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UNITED STATES SENATE " PROCEEDINGS
COMMITTEE OGN GOVERNMENTAL AFFMRS @ Wharsupon,
In the Maltes of: i3 DANIEL B. DENNING
SPECIAL INVESTIGATION (91 was cailed for examination by counsel for the Committee on
Washinglon, D.C. 15 Governmental Affaiss and, having been first duly sworn by

Mandey, June 30, 1997
The deposition of DANIEL 8. DENNING, called for
examination by counssl 1or the Linted Stales Senate,

Commiltes on Govemmental Altairs, Room 226, Dirkean Senale

Oftice Sullding, commanced at 3:32 am., belors Susan

Harris, 8 nowry public in and for the District of Colvmbia,

when were present on betwll of the parties:

APPEARANCES:
On behall of the Commitise on
Govermental Alfais:
PHILIP J. PERRY, ESQ.
Counsel, Special investigation, Majority Statt
Unitad States Sensle

it Commintes on Governmental Altairs
5 Washingion, D.C. 20510

: (202) 229-2027
-Onpehell of the Deptnent Dariet 8. Denning:
. ROGER C. SPAEDER, ESQ.
o= Zucksrman, Spaeder, Goldetain, Taylor and Koler
ol 1201 Conneciicul Avenye, N.W.
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i the notary public, was examined and testified as follows:
1 MR, FRENKEL: Good morning, Mr. Denning.
# THE WITNESS: Good morning.
@ MR, FRENKEL: Why don’t we all just state our
107 appearances for the record?
(11 My name is Jonathan Frenkel. I'm with the
tt# minority counse! to the Governmenial Affairs Conmumnittec
13} special investigation siaff.
{1 MS, ROSENBERG: ’'m Lisa Rosenberg, also with the
115 minority counsel.
pe MR, PERAY: Phil Perry, with the majority.
it MR, SPAEDER: Roger Spaeder, Zuckerman, Spacder,
'8 Goldsicin, Taylor and Kolker, in Washington, on behalf of
9 the witness.
2  Counsel, when you have 2 moment. [ do have a
21 preliminary statement to make.
g MR, FRENXEL: Go ahead and make it now, if you'd

=3 like.
(M. SPAEDER: Mr. Denning is here pursuant to a
@25 subpoena issued by the committee. For the record, Mr.

Pago 5
tn Denning worked at the National Policy Forum from January of
@ 1994 through approximately May of 1995. While at NPE Mr.
o1 Denning held the position of chief operating officer.

4  Pursuant to Senate Resolution 39, the Senate,

) mmmmomnnmmmmmmm
# the sole purpose of conducting an investigation of illegal

(7 or improper activities in connection with the 1996 federal

(81 election campaigns. We believe, under these circumstances,
™ that the committee’s sole investigative jurisdiction extends
119 fo issues connected with the 1996 federal clection campaign.
I'9  As the Joint Committee on Congressional Operations

112 has observed, subpocnas issued by Congressional committees
{13; must not exceed the scope of authority delegated fo the

(14) committee, and I'm sure counse} are familiar with the

(18] Supreme Cotrt's declarations about the limits of the

116 committee’s investigative jurisdiction as being embodied in
17 the authorizing resotution. That docitment is the

[t5) committee’s charter, citing Watkins v. United States. Where
(1% an investigating committee exceeds its jurisdiction, the

@01 witness has no duty to respond to the commitice’s questions,
121) under 2 variety of Supreme Court decisions, and a subpoenaed
2] party need not produce records.

iz Weare here today in response to the subpoena in

241 connection with the committee’s attempt to investigate

(29) itlegal or improper activities relating to the 1996 federal

Page §
1 election campaigns. ‘We do hope that we can cooperate with
@ the committee's interrogations, and my goal is to make Mr.
3 Denning available within any reasonabie timit to address
4] issues within the scope of the committee’'s investigative
18 jurisdiction.
i In some cases, ! intend to object for the record,
1 but nevertheless permit the witness to answer, because |
@ believe that is, in the long run, in the client's interests.
™ In some cases where [ believe that the questions are clearly
(10 cutside what [ belicve a court would ruie to be the
{r1} commiftee’s investigative jurisdiction, 1 may feel obliged
112 to instruct the witness not to answer,
{13 ButI'm happy to discuss with you on or off the record
{t4j the basis for which the question is being tendered because 1
1ts] may waat to permit him o answer some of the questions, and
18} then when I get the feeling that we're off into the area
(17 that's out of bounds, I will object and instruct the wilness
[t8] not to respond. But we hope to conclude M. Denmns ]
ne deposition lﬂaml to be of assistance to the minority and
20} the majority
@11 MR, FRENKEL: I appreciate your statement, Mr.

a1 Spaeder. | don't intend to engage in any sort of colloquy
[zap now. 1 would say it's questioning rather than
m) interrogation, but that's 2 matter of semantics, of Mr.

i(2s]_Denning. I'm sure it will not surprise you that the

Miller Reporting Company, inc.
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i1 minority staff and possibly the majority s1aff might have 2
@ different view than you about what is and what is not within
13 the legitimate scope of the committee's inquiry.”
@y §appreciate the {act that, as you stated, your
{5 intention will be for the most past to simply note your
18 objection for the record and permit an answer, and then at
n those times when you feel it’s necessary to give an
{8] instruction not to answer, to do that, and then we can
® discuss that at the time cither on or off the record. [
{10] appreciale your views.

(1] EXAMINATION BY COUNSEL FOR THE MINCRITY
na COMMITTEE ON GOVERNMENTAL AFFAIRS
13 BY MR. FRENKEL:

{4;  @: Mr. Denning, have you ever been deposed before?
1s)  A: Once.
16t Q: Well, you have one of the best lawyers in
itn Washington, D.C,, if not the country, so I'm sure he has
{1aj reviewed with you what transpires here today, is that
+i {19 correct?
si:fe  A: That's correct.
1) @k As you know, it's a sworn proceeding under oath.
w122 IU's a8 if you were in a courtroom. My questions and your
= 23 answefs will be taken down by the court reporter, so it’s
" .14 just necessary for you to give an audibie answer as opposed
1251 _to shaking your head or saying things like “ub-huh” or "ub-

[ 2 =
i1 General Electric, where [ 'was until 1 resigned and joined

i (@ NPE

@ Do you want me to keep going beyond that?

W @ Yes, please.

155 A: 1 wasat NPE | think | resigned as chief

(% operating officer in about February or March.

M Q: Of 19957

@ A: Of 1995, and tock over the Amoerican Legislative

19 Exchange Council as executive director in '96, and | was
{10 there for a year.
1t Q@ And what arz you doing now?
(12 A: Well, I'm doing a little bit of consulting and, as
113 Roger says, I'm between opportunities.
(147 Q: Just going back briefly over your background, what
1151 position did you have within the Reagan administration?
18 A: 1 was first at the Agency for International
{17] Development, Frankly, I've forgotten the title. ! was the
118 chief legislative person over there. [ was detailed to the
{91 White House and helped put together the ‘84 summit, and
(20) after that, that's when | resighed when | was the nupber two
21} for~1 built the Republican convention in Dallas. Then )
(221 went back into government and [ was deputy assistant
(237 sccretary to Weinberger for Senate Liaison, and then
{24y Director of Congressional Affairs, I think was the title,
@s1_with the Atomic Weapons Program.

- Page 8
Li ) uh"We just need a clear, audible answer. If at any time
: ¢ (@ you dom't understand my question, please let me know and
' @ Pllary to make it understandable for you. Otherwise,
"t we'll assume that you understood the question as it was
.7 19 tendered to you.
#, &  [s there anything preventing you from giving full,
"7 M accurate and truthful testimony here today?
@ A No. ’
"t @ Q: Have you taken any prescription or over-the-
(t0] counter medications this morning that might imipair your
=7 {11] ability to recall ¢vents clearly?
rtaa  A: No.
13 Q: Can you please give us your home or husiness
&) address, whichever you prefer?
151 A: My home address is 9201 Georgetown Pike, Great
1ra Falls, Virginia 22066.
071 @: Can you please provide a sense of your post-high
113] school educational background?
19 A: Undergraduate degree from Indiana, a master’s from
i20y American. I've completed a number of Army-{'m still 2
{21} reserve officer, 50 2 number of Army courses, including
221 command of generat staff,
{23 Q: What was your master’s degree in from the
{2 University of Indiana-from American University?
@si _ A: Public administration management.

. Page 11
1t Q: In coancction with your first stint in the Reagan
(2 administration, you mentioned putting together the '84
£ summit before you left to head up the Republican convention
; in Dallas in 1984. Did you do any work with the White Housc
ts1 Political Office?
8}  A: No, not really.
M @ Do you recall whether you worked with Haicy
1 Barbour?
@ A: I mean, I knew some of the people there. No, |
191 didn't-Haley was-1 don't know where he was then. [ first
{11} met him at the Republican convention in '84.
¢t Q: Do you recall whether you did any work with Ed
131 Rogers at that time?
(14]  A: No,no.ldo recall, and 1 didn't.
15 &: How did you comae to leave General Electric {o take
(61 a job with the National Policy Forum?
#n A: ‘We~G.E.-my-the part of G.E. that was part of,
(18] G.E.Aerospace, was sold to Martin-Marietta, and it was,
i19) frankly, a real different culture frorm Generat Electric toa
{20) very structured, hierarchical kind of organization. I was
i211 siated to move more info marketing, outside of my-what [
(21 thought was my cxpertise. Haley was a friend. [ was
123) interested in getting back into the political process, and
{2497 he came o me in December of '93 and asked me to take the
125) job and I turned it down, | think, twice before [ finally

Page 9

111 Q: Give me a sense, please, of your career positions

{2 following college. Did you enlist immediately or were you

) made an officer in the United States Army?

@ A: I was commissioned and served a little over three

5 ){ﬁ‘trs. was on Capitol Hill for about twg years on the House

61 side,

7 Q: What sort of position on the House side?

#  A: An LA for a Congressman.

m  Q: Which Congressman?
1ot A: John Myers of Indiana. I then went to the U.S.
{11} Chamber of Commerce for, again, about two years and handled
2 energy and environmental issues. From there, { went to Gulf
131 Oil Corporation for about six years, the same kinds of
{14} issues, federal relations.
15 Iresigned from Gulf in '81, I believe-it was the
(16) year Reagan was shot; | remember that-and went with a small
{17 ¢ompany called Marline Uranium and was with Marline for a
118) year, and then joined the administration and [ had a
19) series of assignments that lasted until, oh-well, I'm
120} sorry. It wasn't~it was about a year-and-a-half when {
121) resigned from the administration and worked 2~ the RNC as
221 deputy convention managet in '84; went back to gevernment
123 in "85 at the Department of Defense-I was deputy aasistant
{24} secretary under Weinberger-and then to the Atomic Weapons

Page 12
{1} said yes.
@ @ Backing up one sccond, you say when you left
13 General Electric, one of the reasons was because you thought
®l Martin-Marietta was going to put you in an area not within
{9 your expertise. What did you consider your expertise (o be?
8  A: Congressional affairs, marketing, govermament
M marketing. Qur business was primarily government services-
18 DoD, DOE, Social Secutity. You know, ous-iat the main, the
# business was systems integration and arrange services for
{10] big government agencics,
{111 €: Can you tell me a lictle bit more about the
(121 conversation vou had with Haley Barbour in December of '93
{13} about taking a job with the National Policy Forum? Was that
{14] the first contact you had with anyonc from the National
(151 Policy Forum about taking a job there?
s A Uhhuly, it was.
(' MR. SPAEDER: I'm going to obiect, but permit the
{18] witiess to answer. This is, in my judgment, outside the '96
(119 efection cycle, but ! think they're entitled to get a little
(201 bit of information about how you came to come into the
1211 employ of the NPE But we'll see how it goes. You can
28 answer the question, though.
3  THE WITNESS: I'm sorry. Can you say it one more
24 time?

251_Program at DOE. | left the government in ‘88 and joined [25) BY MR, FRENKEL:
Page 7 - Page 12 (4) Min-U-Script® Miller Reporting Company, Inc.



Seaate Comunittee on Governmental Attairs

CONFIDENTIAL

Depp_sltiouofl)mielll. Denning : -

Special Investigation .-

-

Page 13
i1 Q: Sure.You had mentioned that Mr. Barbour and you
1@ had a conversation in around December 1993 about joining the
1) NPE Was that the first conversation you had with anyone?
ui  A: Yes, yes.
m & Can you describe to me a littte bit what you
16} recall about that conversation?
M A: Well, Haley was not satisfied with the pace of
(% activity over there, His hope had been that a aumber of the
1 forums that the NPF was supposcd 1o get underway had not
o} happened. | think there were 1 or 2 that had actually been
111] held at that point in time, and his hope was the number
1121 would have been more like 10 or 15.And he was most anxious
(13 that that activity get undcrway.
pa)  The way-he feit that Mike Baroody, while doing a
115] good job, was-he had it headed more toward just a strictly
(1) think tank kind of activity as opposed to the kind of hybrid
{171 that he envisioned, which was part policy developmert, but
{181 aot here in Washington, He wanted these activities out in
11 the real world, listening to, you know, what's on people's
129 minds and getting that information and turning it into
121 something. And that wasn't going-you know;, it wasn't
1221 happening. Moncy was being spent, but there was nothing
23 coming out the other end. and he asked me 10 go in there and
{24} get it going.

Page 18
{11 but they hoped to bring that to an end as fast as possible.
2 BY MR. FRENKEL:
®  Q: Did you have any understanding at chat titne, in or
[4) around December 1993, about why the RNC was subsidizing the
(5] start-up of the NPF?
@ A: No,[didn’.
{1 Q: Did you come to an understanding at any point
i after December 1993 about why the RNC had funded the initial
m start-up of the NPF?
i1s  A: As to why the RNC had-no, 1 didn't, [ mean other
111j than what [ ascertained, you know,
2 & What did you ascertain about that?
it A: Well, the fund-raising was not going as he'd
{(1¢1 haped, I guess, and that-you know, thay this was necessary
{15 to fund operations.
e Q: Did you have any understanding as to why the RNC
{17 was providing funding, as opposed to any ather organization
{'e} or as opposed (o obtaining z bank loan?

', MR, SPAEDER: Objection, but you may answer.
oy THE WITNESS: No.

1 BY MA. FRENKEL:

r21  Q: What, if anything, did you know about the

[23) financial status of the NPF when you accepted a job in
124 December 1993, or the financial condition?
Rs___ MR, SPAEDEE: Obiject. I'll let you answer.

rs; _ Q: Mike Baroody was the president of the National
Page 14
11 Policy Forum~
2 A: Yes.
@ -Q: -at that time?
w  A: Yes.
st Q: Just as a matter of structure, please iy to let
1 me finish the question, even though you anticipate-
m  A: Oh,sorry.
®  Q: -what the end of it will be, just so it's casier
w9 for the court reporter.
ney  What did you say back to Mr. Barbour, if you
1) recall?
pa  A: 1 wasinterested-well, [ don’t recall in detail.

1131 [ mean, | think the main thing was [ was-

e} MR, SPAEDER: Answer as to what you remember. If

15} you're speculating, tell counsel you're speculating. And if
118} you don’t remember, save us all the time and roubic by
{17 saying so.

n8)  THE WITNESS: Well, the major thing [ remember is

9] we had a number of discussions about compensation. You
201 know, | realized 1 was going to have to take 2 financial hit
121 to do this and we had some discussions trying to minimize
(25 that. We reached an accommodation after two or three weeks.
29 It was over that kind of a period of titne, and | accepted
res] the position just close to Christmas.

25 BY MA. FRENKEL:

Page 17
11 THE WITNESS: What did | know about the financial
A conditicn of the NPF when [ accepted the job? That was in
(3 debt fo the RNC to the tune of about $250, $300,000, and
{4) that that kind of subsidization would have 1o probably
15 continue until fund-raising could pick up, but with-you
15 know, with the caveat that Haley had tions about
? those forums | mentioned earlier. He wanted to sce the pace
18 pick up, so spending would have to~you know, you'd have a
@ rising curve on that as well. And that was it.
o) BY MR. FRENKEL:
4  Q: When you were hired in or about December 1993, did
112 you-what did you understand the fund-raising structute to
13 be to help pay for this increase in the number of forums
{14} that My. Basbour wanted to hold?
{15t MA. SPAEDER: I'm going to object and, for reasons
(16 previpusiy indicated, instruct the witness not to answer.
('n This is plainly outside the 1996 federal election campaign
{131 cycle, and it strikes me that untd there's clarity about
{19 the committee’s jurisdictional to investigate outside that
20 <ycle, and given my understanding that there's ¢ven a
[21] consroversy about whether the donor records or bank records
22 of the comrittee are properly subject to commiftiee subpoena,
23 1 think that it's fair for moe to instruct the witness not to
[24] answer.
5 We're, of course, prepared to tallc about the loan

Paga 15
v Q: I thought [ understood you to say in response to
@ an carlier question that at least two times, maybe three
13 times, Mr. Barbour asked you to take the job. You declined
) it.Is that separate and apart from the compensation
{51 issues?
% A: No.l'm sorry. It was directly related. 1 just-
m llh felt I couldn’t afford it. It was strictly 2 matter of
1# that.
@ @ What did Mr. Barbour tell you about the Naticnal
e Policy Forum during the convessations you had with him in
{11} December '93?
12 MR. SPAEDER: I object. You may answet.
131 THE WITNESS: [ think what I've already stated.
(14 It wasn't performing as he hoped it would pestform. He
151 nceded somebody to go in there and get it organized and get

[18} it moving.

1 BY MR, FRENKEL:
it G Did you have any discussions with him in or about

1191 December 1993 about the affiliation, if any, between the

20) National Policy Forum and the Republican National Committee?
@Ry MA. SPAEDER: Object. You may answer.

Rz THE WITNESS: To the extent of this, that it wasa

i23} legally separate entity; that | was to be chicf operating
124 officer. 1 would report to Haley, who is chairman of the

{25]_boasd, and that the RNC was subsidizing its start-up cosis,

Pags 18
{1l guarantec, We view that as part of a continuum that begins
21 in 1994 and carries forward until 1996, and I do think the
% Young Brothers Development guarantee is fair game, given
%] your comgnittee’s mandate. But I'm happy to state for the
19 record 1 would continuc to instruct the witness not to
{8 answer ahy questions that relate to the finances of the
M organization prior to the 1996 cycle, save thuse questions
™ that he has already responded to.
™ MR, FRENKEL: Just so I'm cleas, is your position,
(101 Mr. Spaeder, that questions relating to the financial
{111 condition of the National Policy Forum ‘?rior to obtaining
112 the loan from~the loan guacantee from Young Brothers
{+3 Developroent you believe to be outside the scope of the
(141 commifttee's jurisdiction?
(15 SPAEDER: Yes, subject to the answers he's
{18 already given to give you same frame of reference.
{t7  MR. SPAEDER: | appreciate your position. It's
q8; not one 1 agree with, but just to proceed, what | propose to
{18t do is just ask a number of questions, then, Ieading up to
{201 that point. if you want to have a continuing objection and
(21} just cach time during that period until Mr. Denning can
{1 answer again, the ynderstanding will be your objection afso
{23 includes an objection-an instruction n~t 1o answer because
1241 of your position that the question is outside the scope of
{1251_the committee’s jurisdiction, is that’s fine.
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{1 MR.SPAEDER: That is acceptable. | am happy to
{7] proceed that way. This means that there will be a number of
{3 questions and pursuant to my standing objection and
[ instruction to you, you should simply decline to answer.
153 Counsel wants to make a record, Counse! is entitled to do
{6 that. I've stated my position, and that way we can slog
tn through the balance of the day.
@  THE WITNESS: Do I have to say I decline to answer
@t or do you o that?
oy MR, SPAEDER: 'l help you out.
{tt  MR. FRENXEL: For the record, I'm prepared to say
{13 that you will follow Mr. Spaeder's instructions and that
{13} it's not necessary for you to decline to answer the
[14) Question.
1151 BY MA. FRENKEL:
11§  Q: When you first came to the National Policy Forum
{171 in or about Deceimber 1993, was there any discussion with
-~[19 Haley Barbour, the chairman of the National Policy Forum,
=-'p9 and also the chaisman of the Republican National Committes,
.: 2@ about the need to raise money from non-United Siates
+ i) citizens?
.@a MR, SPAEDER: Objection. Same instruction.

Page 19
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MR. SPAEDER: Objection.
3 BY MR. FRENKEL:
@ Q: Any time prior to-strike that.
{5 When you were hired by the National Policy Forum
16 on or about December 1993, did you have any discussions with
M Haley Barbour about the need for tnembers of Congress to
8] raise money to fund the activitics of the National Policy
9 Forum?
(to] MR, SPAEDER: Same objection.
) BY MA. FRENIKEL:
11z Q: When you were hired by the NPF on or about
119 December 1993, did you have any discussion with other
(14} officers and directors of the NPF, exclusive of Mr. Barbour,
{15] about the need for members of Congress to raise money for
(t8 the activities of the National Policy Forum?

Page 22

i 11 Policy Forum?

@

pn MR. SPAEDER: Same objection.
(et BY MA. FRENKEL:
19 Q: When you were hired by the NPF on or about

20} December 1993, did you have discussions with Haley Barbour
f21] about the need for State and local elected officials to
[22) raise tnoney for the actvities of the National Policy Forum?

szt MRA. FRENKEL: Just for the record, if you want, 23 MA. SPAEDER: Same objection.
‘129 you don't have to say “same instruction.” If you want to, 24 BY MR. FRENKEL:
328 that's fine, whatever your-however you wans 1o do it. It's @25  Q: When you were hired by the NPFE did you have
Page 20 Page 23

_ (1} either way to me, but if you don't want to, I'll just assume
{ [ that every time you're stating an objection fo thesc serics
% of questions, it ircludes an instruction not 1o answer.
i ) MR, SPAEDER: You would just prefer to ask the
(8] questions seriatin, with the understanding that his answer
67 would be one in which he declines to respond at my
# (n direction.And then I guess I'll interrupt you if 1 get to
% a question-
v MR. FRENKEL: No. I'm sotry. | guess-you know,
;i 10y either way, [ guess all I'm saying is you can cither just
(11 say “objection,” which | will, for the record-for this part
12y of the record will be deemed to include an instruction not
i3] to answer. If your personal preference is to say,
t14 “objection, instruction not to antswer,” esch time, that's
18 fine, too. '
i'sf  MRA. SPAEDER: 1 accept your proposal.
1N BY MR, FRENKEL:
p'st  Q: Mr. Denning, when you were hired on or about
113 December 1993 by the National Policy Forum, did you have any
20} discussions with other officers and directors of the
{21] National Policy Forum, exclusive of Haley Barbour, about the
(221 need to raise money from non-United States citizens to pay
3) for the activities of the Mational Policy Forum?
24 MR, SPAEDER: Objection.
fes) BY MR. FRENKEL:

)

11) discussions with other cfficers and directors of the NPF,

@ exclusive of Mr. Barbour, about the need for State and local
1) elected officials to raise money to fund the activitics of

i} the NPF?

(% MR, SPAEDER: Same objcction.
6 BY MR. FRENKEL:
[1  Q: Any time prior to the October 1994 lvan the NPF

: (@ took from Signet Bank in the amount of $2.1 million that was

@ guaranteed by the Young Brothers Development Company, did
10} you have any discussions with Haley Barbour about the need
{r1 for the NPF to raise money from non-U.S. citizens to fund
1z} the activities of the NPF?

(1% MR. SPAEDER: Same objection.
{14} BY MR. FRENKEL:
st Q: Any time prior to October 1994 and the Signet

116 loan, did you have any discussion with other officers and
i disectors of the NPF about the need to raise money to fund
(13 the activities of the NPF from non-U.5. citizens?

st MRA. SPAEDER: Same objection.
o] BY MR. FRENKEL:
29}  Q: Any time prior to October 1994 and the loan from

{221 Signet Bank, did you have any discussions with Haley Barbour
{23) about the need to raise money from non-United States

24 corporations 1o fund the activities of the NPF?

@s] _ MA. SPAEDER: Same objection,

Page 21
1) G: When you were hired by the National Policy Forum
i@ in or about December 1993, did you have any discussions with
3 Haley Barbour about the need to raise money for the National
# Policy Forum from non-United States corporations?
155 MR. SPAEDER: Objection.
16 BY MR, FRENKEL:
m  Q: When you were hired by the Nationai Policy Forum
(8] on or about December of 1993, did you have any discussions
®@ with other officers and directors of the National Policy
{t0) Forum, exclusive of Mr. Barbour, whether the National Policy
{11} Forum needed to raise money for the activities of the

{121 National Policy Forum from non-United Statcs corporations?
(3]  MR. SPAEDER: Objection.
[14) BY MR. FRENKEL-:

15 _ Q: When you were hired by the NPF in or about

1+§) December 1993, did you have any conversations with Haley
{7 Barbour about the need to raise money for the activities of
(16} the NPF from U.S. subsidiaries of foreign cotporations?

#9 MR, SPAEDER: Objection.
(21 BY MR, FRENKEL:
1 @ When you were hired by the NPF on or about

{221 December 1993, did you have any discussions with other

73 officers and directors of the NPF, exclusive of Mr. Barbour,

t2¢} about the need to raise money from U.5. subsidiarcies of
foreign corporations to fund the activities of the National

Page 24
in BY MA. FRENKEL:
@ Q: Any time prior to October 1994, did you have
™ discussions with other officers and directors of the NPF,
il exclusive of Mr. Barbour, about the need to rais¢ moncey o
{51 fund the activities of the NPF from non-United States
81 corporations?
M MR.SPAECER: Same objection.
n BY MH. FRENKEL:
m Q: Any time prior to October 1994, did you have any
[10) discussions with Haley Barbour about the need to raise money
(11 from U.S. subsidiaries of foreign corporations to fund the
12 aclivitics of the NPF?
(v MRA. SPAEDER: Same objection.
(14 BY MR. FRENKEL.:
s} Q: Any time prior to October 1994, did you have
(181 discussions with any other officers or directors of the
[:71 National Policy Forum about the need to raise money from
118 U.S. subsidiaries of foreign corporations to fund the
{19t activities of the NPF?
@00 MRA. SPAEDER: Same objection.
29 BY MR. FRENKEL:

22 Q: Any time prior to October 1994, did you have a

23 discussion with Haley Barbour about the need for members of
124 Congress (o raise money to help the activities of the
!25_National Policy Forum?
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111 MR. SPAEDER: Same objection.
2 BY MR. FRENKEL:
®m  Q: Any time prior to October of 1994, did you have
1} discussions with other officers or directors of the National
15) Policy Forum about the need for members of Congress to raise
) money o fund the activitics of the NPF?
1 MR, SPAEDER: Same objection.
18] BY MR. FRENKEL:
®  Q: Any time prior to October 1994, did you have
{0y conversations with Haley Barbour about the need for State
119} and local elected officials o rise money to fund the
(12 activitics of the NPF?
t3  MR. SPAZDER: Same objection.
(4 8Y MR. FRENKEL:
(1 Q: Any time prior to October 1994, did you have
(18] discussions with other officers and directors of the NPE
(M exclusive of Mr. Barbour, about the need for State and local
('8 eiected officials to fund the activities of the-to help
19 fund the activities of the National Policy Forum?
@0  MR. SPAEDER: Same chjection.
1] BY MR. FRENKEL:
[ Q: Can you describe what the-what fund-raising
23 mechanism was in place when you were hired by the NPF in
124 December 19932
@51 MR. SPAEDER: Could you clarify your question?

‘ June 30, 1997

P A: At that point~
121 MRA. SPAEDER; I'll abject, but You may answer.
@ THE WITNESS: Principally to Mike.
" 8Y MR. FRENKEL:
57 Q: At a later poing, did you assume some more
& responsibility for the publication of Cotmonsense, not
1 nzcessary whether you-that you sat the presses of getting
{8 it cut, but that the people were under your guidance?
m A mer\hkclett.merhercslsnedonotabounhe
110) end of July '94, it seporied to me.
1t1) But I rarely-! don't remember a single instance-I'm sotry,
13 with one exception, where [ got involved in, you know, what
{13) articles were published or editoriaf thing. It just-as
1+4) fong as it got out and I could track costs, [ didn't care.
(14 I was making the trains run on time, not, you know-
(9 Q: Did that one instance you just mentioned have
17 anything to «o with the article or articles that Ambrous
{18 Tung Young was going to submit 1o Commonsense?
iy A Yes.
26 G Could you tell me what your involvement was with
2y Mr.Young's article?
@z MR. SPAEDER: Objection. You tmay answer.
23) THE WITKESS: [ recall telling the editor at that
(2¢9) time that we wanted to publish one or two articles on the
{251 China-Taiwan relaticnship and that they be submitted, you

Page 28
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i, WMR. FRENKEL: Sure.
BY MR. FRENKEL:

e
il .0: Let's start with, can you-well, strike that.
{q] I'll come to that in a second.
(51 What were your duties and responsibilitics at the
te) National Policy Forum when you were hired in December 19937
1 A: Torun the place, I mean A o Z.The staff
1# teported to me and 1 worked with Mike Baroody and we kind of
191 jointly reported to Halty and to the board. As-you know,
110) as the weeks went by, the way Mike and | worked together was
{11 he primarily concentrated on the policy side of the house,
121 trying to get the first issue of Commonsense, the quarterly
{t3 journal. published, and | attended to operational details,
{t4] getting those forums organized, getting staff on board,
5 budgeting, and { started to review the fund-raising

{16 situation an DEpmuon
nn  MA. SPAEDER: Did the reporter understand the
{1 witness to say "forums,” f-o-r-u-m-s, not "fores?”

f19r  MRA. FRENKEL: [ appreciate that clarificadon.

{20} BY MR. FRENKEL:

21  Q: Did you have a titlc when you were hired by the
= NPF?

@ A: Yes.

¢ Q: What was that title?

@51 __A: Chief operating officer.
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(1 kniow, and I found out the time line required and that kind
(2 of a thing. And then, secondly, I saw an carly draft of his
{3 acticle and commented on that, and [ may have reviewed the
i) Ginal copy.! don't recall.
5 BY MR. FRENKEL:
& Q: Do you recall, was there any discussion with the
7 editor of Commonsense about the need to run Mr. Young's
18} article in what edition of Commonsense it was to appcar?
t  MR. SPAEDER: Objection. You may answer.
{151 THE WITNESS: Can you clarify what you mean? [
[t1] mean, did I tell him he had to run i@? [s that what you're-
112 BY MA. FRENKEL:
(131 @: I guess I-not necessarily what your final
114] instructions, if any, were, but if you had any discussions
(157 with the editor about the necd for Mr. Young's article.
ey A: {don'tbelieve I did. I don’t really recall. 1
{17} told him we were going to run it and that was enough.
qs  G: Do you recall any discussion along the lines of
{1 why do we neced to have an article about Taiwan-U.S.
20 relanq:;s at this point, anything along that subject area?
@ A: No.
22  Q: You also mentioncd that you may have reviewed a
(23 draft and provided some comments on a draft. Do you know
124) where the comments weat? Did they go back directly to Mr.
(25] Young or did they go to the editor, whoever the editor of
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1 @ What were the divisions, if they were called

i@ divisions or some othér name, within the NPF that reported

(3 to you or that you had oversight responsibility for?

#  A: Administration, Fund-raising-

) MRA. SPAEDER; Let me object to this line of

19 questioning, but I'll permit you to answer.They are

(1 entitled to know a little bit about, in my judgment, the

) structure, organizational structure, of the organization,

@ subject to my standing concern that this may be outside the
jir commitiee’s investigative jurisdiction. But you may answer
{1 the quesuon
pa THE WITNESS: Can | just continue on or do we have
113 to-Policy, but as 1 say, that-you know, 1 suppose,

{14 technically, it reported to me, but at that t, at least,
18} it worked principally with Mike was an
116} advance staff that was charged with, you know, identifying
(i1 possible locations for forums; Publications, including the
18} people doing Commonsense and Fubhc affairs and that kind of
119 thing. There was a support staff of assistants and
120] receplionists, people like that. I think ['ve covered it.
mq I may be leaving someuung out, but-
BY MR, FRENKEL:
(231 Q: If you recall, did Publications repost-and 1 know
{24 “report” may not be as formal as it sounds-to you or

125 principally more Mr. Baroody?
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{1} the piece was for Mr. Young's articie to be published in
@ Commonsense?
m MR. SPAEDER: Objection. You may answer.
[41 THE WITNESS: As I recall, it was such an early
is draft, I don't think the editor was even invoived at thas
W poiat. I think it went back-my comments went back to Steve
1 Richards, who [ believe had helped write the article.
18} BY MR. FRENKEL:
= O And Mr Richards is a cousin of nephew of Richard-
po -or Dick Richards, is that right?
11 A: [ think rephew of Dick Richards.
na Q: How did you come to be in possession of the early
{13} draft of Mr. Young's article?
ng A 1think he faxed it to me.
ps) G Mr Young or Sieve Richards?
ng  A: Steve.
nn  Q: Did you have any understanding about Steve
{18t Ruc:m‘:h connection, if any, to Ambrous Tung Young?
(19 €35.
po;  Q: What was your understanding?
Ry A: That they-ma: the firm that he was 2 part of-]
7] assutbe you're going to kick me if you're objecting to
(@ something.
‘2 MR, S?AEDER Well, 'm going to-] want to make

i(zs]_this as smooth 25 passible. I don't like to segment the
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{1] questioner's interrogation. I guess 1 have to object and
@ let you answer. Otherwise, we're going to have a poor
@ record. So 1 object and you can answer his question.
@  THE WITNESS: I'm sorry. Do that again.
19 BY MR, FRENKEL:
8 Q: [ believe the question was whether you had an
@ understanding about Mr. Richards's connection-
®  A: Right.
@ Q@ -with Ambrous Tung Young.
(0] MR, FRENKEL: But fet's just go off the record for
111 a second just so the court reporter can tell me if I'm wrong
ita about my recollection of my own question.
113  {The Reporter read back the requested portion of
(14} the record.]
:15 BY MR. FRENKEL:
8 Q: The court reporter has just refreshed all of our
(11 rcollections that the question was, what was your
_ {1 understanding of the connection between Steve Richards and
e Mr.Young.
19 A; That tic fiem waat he was employed by was retained
.12y by Young Brothers Development.
irg Q: What was your understanding, if any, of Young
iz Brothets Development at the time?
<@4  MR. SPAEDER: Objection. You may answer.

Page 32
* (1} Mr.Young's family owned.
] BY MR. FRENKEL:
. B Q: Let's just try and put a date around this. Do you
. 4 recall when you saw the early draft of Mr. Young's article?
= ® A Inthe summer of "94~well, you know, that's not
{7 19 right.
7, M Q: Let'stty and ask it this way. Do you recall
. {m whether you saw a draft of the article before NPF took out
* @ the $2.1 million loan from Signet Bank that had been
i ; (10} guaranteed by Mr. Young's company?
1111 MR. SPAEDER: Objection. You may answer.
1121 THE WITNESS: [ reafly don’t. If you want me to
(13 speculate, | can, but | really don't.
4 BY MR. FRENKEL:
it Q: What is your speculation?
1et  A: [ think it was later that year. | think it was
(17} late-some time in the fourth quarter of ‘94 because I think
(18] we published-it was a two-part article and ! think we
$19) p;zblished the first installment in the first quarter issue
{201 of '95.
@11  Q: During your stay at the NPE do you recalt any-
@z  A: Iflcould-
y  Q: Sure.Were you finished with your answer?
24  MRA. SPAEDER: It makes me nervous when people add
rs)_footnotes to their answers. If you want to say something, I

25 __ THE WITNESS: it was a Florida-based company that
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(1 MR, SPAEDER: Objection. You can answer.
2 THEWITNESS: | frankly don't recall the article,

! [3} but it-1 mean, what the point of it was other than the

{4} Taiwan-China-the future of the Taiwan-China refationship.
151 But there was something about the way Mr. Young presented
&t the argument that [ thought may be too strident, is my best
in recollection. | thought the tone-the tone of it troubled
a1 me and { thought they ought to, you know, change that into
st more diplomatic language.

(o BY MR. FRENKEL:

(11  Q: When you saw the first draft of Mr. Young's

{12 article, did it-how did thas first draft-the tone of the

(13 first draft relate to other articles that had been published

14 by Commonsense?

15 MR. SPAEDER: Object. You may answer.

p#8  THE WITNESS: [ really don’t know because [-as |

117 said eartier, I didn't concern myself a lot with

19 Comumonsense. [ mean, I was inteliectually interested in it

(151 and was-I was so busy, you know, [ really didn't have time.

120) 1 was aware of other articles, like Olasky’s on welfare

21} ceform that [ may have read-[ tried to get the time to read

iz most of, but 1 have fiothing to compare it to, really.

23 . BY MR. FRENKEL:

(24  O: Wha, if anything, happened to the comments you

25_mude when you sent them to Steve Young?
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(11 MRA. SPAEDER: Objection. You may answer.
7 THE WITNESS: Well, he-as far as [ know, he-
] BY MR, FRENKEL:
“i  Qr Excuse me. Steve Richards. I said Steve Young.
1s1  A: Steve Richards.As [ recall, he had pretty much
#1 the same concerns | did, and after that 1 don’t know what
M hapnened, but the aext draft that came back was much
@ improved.
{9 Q: Did you have cither a phone conversation or in-
{10} person conversation with Mr. Richards to discuss the
{v1] comments you had made?
¢z MR, SPAEDER: Obiection. You may answer.
131 THE WITNESS: One or the other, but [ don't
{+4) recall; probably a phone.
18 BY MR. FRENKEL:
1#6)  Q: The redraft, at least the second draft that you
(17 saw of the article that Mr. Young was writing, was that also
(vaj provided to you by Steve Richards?
per MR SPAEDER: Objection. You may answer.
260 THE WITNESS: You know, | don't remeinbder. [ saw
%1 it one more time before it was published, but [ don’t know
e if thag was the second or the sixth draft,
o] BY MR. FRENKEL:
4  Q: Do you recall whether, cither on the second draft
12s] or if there were up to-! uaderstand you don't recall what

Page X
(11 want to know what it was.
@  [Witness conferring with counsel.]
™ BY MR, FRENKEL:
@  Q: You've had an opportunity to confer with Mr.
{5) Spaeder. Would you like to continue your answer? Did you
{81 have anything eise to add?
m  A: No.That's cnough.
®  Q: During your tenure at the National Policy Forum,
™ do you recall any other topic that received a two-part
(1) article in Commonsense, the NPF publication?
t1 MB. SPAEDER: Objection. You may answer.
02 THE WITNESS: Not specifically, but I think there
{13} were others.
114} 8Y MR, FRENKEL:
f155  @: The comments that Yyou indicated you provided oni
ne the first draft of Mr. Young's article-do you recall what
(17] kinds of comments you werce making? In other words, wers you
18] making sort of grammatical changes or spelling changes,
(15 things of that nature, or something more than that?
o1 A: Oh, ] think it was something more than
21 grammatical. It was-1 was not-1 don't-I know I was not
{22 happy with the tone of it, but, no, it wasn't grammatical.
123 It was more substantive.
20 Q: What do you recall the tone was in the first draft

1251 with which you disagreed?
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[t} the exact number of drafts were and that's fine, but do you

3 recall on any subsequent draft whether you made any non<opy
) editing changes to the piece, or suggestions?

©#)  A: {don't believe [ did.

®  Q: Back to the structure of the National Policy

] Forum, when you were hired in or about December 1993,do you
M recall approximately how many employees were in place at the
81 NPP?
® MR SPAEDER: Objection. You may answer.
{10 THE WITNESS: Give or take 20, maybe.
(14 BY MA. FRENKEL:
12 Q: When you were hired in December 1993, were there
{4 apy important positions that remained open and needed to be
147 filled?
515! MR. SPAEDER: Same objection. You may answer.
118 t"tl]:E WITNESS: [ can’t thils;kof any. [ think most

17 of the major s ! tions were filled.
:m Jor superviseny g‘; MR. FRENKEL:
9  Q: When you were hired at the NPF, did you have any
1201 understanding that you and the NPF were going to nced fo
@211 hire additional people to accomplish the tasks of the NPF?
ez MR. SPAEDER: Objection. You may answer.
23] THE WITNESS: OR, yes. [ mean, it was apparcnt to
(24 ine that we were going to have to substantially ramp up the

[25]_organization to get the job done within the time frame Haley
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(1} had in mind. 11] you were hired and the end of April 1994,

12 - 8Y MR. FRENKEL: @  MA. SPAEDER: Object. You may answer.

@ Q: What was the time frame Mr. Barbour had in mind, B THE WITNESS: Well, from the start, it was not-

) if you recail?
155 MR. SPAEDER: Objection. You may answer.
6] THE WITNESS: He wanted a solid record of-that
(1 was based on these forums having been held around the
® country, and his target was, [ think, in the range of 75 to
9 100 of them by late spring in order that that record be
o] reviewer! and the policy councils be-you know, have that
{11 record in order to turn out the report that-the deadtine
121 for which was late July.
13 BY MA. FRENKEL:
(14  @: Do you have any recollection whethes, within the
1's] NPF, cither in the tiune, say, between January 94 and April
(+81 "94 or some subsequent time, that effort to produce 75 o
(1 100 forums was called forum frenzy?
pa MR SPAEDER: Objection. You may answer the
ne “forum question.
20t  THE WITNESS: Yes, I recall that.
21 BY MA. FRENKEL:
ra  Q: Do you recall who, if anyone, developed that-or
(23] initiated, coined the term at the NPF?

@] that wasn't the goal. The product was the goal. The
{5 product was that Listening to America report, which before |
® arrived had a publication-anticipated publication date of
M the end of July '94.Ard 29 | said eardicr, the reason !
{8 was recruited was because they were behind the curve in
= holding those forumms. So when | arrived in January ‘94,1
(to1 had to do catch-up to get the body of input of-that the
117 forums produced Ginished in time for the policy councils to
112 then take that and do the writing and produce the document.
113) That's what drove the train more than anything.
14 BY MH. FRENKEL:
115 @ Did you have any discussions with Mr. Barbour
(18} within the firsy several weeks you were hired, or whatever
(17 period of time you nex Jed 1o get an understanding of the
{10y operations of the NPE, about delaying the publication of
{'a the-l forget exacily the name of the publication.
e A: Listening-
Rr1 @ Listening to America.
2n MR, SPAEDER: Objection, but you may answer.
2%  THE WITNESS: No, it was never considered, nor

29  MR. SPAEDER: Objection. You may answer. {24 recommended,
@5  THE WITNESS: i don't recall. There was a staff, 28 BY MR, FRENKEL:
Page 38 41
{11 you know, thing. [ mean, that's how the staff referred to i1 G Why didn't you recommend it, if you recall? Why
@ it (7 did that subject not come up?
e BY MR. FRENKEL: ™  MR. SPAEDER: Objection. You may answer.

1  Q: Did you have any undetstanding 23 10 what the cost

151 would be to the NPF of holding 75 to 100 policy forums by

(8! late spring, or by spring 1994?

m  MHA. SPAEDER: Objection. You may answer.

51 THE WITNESS: Well, after [ was there for a while,

& you know, four or six weeks, and got my hands around the
110) operation and realized-you know, as I got into it, T was
{s1} better able to project cost and budgets. So, yes, there
117} cathe a point ih time, you know-1 don’'t know, maybe February
(13 or carly March where I-you kniow, [ don't recall the Ggure,
114) but I had my hands around about what a forum could cost and
115 [ could budget them. But they all varied, you know, because
it6) of location and size.
" BY MR. FHENKEL:
18} Q: Did you develop at some point, prior to the end of
('3} the forums being completed, a rough estimate of the total
{20] cost of the forums for thar quarter, that quarter being
[2%) January ‘94 and ending in-well, it's extended beyond a
221 quarter to April of '94.
23 MR. SPAEDER: Objection. You may answer is you
{24} can intelligently respond to the question.
2 WITNESS: That's always a challenge. It was 2

@ THE WITNESS: It never came up.
51 BY MA. FRENKEL:
®  Q: Did you have any understanding that the
i publication, Listening to America, was intended to have some
(8 influence in the~or some use in the 1994 general clection
9] in November?
et MR, SPAEDER: Objection, and I think the way that
{t1} question is phrased, | have to instruct you not to answer.
12 That scems to he on its face related to something other than
13 the 1996 federal election campaign. So I'm going to ask you
*4) 0ot to respond to that.
#51  MRA. FRENKEL: Just as a clarification, Mr.
(18} Spaeder, some in the committee, or maybe the committee as a
(¢7 whale-I'm not going to represent that [ speak for the
{t8) committee as a whole-have interpreted the resolution to
1%t include the entire 1996 election cycle, which goes back to
0 the beginning of 1993, and would thus include the 1994-1
121 gucss you could cail them mid-term elections, as they're
12 often referred to,
@) You are not under oath, obviously. [ guess my
24 only question to you is, if that would be the scope of the
{25 committee’s jurisdiction. would you still maintain the
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{1} movable target. Overall, | mean reality imposed itself and
(@ the resources of the staff and the time available, you know,
™ indicated that we couidis't accompiish 200. Even 75 was a
{8 reach and, as | said, they all varied as to cost, 50 there
151 wasn't a hard budget that [ was up against.
# My challenge was to spend the least possible (o
fn get the most done, but 1 don't-there was not a point in
{8 time that I can recall where | realiz~d, ckay, this whole
@ thing is going to cost $2 million, you know.

{10} BY MR, FRENKEL:
(11 Q: Did you have any understanding from Mr. Barbour
{1z why it was n or why it was Mz, Barbour's wish to

113] have the NPF start the forum frenzy process to hold a series
14 of between 75 to 100 forums by the end of the spring 1994?
115)  MR.SPAEDER: [ object. I'm niot sure that the

{18 witness said that it was Mr. Barbour’s term fo use “forum
i frenzy” 3 you could rephrase the question.

L] L: Sure, and you are correct. {

' belicve Mr. Denning has not testified that that was Mr.

201 Barbour's term, but rather it was a staff teem,  agree

f21} with that, Mr. Spaeder.
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(1] instruction not to answer?
1 MRA.SPAEDER: I really can’t answer 2
3 hypothetical. 1 have read the resolution and tried to make
(4 an honest legal judgment about what it embraces. it seems
5 1o me that, as cnacted by the committee and approved by the
& Congress, it's clearly the election cycle beginning in
M November of 1996. Obviously. we could revisit this issue if
& the committee clarifies its position.
® MRA. PERRY: And let me just note for the record )
(rof that [ belicve that the process by which the commitice will
[11] consider the issues that are now arising will be undertaken
(17] i the Co weeks after briefs are submitted, €t cetera,
1y MS.R BERG: After what?
14 MR, PERRY: Bricfs by certain partics that are
1S} prepared are submitted on these issues.
o8 i MR FRENKEOII;: I'ti just rephrase the ‘:::lcstrion :n%o
+7) if you want to ohject again, you're certainly free to do so.
:w: Y fec gugv MR. FRENKEL:
(19  Q: Did you have any understanding that the July "94
(201 pubtication date of Listening to America was important
121) because of the possible role that publication would play in
(22 the 1994 mid-term clections?

=2 BY MA. FRENKEL: _
22}  O: Do you recall why Me. Barbour indicated to you 3 MR. SPAEDER: Object. I instruct you not to
241 that Mr. Darbour felt it was necessary for the NPF to 24 answer.
(z5]_conduct this increasing number of forums between the time {25] 8Y MR. FRENKEL:
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(1 Q@ What fund-raising mechanisms were in place-1
@ guess we'll start with the structure of the fund-raising
{9 department or division, or whatever the appropriate wonld
14} be-at the NPF when you arrived in December 1993?
®  MR. SPAEDER: [ object. I'll permit him to answer
[® some pre.iminary questions about the fund-raising component,
m if one existed.
#  THE WITHESS: There was a fund-raiser on staff and
@ she had an assistant that changed over time, but there were
{101 basically twu people and they-that was their job, was to
111 help raise money for NPE
13 B8Y MR. FRENKEL:
(131 Q: As yuu're sitting here, do you recall the names of
141 those two individuals when you started in December '93?
(15 A: Yes.
116}  Q: Please give us the names.
1y A Kelly Guesnier was the Director of Development,
. 18 think was the title. And [ really don't recall who her
lipg) assistant was initiaily. Later on, Heather El Haj assisted
;7120 Kelly. That was it.
1} O As the chief operating officer of NPE, were you to
22 have any personal responsibility for raising funds 10 help
i ga fund NPF?

Page 46
1t system in piace when you arrived in December 1993 at the NPF
@ which you made to get the information you felt you necded to
3 have as chief operating officer relating to the fund-raising
[4) activitics of the NPF?

1 MR. SPAEDER: Objcction. I instruct you not to
(8] answer.

1 8Y MR. FRENKEL:

®  Q: Did there come a time at your stay at the NPF

18 where you felt that changes needed (o be made to the fund-
[0} raising structure of the NPF?
1111  MR. SPAEBER: Objection. Same ifiStruction.
P BY MA. FRENKEL:
13 Q; Did thers come a time where you-during your
[ tenure at the NPF where you had discussions with Haley
{5 Barbour about the need to change the fund-raising structure
{61 of the NPP?
71 MRA. SPAEDER: Objection. Same instruction.
itay BY MR. FRENKEL.:
9 Q: Did there come a time during your tenute at the
j20) NPF where you had discussions with other officers and
@1 directors of the NPF about the need to change the fund-
122 reising structure of the NPF?
3  MR. SPAEDER: Objection. Same instruction,

si24p  A: No, no. R4 BY MR. FRENKEL:

- [25__ @: Other than Ms. Gucsnict and heer assistant, wWis 29 ___@: Did there come a time during your tenure at the
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" {1] anyone else at the NPF tasked with the job of soliciting (11 NPF where you had discussions with Haley Barbour abourt the

77t @ funds to fund the NPF?
: @ MR.SPAEDER: [ object, but he can answer. You'te
1) talking about these fund-raising component employees that
< §) you've been asking about?
.7 w1 MR.FRENKEL: Yes. My question is if anyone other
;M than the two individuals he has identified, Ms. Guesnier and
. her associate, who apparently changed over time-it started
L. 9y out being Ms. Al Haj-whether anyone else at the NPF had the
{.: oy responsibility for soliciting contributions to the NPE
{t11  THE WITNESS: No, no one else had responsibility.
12 BY MR. FRENKEL:
113 @: Do you know whether anyone on the board of
(1a) directors at the NPF had any responsibility for raising
1) funds for the activities of the NPF?
e MR. SPAEDER: Objection. You may answer, if you
1171 know.
ng)  THE SVITNESS: Lee Brown, who was a member of the
1+19) board, was-I've forgotten the title, but the director-1
2t guess Finance Chairman is the title, and Haley as chairman
{211 was the-as chairman of the board was the ¢ne that worked
{z2] most closely with my staff and with Lee Brown, the fund-
(23} raiser.

@ need to change the system by which you as chief operating
@ officer got information relevant to the fund-raising of the

# NPF?

151 MR. SPAEDER: Objection. Same instruction. Now,

te 1 take it that your question ¢mbraces the entise time period
m that he was chief operating officer-

®  MR. FRENKEL: Yes, sir. it's during his~-

i MR, SFAEDER: ~which, according to my

110 interpretation, would be both pre<election cycle and post-
111} election cycle?

(11 MR. FRENKEL: Yes, sit. It's any time-at this

113] point, it's any time between December 1993 when he was hired
{14} and the time he left.

1151 MR. SPAEDER: Same instruction, same objection.

(161  MR. FRENKEL: Could you just read back my last

{17 question, please?

(el ({The Reporter read back the requested portion of

(19 the record.]

120y MR. SPAEDER: I's that the pending question?

21  MR. FRENKEL: [ believe you've objected to the

122 pending question. I just had to get it back in my head what
123 1 had started with. [ assume the objection stands, Mr.

124) BY MR. FRENKEL: {24) Spaeder.
25} Q: Do you have any understanding what Me. Barbour’s 125 MR. SPAEDER: Yes, sir.
Page 45 Page 48
v role was in fund-raising for the NPF? (1 BY MR. FRENKEL:
@  MR.SPAEDER: Object. You may answer. @ @: Did there come a time during your tenure at the

@ THE WITNESS: Haley did most of the fund-raising.
0] B8Y MR. FRENKEL:
% Q: Do you know whether-he personally did the fund-
(8] raising, is that correct?
M A: [ believe so.
#  Q: Can you describe the process, to the extent it
@ existed, where you as chief operating oificer would receive
1o repomk about how well fund-raisers were doing in their
11 work?
(1 MR. SPAEDEF: What is the time frame of your
143} Question, counsel?
(14 BY MR. FRENKEL:
1S Q: Let's start with the process in place when you got
p1e] there, December 1993, befare you would have had an
(11 opportunity to make any changes to any existing structuze
e that was there.
!9  MR.SPAEDER: I'm going to objsct and instruct the
{20] witness not to respond to any fund-raising Questions beyond
21} the gencral configuration of the organization prior to the
22 1996 election cycle. So you should not answer that
(23] question.
124 8Y MR. FRENKEL.:
125t Q: Can you describe any changes you made to the

@ NPF where you had discussions with other officers and

4} directors of the NPE exclusive of Mr. Barbour, about the

15) need to change the way information was received by vou as
1 chief operating officer relevant to the financial condition

m of the NPF?

® MR, SPAEDER: Same objection, same instruction.

© And [ am intetpreting fund-raising here to exclude the loan
{16t guarantee to Signet by the Young Brothers Development

111 Corpocaticn in Florida.

1a R, FRENKEL: Yes, sir, that's a fair

{13} interpretation of the question.

114) BY MR, FRENKEL:

psi @ Did thete come a time during your tenure at the

ney NPF where you, as chief operating officer, had discussions
(171 with the individuals in the Development Division abouwt the
|18 need to change the way you received information about the

i) fund-raising activities of the NPF? )

1200 MR, SPAEDER: Same objection and instruction.

lry BY MRA. FRENKEL:

g Q: Did there come a tme during your tenure at the

(3] NP¥ where you had discussions with Haley Barbour about the
!pq pesformance of the Development Division of the NPF?
‘25t MA. SPAERER: Same objection and insteuction.
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1 BY WR. FRENKEL:

@ @ Did thcre come a time during your tenure at the

31 NPF where you had discussions with other officers and

) directors of the NPF, exclusive of Mr. Barbous, about the

151 need to change the activities of the Development Division?

©® MR, SPAEDER: Same objection and instruction.
m BY MR. FRENKEL:
©® @ Did there come a time during your tenure at the

m NPF where you had discussions with the Development Division
110} about the need to raise money from ron-United States
{11} citizens to fund the activities of the NPF?
11z MR. SPAEDER: Same objection and instruction.
[k BY MR. FRENKEL:
e Q: Did there come a time during your tenure at the
{151 NPF where you had discussions with individuals employed in
{18; the Development Division of the NPF-whete you had a
(17 discussion concerning the neexd to raise funds for the
['® activities of the NPF from non-United States corporations?

9 MR. SPAEDER: Same objection and instruction.
1201 BY MR. FRENKEL:
r1  Q: Did there come a time during your tenure at the

22t NPF where you had discussions with the Developioent Division
{251 of the need to raise money for the activities of the NPF

t24 from U.S. subsidiaries of a foreign corporation?

29 NR. SPAEDER: Samne objection and instruction.

Page 49 |
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it! complete, funds had been transferred, et cetera, at some
@ point in the fall, Ms. Guesnier announced that she intended -
{3 to resign, and the discussions [ remember were about who
{4 should replace her and what kind of fund-raising operation
51 NPF might construct 1o keep going on.
L] BY MR. FRENKEL:
m O And i know l-sorry-were you done?
o A: Yes.
® @ ] know ] indicated we would take a break after the
{19 question, but if { recall, the question was with whom you
{111 had the discussions.
1171 A 1believe Scont Reed There may have been some
[+3) interna! discussions when | was casting about for
114 candidates. That's what [ recali about it.
psf  Q: Do you recail specifically anyone other than Mr.
('3 Reed with whom you discussed this topic?
(71 A: 1 don’t recall. There could have been others, but
(1) that's-there probably were others.
1m G Who do you think probably you might have kad the
{2 conversztions with?
@1 MR, SPAEDER: I cbject, but you can answer.
22 THE WITNESS: 1 don't recali talking to Haley
1z about this, ajthough 1 could have, and [ don't-there's
{24) nobody that jumps to mind on staff that | would have
29 _counseled with other than, you know, "do you know anybody”
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n BY M. FRENKEL:
@ Q: Did there come a time during your tenure at the
13 NPF where you had discussions with the staff of the
i Development Division about the need for members of Congress
IS} to raise money to fund the activities of the NPF?

®  MR. SPAEDER: Same objection and instruction.
m BY MR. FRENKEL:
@ Q: Did there come a time during your tenure at the

% NPF where you haddiscussion with members of the Development

po) Division about the need for State or local elected officials
{t1} to raise funds for the activiticy of the NPF?
ty MR, SPAEDER: Same objection and instruction.
(13) BY MR. FRENKEL:
pay  Q:.Mr. Denning, foliowing the Signet loan NPF
s} received in October 1994, did you have any discussions with
{16j Haley Barbour about the need to change the fund-raising or
(i development Gperations at the NPF?
pe] MR, SPAEDER: Object. You may answer that. If
ey you'd like the reporter to read it back~
0  THE WITNESS: No, that's fine. No.
;zu BY MR. FRENKEL:

Q: Following the October 1994 loan from Signet Bank,
m; did you have discussions with other officers and directors
(24 of the NPF about the need to change the fund-raising
(5]_activities of the Development Department of the NPF?
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t1) kind of questions. You know, 1 was looking for somebody
[ competent to just continue what they were doing because, as
™ 1 viewed my-the kind of division of kabor was Haley did
14} most of the fund-raising and my job was to provide the staff
151 that supported that effort, not to do it. 1 didn’t view
[ myself as respongible for it.
M MR, FRENKEL: Would you like to take a break now?
& MR, SPAEDER: Yes. Off the record.
w [Recess.]
(1ot BY MR. FRENVKEL:
p1  Q: Mr. Denning, right before we took the break, you
nz had mentioned a conversation or conversations you might have
'3 had with Scott Reed about the need to change the fund-
114) raising actjvities of the NPE When was the first such
{15 conversation you had with Mr. Reed?
i@ A On that subject?
jun Q2 Yes, sif, on that subject.
ing  A: 1don’t recall, m!ly.butitcouldhavebeenas
(19 early as the spring "of '94.
@26t Q: That was prior to, then, the October 1994 loan
{21] from Signet Bank?
2 At was.
@1 O Do you recall the substance of your conversation
t24) with Mr. Reed at that first conversation?
2% MA. SPAEDER: | object and instruct the witness

Page 51 Page 54
1 A I'm sorry. My mind went off to-couid you read {1} not 10 answer concerning matters that transpired prior to
12 that again, plcase? 2 November of 1994 unless it relates to the Ambeous Young loan
®  [The Repotter read back the requested portion of (31 guarantee subject matter.
) the record.) ) BY MR. FRENKEL:
(5t MR.SPAEDER:1 object, but I indicated you could 5 Q: Following the first conversation you had with Mr.
{8 answet. ® Reed in the spring of 1994, were any changes made to the
M THEWITNESS: Yes. 7 operations of the fund-rzising or Development Division of
] BY MA. FRENKEL: 18 the NPP?
™m Q: With whom did you have those discussions, if you m MR SPAEDER: 1 instruct you not to answer unlcss
{10] recall? [10) the answer would relate to events afier November 1994.
{111 A: 1think-I don't really recall, but | think with (1] THE WITNESS: No changes were made undl after-
{18 Scott Reed if-can I explain the ciccumstances? 113 when Guesnier resigned and we ed personnel.
1% MR, SPAEDER: Well, why don't you have her read ] BY MRA. FRENKEL:
114 back the question, first of all, and we'll get where we are? 14 Q: Do you recall when Ms. Guesnier resigned?
8 [The read back the requested portion of {tst  A: L don't,but | could speculate around December 1st
(9} the record. [*8) or 50. It could have been a month eaglier or it could have
117 MR. FRENKEL: Do you want to stay off the record {11 been a month later.
1'#j or do you want to go on? (&1 O: Some time between November '94 and January ‘95,
st MR. SPAEDER: Sty off the record. (191 somewhere in that range?
12 [Discussion off the record.) ot A: That's right.
21 MR. SPAEDER:We'll go back on the record and let @1 O: Did Ms. Guesnicer leave voluntarily or did you or
221 the witness answer, This is subject 1 my objection, but {22 others at the NPF make a suggestion that she find other
279 I'm permitting him to answet. 11231 employment?
1z  THE WITNESS: At some point in time after the loan {eeg  A: She left voluntarily.
{2s]_guarantee had been completed and the transaction was i@st @ In the conversation you had with Mr. Reed-well,
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11} let me back up one second. Was Mr. Reed-at the time you
[ had the first conversation with him relating to fund-raising
13 for the NPF, was he an employee of the NPF?
@ MR. SPAEDER: Objection, and | instruct you (o
(5] confine any answer you give to events after November of
& 1994.Are you abie to answer that questior: With that
M limitation?
®  THE WITNESS: Yes. He was not an employee of NPE
] £Y MR, FRENKEL:
(e Q: Any time after November of 1994, was Mr. Reed-to
{1 your knowledge, was Mr. Reed an employee of the NPF?
12 A: No.
0y Q: Prior to November 1994, was Mr. Reed on the board
114 of directors of NPF?

Page 55

015  MRA. SPAEDER: Objecction. You can answer.
e THE WITNESS: No.
i BY MR. FRENKEL:

' Q: Any time after November 1994, to your knowledge,
BERTH) wa: MI{I Reed ever on the board of directors of the NPF?
120) : No.
1y Q: Do you know where Mr. Reed was empioyed when you
22 had that conversation with him in the spring of 1994?
2% A Yes.
R4  Q: Where was he employed?
5 MR, SPAEDER: Objection. You can answer. You're
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t1] was a concern to Haley as chairman of NPF and to
& communicate that in the interest of efficicncy and time
3 Scott was there as someone 1 could lay my requirement in
{4 front of, and he in turn communicated that to Haley, who
{51 made the decision.
6] BY MB. FRENKEL:
m  Q: If Mr. Reed was not available-and this assumes
@ Mr. Barbour also is not available-was there anyone else at
9 the RNC that you would pass on a request to that you wanted
{19} to get to Mr. Bagbour?
tr15  MR. SPAEDER: Objection. You may answer.
g THE WITNESS: 1 don't recall such an instance.
) BY MR. FRENKEL:
(41 Q: When you would make requests to Mr. Reed, was it-
(15} and 1 think you have testified to this-was it your
{18 intention that that request made to Mr. Reed would then get
(' transmitted to Mr. Barber?
ng MR, SPAEDER: Objection. You may answetr.

199 THE WITNESS: Ycs.
(20] BY MR, FRENKEL:
Ry Q: When you would get 2 response [0 your request,

{22y would that response typicaily corne directly from Mr.
{29 Barbour?

MR. SPAEDER: Objection. You tay answer.

THE WITNESS: I'm stumbling over the word-your
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(1 getting ahead of me on my objections, Give me a beat or two

i {1 to state my objection, but you can answer that predicate

5 (3 question.

. M N BY MR, FRENKEL:
P15 O 1believe the question was where was Mr. Reed
{7t 19 croployed?
.1 A: Atthe RNC.
.. 8 Q: Do you know what his job title was there, if you
‘9 know?
1o MR, SPAEDER: Objection. You can answer.
(111 THE WITNESS: [ believe it was Chief of Staff.
11z} I'm not sure, but it was, in effect-
1y . BY MR. FRENKEL:
(ta)  Q: Chief of Staff to the Chairman, who was Haley
115y Barbour, is that correct?
(18 A: That's carrect.
ftn  Q: Why were you having 2 conversation with Mr. Reed,
{ta} who was an empioyee of the RNC, but not of the NPF, 2bout
19 the fund-raising activities of the NPF?
10t MR. SPAEDER: Objection. Can I confer with him
21 for a2 moment?
2 [Counsel conferring with witness. ]
{23 MR, SPAEDER: | will permit him 10 answer this
24) question,and I think we're gravitating toward the area
{285 which I consider to be out of bounds. But | want to be fair
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{1] use of the word "typically.” It varied. Sometimes-

3 BY MR. FRENKEL:

@ O Sometimes, would the response back also come from
i Mr. Reed?

151 A: Yes.

16 G: Would it come-sometimes, would the response come

1 from others who worked for Mr. Reed?
1 MR, SPAEDER: Object. You may answer.
3 THE WITNESS: No.
pa BY MR. FRENKEL:
{111 Q: Other than Mr Barbour or Mr. Reed, did a response
(121 come back irom anyone elsc?
13 MR, SPAEDER: Object. You may answer.
{t4) THE WITNESS: No.
s BY MR. FRENKEL:
ps:  Q: During your tenure 2t the NPE did you have any
(17 discussions with individuals at the RNC other than Haley
{+8; Barbour about the fund-raising activitics of the NPF?
11 MR, SPAEDER: You're including the entire tenure?
201 MR FRENKEL: Yes, sir, the enlire tenure.
@1 MR, SPAEDER: | object and instruct the witness
(2] not (O anSwer.
=3 MRA. FRENKEL: Maybe we'll bifurcate, which will
24 also make the objections casict, too.
125) BY MR. FRENKEL:
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{1} to minority staff, so I'l let you come up to the fringes of
2 the forbidden area, For that reason, I'Ml let him answer,
i3l subject to my objection.
o] BY MR, FRENKEL:
1 Q: Do you recall the queston, sis?
i1 A: Yes. Haicy was busy and Scott was his-{ don’t
m know what the term would be, but a delegate, I guess, in
@ terms of day-to-day requirements that [ had he would ask
® questions on or whatever. But the main reason 1 interacted
jto; was because 1 had an ongoing need (o meet operations budgets
t1} for cash and, at least every two weeks, 3 payroll, and so
13 I'd have conversations with Scott about what my cash
(131 projection was. And I had to go to them for the loans to
114 the extent fundraising wasa't sufficient.

s Q: Why did you need to go-let me back up a second.
'8l In your last answer, "go to them,” is the "them” the RNC?
(n . SPAEDER: Objection. You may answer.

s THEWITNESS: Yes.

(9 B8Y MA. FRENKEL:

200 Q: Why was it your judgment that the RNC needed to be
21y informed abour the fnancial condition of the NPF? You

1221 mentioned your payroll needs and things like that. Why was
{z3] that a concern to the RNC as far as you understand?

{24 MR, SPAEDER: Objection. You may answer.

1z THEWITNESS: It wasn't a concern to the RNC. It

Page 60
1 Q: Any time prior to the Signet loan in October 1994,
(2 did you have discussions with anyonc at the RNC about the

i 31 fund-raising activities of the NPF

MR. SPAEDER: Object. Please don't answer.
51 BY MR. FRENKEL:
i  Q: At any time prior to obtaining the Signet loan in
m October 1994, did you have discussions with anyone at the
® RNC oth¢r than Haley Barbour about the need to-or proposal
@ to raise money for the activitics of the NPF from non-U.S.
(10 citizens?
1} MRA. SPAEDER: Object. 1 instruct him not to
12 answer, although that sounds remarkabiy similac t0 a
[13] previous question that may have been asked and aiready
ita} objected to. ]
(15 MR, FRENKEL: Yes, | believe it is essentially the
\16] same series of tions. | don't believe 1 actually asked
{171 abour the RNC specifically, but that is the-it is the same
(18] series of questions, as best as § recall them, that will be
t+9 asked here.
2o  WR. SPAEDER: Ail right.
215 BY MR. FRENKEL:
22  Q: Did you have any-prior to October 1994 and )
{29 obtaining the Signet loan, did you have any discussions with
124) anyone at the RNC other than Haley Barbour about a nced or

M

125]_proposal to raise money for the activities of the NPF from
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i1 non-U.S. corporations?

@  MA. SPAEDER: Objection. Same iastruction.
o} BY MR, FRENKEL.:
#  O: During the time period prior to October 1994, did
151 you have conversations with anyone at the RNC other than
16 Haley Barbour about the need or proposal 10 raise morney for
m the activities of the NPF from the U.S. subsidiary of 2 non-
# United States corporation?
@  MR. SPAEDER: Objection. Same instruction.
{'0) BY MR. FRENKEL:
(] @: Prior to October 1994, did you have any
{121 conversations with anyone at tihe RNC other than Haley
1131 Barbour about the need o proposai to have members of
{14 Congress raise funds for the activities of the NPF?

115 MA. SPAEDER: Objection. Same instruction.
196} BY MR. FRENKEL:
un  Q: Prior to October 1994, did you have discussions

116} with anyone at the RNC other than Haley Barbour about the
{19} appropriateness of members of Congress raising funds for the
20y activitics of the NPF?

@1 MR.GPAEDER: Objection. Same instruction,

27 BY MR. FRENKEL:

28 Q: Prior to October 1

994, did you have a discussion
{241 wich anyone at the RNC other than Haley Barbour about the

{251 appropriateness of raising money from non-United States

CONFIDENTIAL ‘
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(1 A: With Ms. Guesnier's replacernents; with Haley, i
i71 belicve; possibly with-
3  MRA. SPAEDER: Was your question limited to the
u} RNC?

51 MRA.FREMKEL: Yes, it was.

@ MR SPAEDER: Okay.

M THEWITNESS: Oh, I'm sorry.

® M. SPAEDER: You have ro listen to the question.
®m  THE WITNESS: With Haley Weil, we're ina

{sa; technicality here. You know, which hat did hre have on? He
11} had his-wizen | talked 1o him, he had his NPF hat on, not
1171 Ris chairman of the RNC hat. Possibiy, Scott Reed. [ don't

13 recall

(4] BY MA. FRENKEL:
19 Q: Do yon recall whether there were any conversations
18 after October 1994 about the fund-raising or financial

(t73 condition of the NPF with anyone at the RNC other than Mr.
('® Barbour or Mr. Reed?

e A: There were not, to my knowledge.

2 G: Would you know, or would you have been ina

{211 position to know if others on your staff or others at the

za NPF would have had those conversations after October 1994
2% with anyone at the RNC, including Mr. Barbour or Mr. Reed?
29  A: The fund-raising staff may have had conversations

125} that i'm not aware of, but [ don’t recall anything in
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15 citizens-
@  MR.SPAEDER: Objection. Same instruction.
3 - MR. FRENKEL: I'm sorry. I'm going to 2dd to it,
{4 but 1 undecstand what the response will be. Fll combisie

] them.
0] BY MR, FRENKEL:
M & Forcign corporations or United Stales subsidiaries
18} of foreign corporations.
9 MA. SPAEDER: Obiection. Same instruction.
It} BY MA. FRENKEL:
(1 Q: Prior to OcCtober 1994, did you have discussicrs
(121 with anyone at the RNC other than Haley Barbour about the
1131 need for or proposal to have elected Siate or local
14 officials raise money to fund the activities of the NPF?

s MA. SPAEDER: Objection, Same instruction.
19 BY MR. FRENKEL:
7 Q: Prior to October 1994, did you have discussions

18 with anyone at the RNC other than Haley Barbour about the
{19 appropriateness of clected officials, either State or local,

{201 raising rooney for the activities of the NPF?

211 MR. SPAEDER: Objection. Same instruction.

== BY MR. FRENKEL:

221 Q: Following the receipt of the $2.1 million Signet

(24 loan in October of 1994-strike that.

125 Prior to October 1994, are you aware of anyone
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{1} particular.
@ G: Who do you recall replaced Ms. Guesnier?
@  A: There were twe individuals, Diane Harrison, and
16 she reported to Grace-I belicve it was Wiegers, I'm not
{51 sure of that, and [ think she subsequently got marricd and
8 her name may have changed.
7  Q: Did you hire Ms. Harrison and/or Ms. Wicgers?
i1 A: Well, this was right in the transition, 23 [
o recail. [ beiieve | did, but it was after Mr. Bolton had
1191 joined NPF and | was in the process of phasing out, but
{11 think the actual decision was tnade prior to his agrival or
{131 concurrent with it.
(13  Q: And if a decision were made either prior to his
(14} arrival or concurrent with it, is it likely that you made
{51 the final decision about whom (o hire?
ps A: Well, as I recail, it was probably more concurrent
(171 because I think I did all the initial work. But he had
(18] arrived by the time, you know, the offer was being made and
129} 1 think 1 briefed him o it and he had final sign-off at
20) that point.
21 Q: In that prior answer, you just testificd that you
{za did the initial work on their candidacies, for lack of a
(23] better word. What did you mean by that? What was involved
{24 in doing the initia] work?
29 A: Well, making a judgment as to their
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11} else at the National Policy Forum who had discussions with
& anyone at the RNC other than Haley Barbour about the range
3 of questions Mr. Spaader has objected to, for shorthand,
(4] meaning raising money for the NPF from non-United States
5 citizens, non-United States ions, U.S. subsidiaries
) of foreign corporations, members of Congress, and/or State
(M and local elected officials?
1  MR. SPAEDER: Object. Same instruction.
e BY MR. FRENKEL:
(10f G After the receipt of the Signet loan, the $2.1
{111 million Signet loan in October 1994, did you have
(12 conversations with anyone at the RNC about the fund-raising
(13) activities of the NPF?
14y [Pause.]
(151 MR. FRENKEL:I think your witness is waiting to
1'% sce if you obﬁt.
. MA. SPAEDER: This is wichin the-if [
(18 his question, he's talking aboyt events within the 1996
(19 federal clection campaign cycle.
01 THE WITNESS: So-
211 MA. SPAEDER: So you can answer the question if
1221 there’s a response, an answer to give.
23 THE WITNESS: Yes, I did.
2a BY MR. FRENKEL:
s __Q: With whom did you have those conversations?
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1 qualifications, 2 judgment as to how successful [ thought
@ chey might be, what their compensation woudd look like; you
@ know, the standard things you go through.
#1 Q: When you were involved in that process leading up
15 to the hiring of these individuals, did you have a target
m fund-raising goal in mind for what the NPF would need over a
M certain future period, whatever that period was?
™  MR. SPAEDER: I've lost my frame of reference on
@ the ime line here.
116 MR, FRENKEL: Sure. I believe-and correct me if
{11 I'm wrong-1 believe that Ms. Guesnier left somewhere
112 between November of '94 and January of 1995, and {'m talking
113} about the period in which Mr. Denning was involved in
14} finding a replacement for Ms. Guesnier. [ guess, to be
(15} fair, we haven't really established exactdy when that is,
{18} but that's the period of time I'm asking.
1#1m MR, SPAEDER: To the extent that your answer would
18 require that you testify about events before November of
19t 1994, 1 object and instruct you to confine your answer to
[20] events occurring after November of 1994.
@ THE WITNESS: There were such discussions. |
lm don't recall them in detail, cxcept that-well, that's one
‘23 predicate. The other would be that the scale and nature of
‘iz¢] NPF's 1995 operations were somewhat up in the air as to, you
‘28] know-and because they were up in the ait, what the budget
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{*] might be was equally fluid, though one constant, however, {11 1 don't know how many that is, but as [ said,
{3 was the need to service the Signet 1oan, And $o that was in {21 there were 14 policy councils. Some of the directors
™ the equation and, you know, the ongoing operation Bl handied just one council, others handled two. So I'm pretty
{4} requircment the organization had. So there was a figure. [ 9 close. I may have missed one or two.
5] remember discussing a figure, but | don't recall. That's 51 Qi Do you recall whether you had any conversations
{6} about what I recall about it. te1 with Judy Van Rest about how the NPF would conduct its
M BY MR. FRENKEL: [ business following November 1994?
1  Q: Do you have any recall either of the specific 11 A: 1don’t recall, but it wouldn't surprise me at
¥ figure or the general range of the Ggure that you just s all.
110) mentioned in your last answrer? (t¢1  G: Do you recall whethey you had any conversations
{t11  MR. SPAEDER: You can answer that if it's post- 111) with Kip Howlett, if I'm pronouncing the name right, about
(12} November 1994, 1z how the NPF wouid condict business following November 19947
3 THE WITNESS: I really don't recall what the 113 A: Again, ! don't specifically recall, but Kip left
{+4) overall budget might have looked like in "95 because as | (14 at about that point in tirme and it's possibie I didn't.
{151 think we talked about carlier, it was a scaled-down-] 15 Q: Was a replacernent hired for Mr. Howlett?
(+8 envisioned it as 2 scaled-down operation fron: what wie'd 118y A: Idon’t believa sn. If you told me did, {
(s cxperienced in '94, But there was then the ongoing 117 wouldn't argue with you, but 1 don't recall.
- [18] requirement for the quarterly payments on the Signet note, 18 Q: Do you know what happened to his responsibilities
(191 so that would have been-l think | remember it being in the 119 after he left, who might have absorbed them, taken them up?
i) range of $150,000 quarterly, and then on top of that R0 A: Well, in that interien until I cesigned as COO, [
1] whatever operating requircments we had. [29} did, but there wasn't a lot, frankly, you know, 1o do as we
] ' BY MR, FRENKEL: 22} were trying to reshape the mission and ail, and Bolton
=Ry Q: You also testified that at about the time you were 23 really took on that role, or-I'm sorry-Jackie-
# 4} hiring these people, Ms. Harrison and Wicgers, the 1995 2¢)  Q: Sanders?
. = [25 activities of the NPF were somewhat up in the air. Why were 125  A: -Sanders took it over.
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{1 the activities somewhat up in the air at this tire, if you (1 @: Dit you set down in writing your vision of what
I recall? {2 the-your vie'w of what the NPF should do and should become
= @ MR, SPAEDER: You can answer if it involves events # following November 19947
;. 4} after November of 1994. A A: ldid.
%  THE WITNESS: Haley and the board had not really @  Q: Do you recall whether you provided that memo
.= (8 defined the mission clearly, the program, in 1995. It was & cither to Mr. Bolton or M, Barbour, or both?
: (n affected, [ think, in part, by the results of the "94 M A: I know ] communicated it to Mr. Barbour, and 1
.= 18] clection.As you know, there had been a big change in town {# probably shared it with Mr. Bolton.
* 9; and the kind of work NPF had done in "94, it was obvious was ©1  @: Do you recail anyone else you might have sent the
i 1) going to change because of that, and what that meant in {14 memo to or shared its contents with?
{11} terms of activitics and budgeting was pretty much up in the 111 A: I could have discussed its financial requirements
(12} aif. 1y with Reed.
[13) . BY MR, FRENKEL: {1y Q: Scott Eeed?
i) Q: Were you involved in any of the discussions in or 119 A: Scott Reed. But in terms of the~yes, there could
115 about that, and for present purposes I'i confine it to {+s5} have been a number of people | discussed it with in terms of
(t6) beginning in November 1994, about what the mission of the vs formulating it. Once I had my own thoughts~-had pretty much
i1 NPF would be into the future? [tn coalesced, reduced to writing, 1 remember sharing it with-
118 A Yes, I was. (18] well, not sharing i, sending it to Haley for his, not just
s Q: Who else was invelved in those discussions, as you (t9 input, but decision. But other than that, that's the only
{20] recall? {20} thing I recall. _
Ry A Well, Haley was, [ had a-[ had my own vision of Ry O: Do you currenily have a copy of that memo that you
{221 what we might be about in '95 and I discussed that with a 7] provided to Mr, Barbour?
23] number of people, friends, you know, acquaintances, to get 2% A: 1don't believe 1 do. I might have some notes
{24 their ideas. In terms of official discussions, other than {24] that were a draft of that, hut I don't believe 1 have a copy
{25 the NPF staff, § talked to a few of the scnior people there. 25t of the final picce of paper.
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(11 Haley is the only one 1 recall, and that was in~well, 11 MR. FRENKEL: Mr. Spaeder, | know your position
13 that's it. @ you stated earlier on the record was that Mr. Denning having
13 Q: Who were the scnior people at NPF that you might i3 o provide documents to the committee pussuant to the
1) have had those discussions with about the mission of the ) subpoena, but on behalf of the minority I would request that
(53 NPF? 51 Mr. Denning produce, through counsel. any documents relating
81 A: Well, with John Bolton once he arrived in January 16 to that memorandum about which he just testified and, of
m of '95, possibly with some of the policy directors. [ can’t (M course, any other relevant documents.
(% think of anyone else. MR, SPAEDER: All right This is apparently a
® Q: Do you recall the names of any of the policy @ memo that was prepared for Mr.~well, it may have gone to 2
(g directars as you're sitting here today at that tme peric<d? (10} number of people, but it may have gone to Mr. Barbour and it
I A: On, yes. Do you want me to go through them? {11] related to the NPF mission some time after November of 1994.
'z Q: Please, as best you can recall, (12) I'm rot aware of such a document, but ['if talk to Mz,
03 A Al Cobb handled energy and environment issues and 113} Denning and we'll see if we've got anything.
{+4] the policy councils associated with those issues. Michelle (14  MR. FRENKEL: Thank you.
e Brislzfmm.lod trade. Linda Emory handled foreign policy s BY MR, FRENKEL:
{15 and defense issues, and each one of these managed-handled (8l Q: As part of your thinking about what the NPF would
17 the policy councils associated with those issues. There 111 do following November 1994, did you consider additional
(1} were 14 of these councils, about 1,400 people, by the way. 18) sources of revenue for the NPF?
{199 Maisetle Shortly handled what we call free 0o A: [ probably did. I'm sure 1 did. | mcan, that
120 individuals, and that was, I think, kind of the size and R0] was, you know, a factor in my thinking about the future, 2
R»n scope of government debate. Bruce Leftwich handled criminal @1 mix of not only what the Forum might address itsclf o, but,
{22} justice issues, a3 well as kind of the civil rights milieu. {221 you know, what wouid heip generate revenue as well.
{23 There was another policy director that handled education. @3  Q: As you sit here today, do you have any
t2¢; It might have been Allison McHose. I'm not sure. That 4 recollection of your ideas aboul what would help generate
129 _individual changed somewhete in there. 125 _revenue for the NPF and what you thought about at that time?
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{1 A: Well, Haley and I-1 don't know who came up with
= the idea of doing some forums in a whole different format in
1] Washington on-as opposed to around the country, on policy
{4 issues that were of real interest at that time.
=  MR. PERRY: I'm sorry. What time frame are we
51 talking about exactly?
m  THE WITNESS: I'm talking about '95 now.
18 BY MR, FRENKEL:
™  Q: Were those known as mega-conferences at the NPF?
117 A: That was Haley's term, but [ alwzys-] would
{t11 prefer to differ with it. He came up with that and it kind
(a1 of took on its own life, yes.
(13 Q@ I'msorry, but 1 think we were talking about ways
{14} 10 fAiSE MONCY or sources of money.
1s]  A: Well, that, and I'm sure | had discussions with
11 the fund-raising staff about potential donors and I, you
11711 know, shared my vicw of potential sources, possible
{18] contacts; you know, talked to, counscled with people about
(19 what can we do that, you know, would not only be good, but
{2} could help taise money as well.
@1 , Q: Do you recall or have any understanding about~
(2 again, looking at that time, November 1994, when you were
23 sending out your thoughts about what the NPF shouid do inte
@4 the future, about whether any emphasis should be given in
25 raising money from individuals as opposed to corporations?

CONFIDENTIAL
. 9
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¢f discriminate on that basis. In fact~
2 MR. SPAEDER: Well, you should answer his question
3y and then shut up, unless you want to be here for a couple of
{1 days. Answer his question.
15y Ask the next question.
BY MR. FRENKEL:

1)
m  G: I'm sorry, sic. You were going to concjude, "In

) fact?™

™  A: Siemens Corporztion, which | believe-I'm not
(1) sure, but | think is German-owned, was interested in
1y training policy, labor, education and training policy, and
1) was anxious that-that's a real, focused concern of theirs
113 and they were anxious that NPF do more work in that area and
{t4] were interested in supporting the Forum for that purpose. |
115 don’t recall if they ever did, but it wouldn't-{ would have
(1&} welcomed it.
tn G Il ask the same question in terms of whether
{167 there was a process, formal or informal, in place ptiof fo
e November of 1994.And since I can anticipate Mr. Spacder’s
25 reaction, I will make it for both~or inclusive of non-U.S.
{21 citizens, foreign corporations, or United States
(2 subsidiarics of foraign corporations.
2 MR, SPAEDER: As to all those categories, | object
124 and instruct the witness not to answer.
25 BY MR. FRENKEL:
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(17 A: I'o sorry. [ lost the drift of your question.

1 Can you

31 MR. FRENKEL: Sure. Can you please repeat the

il question?

1%  {The Reporter read back the requested portion of

18! the record.]

m THE WITNESS: No. In fact, I think just the

) oppositc. | mean, it wasn’'t one or the other. It was-NPF

w was perfectly-it was perfectly okay to raise money from
110] virtually any source. So we didn’t-1 didn’t conceen mysclf
:+1) with individuals versus corporations.
od B8Y MR, FRENKEL:
33 G: Do you recall whether you had discussions with
{14] anyone about whether funds shouid be raised from any non-
s} U.S. citizens?
6] A: Whether or not funds shouid be raised for any non-
7 U.S. citizens?
8  Q: For the NPF
{1 A: Well, 1 think it-no, [ don't recall specific
{20} conversations, but unless Roger kicks me, 1 volunteer that
21 as | said carlier, it wasn'y matter of concern because as a
1z 301(cX(4), we were-[ was advised that it was perfectly
123) legal und proper to accept money from virtually any source.
24 But [ don’t recall any instance of-that we targeted, of
1251 anything else, any kind of foreign contribution. | think,

——
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in Q¢ Was there-foliowing November (, 1994, was there
@ any system, formal or informal, in place at the NPF 1o
m} review any donations made by a U.$. subsidiary of a foreign
; [ corporation?
51 A: No,other than the general thing that [ stated
i8] earlier, being aware who our donors were, and | suppose if
{1 one arose that made us uncomiortable for some reason, I-if
18] you're going to ask me what would make me uncomforiable, I
% don’t know, but, you know, we were aware of who was
(101 supporting the Forum. If-well, I'll shut up.
1 MR. SPAEDER: Wcll, answer his question because
{13} you're starting to drift. He asked you whether there was
{13 any system in effect afiter November of 1994 that fits the
114) category of his question. He's entitled to ask you that,
1151 Is your answer no, yes, or something in between?

ira7  THE WITNESS: No.
nn BY MA. FRENKEL:
pe Q@ Any time after November 1, 1994, until the time

19 you left the NPF, was there any solicitation of 2 potential

1208 contsibutor that you were aware of that in your mind rose to
121] the level of an entity from whom the NPF did not want to
[22) accept money?

23 A: No.

24 O Are you aware, from November 1, 1994, until the

125 ime you left the NPE of any solicitation of a denor for
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{1} on the contrary, we-well, that was it.
@  Q: Do you recall any time after November 1, 1994,
[ there was any review process in place at the NFF w0
) determine if any contribution solicited or nxade was from a
15) non-United States citizen?
i  A: We had no such systera that [ was aware of.

m  Q: If there had been some-

#  A: 1 mean, any kind of a formalized system.

m  Q: Are you aware of any sert of informal system?
poy Az No.I mean, only in the sense that we paid

{11} attention [0 who our donors were. You know, ii one came in
112 from Joseph Stalin, you know, we would have noticed it, |
13 lhm‘qk. but-

ne 3 E;péccnl Hy at that date, I would imagine.

1% MR, PERRY: Coming in from the netherworld.
f161  THE WITNESS: Although, legally, we could have

{17 accepted it.
{1} DY MR, FRENKEL:
s Q: Are you aware if thers was any system, formal or

20 informal, in place 10 determine whether any funds raised by
211 the NPF came from a non-U.S. corpotation?

229 MR. SPAEDER: This is all after November of 1994,

23 is that correct?

s} MA. FRENKEL: Yes, that's the question, yes.

{25 _THE WITNESS: No, there was no sysiem to
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11} funds to the NPF that others fclt was an inappropriate
{2 entity 1o make a contribution to the NPF?
™  A:; Notthat ] recall. .
#)  Q: Do you recall any conversations with anyone inside
{5 the NPF following November 1, 1994, about whether or not it
t6) was izgal or permissible to accept funds ffom Certain
[ sources, whether there should be any kind of policy in place
m to figure out whether particular kinds of sources or groups
9 of sources were inappropriate entities to make contributions
19 to the NPF?
1 MR, SPAEDER: Could you read back the question?
13 MR, FRENKEL: It was not the world’s model of 2
{131 clear question.
4y  [The Reporter read back the requested portion of
1151 the record.
(ie1 MR. SPAEDER: You can answer that.
1 THE WITNESS: There were not. Your use of the
(+81 word “inappropriate” is the one I'm struggling with.That
{19 was pretty much left {0 our comnon sense and judgment, but 1
0] doa’t recall an instance,
@4 B8Y MA. FRENKEL:
73 Q: Do you recall, following November 1, 1994, whether
=% you had that type of conversation with Mr. Barbour or any of
4] the officers and directors of the NPE My prior question
(28] was$ just internal o the NPF and I'm just asking, bevond
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(1] chat, che same question.
@ A: Cur counsel-I mean, | relied on my counsel's
@ advice and our literature described what we were as a
) 501(c)X4) and those were the guidelines, and we were-
19 everybody operated, you iknow, along the rulcs we understood
16 to apply to us. That's it.
m Q: Who was your counsef at the time, if you recail?
#]  A: Linda Long was the outside counsel and she became
9 ill and was gone for long periods, and there was another
110 iawyer in that office, but [ don't recall the name.
1y Q: David Norcross, by any chance?
i3 A: He may have been involved, and I'm slipping back
113 before-am [ slipping back before November of *94?

114 MR. SPAEDER: Well, why don't you~
(s THE WITNESS: I think 1 am.
e WMR. SPAEDER: Why don’t you clarify for counsel’s

{11 benefit whether the other lawyer you were thinking of was
{12} Mr. Norcross or some other individual whose name you can’t

S g w

-2y THE WITNESS: It's another individual.
| RY BY MR. FRENKEL:
‘12 @ Do you believe that the other individual worked at
: 23 the same law firm as Ms. Long and that law firm is Blank,
2 (241 Rome, Comisky and McCawiay?
1251 A: 1do.

11 MR. SPAEDER: | think he has answered your

2 question about pre-1 mean post November of 1994. Now, were
3} you 1o ask the same question tegarding the events before

4] November of 1994, | would instruct hitn not to answer on the
5} grounds tha: I've previously articulated.

6] MR. FRENKEL: Just 50 the record is clear, | will

{71 ask the question Mr. Spaeder just indicated he would raise

{8} an objection to, and ! understand the objection is

@ forthcoming.
il BY MA. FRENKEL:
01 Q: Prior to November 1, 1994, did you ever have-was
t12) any contribution made to the NPF which raised in your mind
{13 the question aboit whether it would be apgropriate for the
[14] NPF to accept that contribution?
115 MRA. SPAEDER: 1 object on the grounds previously
[t stated and instruct him not 10 answer.
k| BY MR. FRENKEL:
(18 Q: Any time after November I, 1994, did it come to
1% your attention that others at the NP¥ had a question about
{204 the appropriateness of any donation that had been made to
21 the NPF?
zz MR. PERRY: Any donation that had been made after
(2} that date?
=4 MR FRENKEL: Yes. We're talking after November
125 1, 1994.

Page 30
in @ Do you know whether that individual was an
[z associate or a partner of Biank, Rome, if you would have
- [ learned that information?
«  A: ldon'trecall
18 Q: Do you recall whether you had any conversations
"= 161 with anyone outside the NPF or its officers and board of
= [0 directors about the topic of the appropriateness of certain
1 sources of funds that the NPF might raise subsequent o
19 November 1, 1994?
i ngg A: No.
1111 Q: Do you recall any such conversation with
1) individuals at the RNC.
113y Same time frame, Mr. Spaeder,
i14) Az No.
nsg  Q: Do you recall any conversations with Scott Reed on
116} that topic?
1#7n A On the topic of whether or not a particular
{te) donation was appropriate or not?
1s @ Right, and not necessarily in the context of one
{201 that had been tendered that you had been trying to make a
{21 decision about, because if [ understood correctly, your
{22 testimony was that no such donation arosec while you were
{23) therc that raised a question in your mind about the
{24} appropriateness of a donation that had been made. So |

[25]_guess the question is about donations that, if they came in,
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(1 THE WITNESS: At the risk of getting kicked by
a1 Roger, | want to-we had a brick wall between our policy
8 staff and our fund-raising operation, and 1 did my level
{4l best, as did the other senior officials there, to insulate
15} the policy development people from almost every aspect of
6] not only fund-raising, but financial operations. We didn't
M want to «ven give the appearance that NPF was for sale,
181 because it wasn't.
9  Soif you gave me an instance where a particular
poy staff member, outside of a handful, was even awarc of a
{11! particular one, I'd be surprised, and | don’t recall any
13 instance where somebody raised that kind of objection.
{13 BY MR. FRENKEL:
14  Q: Are you aware of any instance-sort of Mr. Perty’s
{1s] question, or I'll take Mr. Perry’s suggestion about a
116 donation that had beer made prior to November 1, 1994, that
{17 came to the attention of someone or someone discussed after
[+8] November I, 1994, about the appropriatencess of the donation.
(19 MR PERRY: That wasn't my suggestion.
120 MR, FRENKEL: But it gave me the idea.
121 [Laughter.]
221 THE WITNESS: No.
F<)] 8Y MR. FRENKEL:
24  Q: Same question for prior to November 1, 1994, 10
125 the exient [ haven't already asked that.
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(1} might raise 2 question at the NPF about whether it was
{2] appropriate or not to receive it
B MR, SPAEDER: | guess I'm a little bit confused by
) the question now.This is did he, post November of 1994,
(s} have conversations with Mr. Reed about the appropriateness
{81 of certain categories of contributians to the NPF?

71 MR, FRENKEL: Yes, sir.
™ THEWITNESS: No.
)] BY MA. FRENKEL:
116 Q: Just to be clear, my statement of your eatlicr-

f11] was my statement of your earlier testimony correct? And
1121 what I mean by that is that while you were at the NPE you
(+3} did not encounter a sitvation where a particular donation
114] was made that raised an issue in your mind about the

1153 approrrialencss of the NPF accepting that donation.

18] A: s your question limited to after November of "94
hn Of-

(18 Q: Let's start with after November of 1994, yes.

s A: No,no,l don't think it ever came up.

29  O: Just to make sure that the record is clear, so oy
1211 characterization of your testitmony was accurate, is that
22 right, that it did not coroe up? And this is just a litide

Page 84
i MR, SPAEDER: I think you've covered the
121 waterfront.
m MR, FRENKEL: | may have. If [ would ask that
] questior: again, Mr. Spaeder, you would interpose an
{5 objection and instruct him not to-
@  MA. SPAZDER: [ would as (o any fund-raising
[ issues arising before November of 1994, and | would instruct
{8} the witness not to answer it.
m  MH. FRENKEL: Off the record for one second.
poy {Discussion off the record.|
it1} BY MR. FREMKEL: )
2  @: Mr. Denning, foliowing November I, 1994, did you
{139 have any discussions with anyone inside the NPF about
{14} whether members of Congress should be involved in raising
115y funds for the activities of the NPF?
(rap  A: Not that [ recail, .
(7 Q: Do you recall having those discussions, again,
e following November 1, 1994, with any of the officers or
(19) directors of the NPF about members of Congress raising funds
o7 for the NPP?
@1 At Again, not that [ recall, but there were a number
zz1 of members, Senators and members, on the board and it's

[y legalism here. 2% possible, in a blue-sky kind of way, we discussed options

28y A I'm really confused now. 2 that could have included that one, but | don't remember 4
©5___Q: I'msorry | @8L_specific proposal regarding that.
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1 Q: Do you recall any time after November 1, 1994,

21 whether other members of the board, in addition to Mr.
31 Brown, became invoived in raising funds for the activities
@} of the NPF?

Page 85

s A: No.
1 Q: Do you recall any time after November 1, 1994,
7} whether there was ever a discussion at a board meeting about

# whether other members of the board should become involved in
(9} raising funds for the activities of the NPFP?

o] A: Yes.

(1 Gt When do you recall the first discussion of that

12 topic?

ny  A: [can't putitin time, but at various-at least

(14} onc and probably more board meetings,Lee Brown would makea

157 pitch to the board to get more involved in soliciting and

{1e) helping raise money for the Forum.

1 % Other than a gencral exhortation by Mr. Brown, was

{41 any formal proposal ever placed before the board for a vote

(191 about whether the board should become more invoived in the

12 fund-raising activitics of the NPF?

{ztj  A: Not that ! recail.

iz  Q: Do you recall-and this is all after November 1,

{23) 1994-whether there was any discussion at the board meetings

1261 that you do recall about whether it would be appropriste for

725 clected officials who are on the board of the NPF to

; &

s A No

@ Q: Did Mr.Volcansck have a certain target goal he

3 was supposed to reach in terms of monies raised for the NPF?
W MR, SPAEDER: Is this after November of 1994 or at

5} any point in time?
] BY MR. FRENKEL:
7 O To the extent you can segregate the titme, you can
8 respond to November L-after November 1 of 1994, If you're
[9 not able to do that or if you think Mr. Volcansek raised
{10 monies prior to November 1, 1994, then you should probably
[1%) state that in your answer and then Mr. Spaeder can object to
{11 whatever pottion of the answer he chooses to object to.
13 MR.SPAEDER: | have an objection to any testimony
{14] about events with Mr. Volcansek pre-dating November 1994,
1*5; So if you could answer the question because it involves
116] events occurring after November of 1994, I'lf permit you to
nn doit.
THE WITNESS: Can [ ask you a question relative to
{vej that?
rn MR SPAEDER: Sure, yes.
2y {Witness zonferring with counsel.)
227 MR. SPAEDER: I'll permit him to answer the
(23] question with respect to Mr. Volcansek's activities after
124 November of 1994, but I'm not sure | remember what the
25 question was.
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{1} participate in fund-raising for the NPF?

2  A: It ncver came up that I recall.

B -MR. FRENKEL: Off the record for a minuie.

# [Recess.}

s MR. FRENKEL: Back on the record.

G BY MR. FRENKEL:

71 & Mr. Denaing, prior to November 1, 1994, did the

8 National Policy Forum ever use fund-raisers who were

@ retained on contract? And by that ] mean they weren't full-
(10 time employees of the NPF Development Office, but were
{117 retained by NPF to raise funds for NPF
14 mun SPAEDER: | object. I'll permit you to answer
{13] L.
f4)  THE WITNESS: That's possible. There's one
{15 instance | can think of that might fall in that category and
1#6) there could have been-there could have been others. 1
p71 mean, by "others” | mean one or twoe. The fact that | don’t
e} remember probably indicates they weren't very successful.
19} BY MR. FRENKEL:
6]  Q: The one or maybe more than one individual instance
{21} that you might have in mind prior to November 1, 1994-would
zz1 that individual or individuals have continued on after
231 November 1, 19942
Ry A Yes.
RS Q: Who are those individuals, a3 best you recail?
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i1 MR. FRENKEL: Do you necd to have the question
© repeated?
i THE WITNESS: Yes, please.
41 MRA. FRENKEL: Can you please read it back?
i5; {The Reporter read back the requested portion of
8 the record.)
7y THE WITNESS: No, | don't recail a specific goal.
9 There were expeciations that he could raise moncy.
] BY MR. FRENKEL:
1y Q: What were the expectations of the-what were your
(11} expectations of the minimum amount that you would have
(121 expected Mr. Volcansek to raise for the NPF any time after
(133 November 1, 1994?
vy A: [ seen to recall a couple instances where
(15; corporations supported thosc conferences, those large forvms
1ts] that occurred in ‘95, and some of those donations wefe in
117 the $20, $25,000 range. And his ability to bring those in )
(s was what merited the decision to offer him some compensation
it for that work.
2 Q: What was tc be the basis of Mr. Volcansek's
@7 compensation?
Rz A: Aslrecall, it was a monthly retainer somewhere
Em in the $3,000 a month range.
‘my G Would Mr. Volcansek be entitied to more
t(zq compensation or any sort of bonus, depending on the amount
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i1 A: Fred Volcansek entered into a~we entered-NPF

{2) entered into a contract with Volcansek at some point before

3 or after November of '94,

W @ Anyone ¢lse that comes ta mina?

55 A: Not that-no, not that | recall.

18 VP%’ How did Mr. Volcansek come to the artention of the

m? ?

®  A: I'd known him for 2 number of years and he was a

) friend and he demonstrated to me, and I think to Haley, that
191 he could be helpful and merited compensation for the work he
111} was doing.
g Q: Toyour , did Mr. Barbour have any
{+3 involvernent in the decision to put Mr. Volcansek under
{*4) contract to the NPF?

s A Yes

1e;  Q: What role did Mr. Barbour have in that decision?
i1 A: He had the ultimate decision.

(151 Q: Was he consulted at any point prior to making the

19 ultimate decision?

o1 A: { may have discussed it conceptuaily with him and

@21 then, as long as [ had a green light, moved ahead until the-

{22 -you know, the ultimate decision had to be made.

@ O: Do you recall if anyone else was present in the

i24) conversations you would have had with Mr. Barbour other than
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(n of money he had raised?
i@ A No.
1@ @ He wouid be paid the same amount whethet he had
@ raised $} million in 2 month of no money in a month?
s A: That's the way-as | recall, that's the way-that
| o wasthe 1.
} @ Did that agreement change at any time that Mr.
! ] Volcansck was under contract to the NPF?

® A 1don't believe so.
par ¢ Did you have an understanding of Mr. Volcansck's
{t1] potential access 10 sources of money that were nol available
12 fo the existing development staff of the NPF or to Chairman
113 Basbour?
4 As Well, T chink to this extent, that he had-he had
(15) ideas about-and relationships that were not readily
['6] avaikable to the development staff or to Mr. Barbour, and 10
111 that extent he felt that he wouid be successful and we felt
(19; that it was worth the-giving him that opportunity.
19 Q: Any time after November 1, 1994, do you know
{20} whether Nir. Volcansek solicited contributions from non-U.S.
127 citizens?
221 A: Not to my knowiedge.
#3  Q: Are you aware-
j(ee A: Not that I recall.

125 yourself and Mr. Barbour? ‘@s__ Q: I'm sorry?
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{1}  A: He told me.
71 @ @ Did he send you a written document at the end of
+ {3 each month or each quarter saying, "just a reminder, here
. 4] are the contributions chat I've raised of the pledges that |
{51 have obtained in the last 90 days?*
; & A: No.Idon't remember any written reports. He'd
;M call me and, you know-we were friends, remember, and he
... (8 would-we'd talk occasionally, officially and unofficially,
= 1§ and in the course of ali that he'd relay how he was doing.
£ii ¢ Q: Did Mr, Volcansek have a contract with NPF to
{17} raise funds from November 1, 1994, through the time you jeft

1'z1 the NPF?
(13 A: He had a contract from whenever it started until
114} after I left.
151 Q: Do you have any understanding of how he was doing
118} in terms of raising funds during that period of time?
f'n MR, SPAEDER: I'll permit you 1o answer if you
118} confine your response to post November of 1994 knowledge.
115]  THE WITNESS: [ recall 2fter I-1 belicve it was

20 after | resigned as COO and those major conferences were
21) underway that there were two or three ocgasions, possibly
221 more, in the February, maybe, through April tizee frame of
2 '95 where he was successful in raising, I'll say substantial
[24] support for ach of those conferences that occurred during
{25 that period.
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t11  A: Not that 1 recall. {1 with him after | resigned. And if | expressed a concern
@ Q: Are you aware of any instances after November |, 1 about this or advice about it, it would have been to Bolton,
1) 1994, when Mr. Volcansek solicited contributions for the NPF ™ but I don't remember a specific instance of it.
| from a non-United Srates corporation? @  Q: Any time after November 1, “94, were you aware of
51 A: No,but again it wouldn't have mattered because we 151 any cffort by the NPF o raise funds from corporations that-
61 were a 501(c)4). I mean, [ didn't sit back and-Siemens, {81 <corporaticns or others designated as rescarch dollars?
M 1o me, was the same as General Electric. m  A: No.That's a new tertn to me.
@  Q: At this point, I'm just asking for your ® Q: The reason [-Time Magazine reported in a-1
@ recollection. Do you recall, any time after November 1, ¥ believe it's a May 5, 1997, article that the NPF had tried
1o 1994, whether Mr. Volcansek solicited contributions for the g to-identified one source of additional mottey from
{11} NPF from a U.S. subsidiary of a foreign corporation? (11] corporations other than just the usual solicitation as
g A: Again, none come to mind. (17 research doilars that the corporations had, and I'm just
p3]  Q: Are you aware any time after November 1, 1994, of {13 again asking whether you've heard anything 2bout that or
{4} an instance where Mr. Volcansek approached a member of {15} have any understanding about that.
(1s] Congress to raise funds for the NPF? (1s)  MR. PERRY: You don't happen to have a copy of
e A No. ne] that article?
17 Q: Are you awuge of an instance after November 1, gnn MR. FRENKEL: ! do not.
... 1) 1994, where Mr. Voicansek approached any elected official, (e THE WITNESS: That doesn't-that term does not
L.ip9) State or local or federal, to make-to engage in the {19 mean-ring any bell with me.
solicitation for the NPF? [20} BY MR, FRENKEL:
121 A: No. 21 Q: T'll start with prior te November 1, 1994, even
ra  O: How did Mr. Volcansek’s success or lack of success 125 though I think 1 know what the result of the question wilt
% get communicated to you? I guess what I'm asking is how did 123 be. Can you describe prior-from the time you were hired at
24 you know which contributions had been solicited by Mr. 1291 NPF until November 1, 1994, the kinds of meetings you had
(25 Volcansck and which by others at the NPF? s; with Haley Barbour?
Page 92 Page 95

m MR, SPAEDER: I'm going to object and instruct the
(& witness not to answer in light of the background information
3 that we have provided you with my position about the scope
@) of the comurmittee's jurisdiction.

15 BY MR. FRENKEL:

g1  Q: Between December 1993 and November 1, 1994~

m October 31, 1994, did you have-can you describe the kinds
18) of meetings you had with the officers and directors of the

m NPF?
po  MR. SPAEDER: Same objection and instruction.
I BY MR, FRENKEL:
pa Q@ Following November 1, 1994, until the time you

113 left the NPE what kinds of meetings did you have with Mr.
[1¢} Barbour?

ps)  MR. SPAEDER: I'm sorry. [ wus taking notes.

116] What's the time frame on that question?

un MR, FRENKEL: November i, 1994, unitil the time he

19 lefi the NPF in 1995.

it MR. SPAEDER: You can answer that.

26 THE WITNESS: There were-there were a number of

{2:] meetings, and by that 1 mean two, three, about what the
222 future of NPF might be, my advice on who might be its
23 president, subjects like that. Some of that-some of those
1241 meetings were subsequent to recorunendations I nad made in
125 writing along thosc lines.
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1 B8Y MR. FRENKEL:
@ Q: Do you mean 1995 or '96? Was it after you left or
( was it while you were~
5 A; lleft in "95 and these occurred in the spring of
15 '95.
18 Q: Did you come to learn through your friendship for
M Mr.Volcansek or from other sources that his contract to
@ raise funds from the NPF was terminated?
m  A: At some point, yes.
i) Q: Do you have any understanding as to when his
{11} contract was terminated?
N2 Az Well, at some-~-my recoflection is at some point in
(13 '95, NPF did not honor its abligation and was not paying the
{14} fulf amount, and when that occucred I just don't recall.
15 Q: Did Mr. Volcansek ask for you to intervene atall
(161 to help him get the monies he felt were due him under his
(171 contract with NPF?
8 A: I know we discussed it and it could be that he did
1 ask me for advice or help.
29 Q: Do you recall whether you communicated with anyone
r21) at the NPF or Haley Barbour about any monies that might be
221 owed to Fred Volicansek?
1 A: 1don't believe [ had much, or any occasion
{ea} really-well, | don't want to say any occasion, but there
[25]_ were very, very few occasions that [ talked to Halevormet
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19 MR. FRENKEL: To the extent they cxist, I'd also
[@ again request that any writings ot other documents Mr.
3} Denning might have from at least the petiod November 1,
4 1994, until the time he left the National Policy Forum
151 relating to the activitics of the NPF be produced to the
5 committee. ] would extend my request to any documents in
@ his possession, custody or control from the time he started
(8 there that's, you know, pare of the inducement-given (o him
@ as part of the inducement for him to come. But | understand
(10 your position on the date may differ frorn mine, Mr. Spaeder.
m1 MR, SPAEDER: I'm a little confused. Is it the
{121 commitice's view that the witness is under a subpocena today
113 to produce documents, of is he here to testify and nothing
114 fmore?
(s MRA. FRENKEL: Again, | don’t speak cntircly for
(16 the committee, and I understand he's here to testify. 1
(17 want to say he has certainly testified quite fully and
{18) completely as of this point and I would expect that to
19 continue throughout the day. And 1 understand the point you
201 made on the record at the beginning about the subpoena and
‘@21 the production of documents.
2 I'm just requesting that to the extent that the

23 documenis Ms. Denning may have in his possession, custody
z¢; and control retating to the subject matter of the
{251 commitiea’s inquiry~that those documents be produced to the
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1] comunitiee in order to aid the committee in its inquiry.
27 MR. SPAEDER: Well, I gucss about all 1 could say ~
13} in respond to counsel’s question is I'll czke the requast
{4 under adviscment. The subpoena that we got, as well as the
151 notice of deposition, does not cantain any duces fecum
161 prevision in its current form. 5o 1 guess we should just
m proceed with the questioning and I'll reflect on counsel’s
) request that we review any records he has in his possession
i and consider honoring your request.

o MR, FRENKEL: Thank you.
LN BY MR. FRENKEL:
11 Q: From November 1, 1994, forward, did you have any

{r3) regularly scneduled meetings with Mr. Barbour? And | guess
{14] by that | mean with the scnior staff, of which { presuroe you
{15} certainly were one as chief operating officer-have weeldy
(18] or other time period meetings with Mr. Barbour in his role
(17 as chairman of the NPF?

ue A: Again, at the risk of Roger kicking me, no, but !

119 met weekly or so with his delegate. [ mean, bear in mind,
120} picase, that Haley was busy. He was traveling and he had
Y delegated not operational control of the NPF to Reed, but [
721 had to have somebaody to talk to you when I couldn't g<t to
231 Haley and S:ott -was the designated hittet, so-

¢}  MR.SPAEDER: Are we now in the period after
r2s1_November of 1994?

CONFIDENTIAL
! @
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{1 discussions with any members of the board of directors of
@ the NPF about the conduct of operation of the NPF?
#  MRA. SPAEDER: Objection. Kindly do not answer
{41 that question.
i B8Y MR. FRENKEL:
#  Q: The same question now for any period of time
M1 after-on or after November 1, 1994.
m A [spoke with-
MR FRENKEL: Off the record,
(10 {Discussion off the record. |
(11 THE WYTNESS: [ spoke with Lee Brown about both
12 fundraising, his activities, and how fund-raising in
(v3i general was going. And, seconidly, evecy time NPF required a
(4 subsidy from the RN, it required me to get his approval of
115 that, and there could have been instapices post November "4
(18] where we did that. | don't recall.
U] BY MR, FRENKEL:
(4 Q: Other than Mr. Brown, did you have any contact
e with any other roembers of the board of directors of NPF
[0 relating to its operations, first prior fo October 31, 1994?
21 WR, SPAEDER: Obction. | inytruct you not o
@2 answer that question.
BY MR. FRENKEL:

{23
4 Q: And then the same question for any time after
‘29 November 1. 1994,
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- THEWITNESS: Yes.

#  MR.SPAEDER: You may answer the question.

] BY MA. FRENKEL:

®  Q: Again, ] think you've used both the first and the

™ last name in your last answer. But just to make sure, the

® individual that you understood to be delegated by Mr.

% Barbour to ficld requests that you had relating to ths NPF
{16] was Scolt Reed, is that correct?
i1l As That's right.
g Q: If Mr. Reed was not available, was there anyone
{131 else that you would try to communicate with in an cffort to
(141 get information to or from Mt. Barbour?
1151 A: Yes.
18 Q: Who was that?
fn A: A close friend of mine who worked over there was
{t8; Don Fierce and [ didn't communicate with him on an official
{19} basis, but if I had an opinion ot something that | wanted
{20] communicated to Haley and [ couldn’t get it direcdy and if
211 Reed wasn't available, I might talk to Don.
221 Q: Did you have any occasion to talk to Sanford,
123) Sandy, McAMister about matters relating to the NPF?
@ A: Yes.I'm sorry. She-afrer Reed resigned,

i Page 161
{ #1 A The only other board member 1 recall speciically
@ having a conversation with is Blake Hall, and there could
 have been an instance after November "94 where { spoke with
4 him as well,
i1 Q: Who is Mr. Hall, or what position did he have at
@ the NPF or on the NPF board, as you recali?
M  A: He was-! don't recall the exact title, but
4 counsel. ] mean, he was kind of the~f don't know what the
9 title would have been, but he was the one kind of designated
1] to be our outside legal advice.
11} Q: Was there anyone at the NPF who was designated as
1122 the in-house counsel, and 1 guess what [ mean by that,
i3 someone other than an attorney at an outside law firm?
(41 A No.
[t Q: You testified just a little bit earlier that when
‘1¢} tie NPF would need a subsidy, you would nced to get Mr.
'tt7 Brown's approval, is that right?
;18 A: That's right.
;19 Q: Did anyone else at the NPE in addition to Mr.
{120 Brown, nced to be consulted before you could complete the
.(21] process of obtaining an additional subsidy for the NPF?
'zn M. SPAEDER: Objection. You may answer that
{31 question if you have knowieidge of events after November of
i@ 1994 that ase responsive to the question.

(251 whenever that was-if you know. help me out. 3 (25  MIR. PERRY: I'm a litte confused by the term
Page 9% Page 102
M Q: [ don’t when he resigned. 1 “subsidy.”
@  A: Heleft, well, somewhere, let’s say-1 think he @ BY MR, FRENKEL:
@ left at the cnd of the year, give or take. B O You can answer the question, given Mr. Spacder’s

w Q: 199%

51 A: '95,and she took over-Sanford is what she goes

i1 by, by the way-tock over as chief of staff over there, or

M some similar title, and then-so she then took on the roie

® that Reed had had and | met or spoke with her on a fairly

@ regular basis until | resigned. Remember, this was all
1o happening simultaneously, Bolton is coming in, I'm going
{11 out, Reed is leaving, McAllister is coming in.
21 Q: Other than the board of directors mectings you
13 testified to carlier this morning, did you have any cther
[14) regular contact with any of the members of the board about
(151 matters relating to the operation or conduct of the NPF?
nel  A: There were two board members-well, I'm getting in
171 before and after November of '94.
s MR, SPAEPER: Well, you should confine your N od
[19] answers, subject 1o my continuing objections, to the peri
(20j after November of 1994. b

{4) constraint, as best as you can.
151 MRA. SPAEDER: You undcrstand my instruction, You
{® can answer the question if you have knowledge of cvents that
[ are responsive to the question after November of 1994. If
18] you don't, just telt counsel you don't have any knowledge.
% THE WITNESS: [ don't believe there were any such
{161 transfers post 1994 until the time I resigned as COO.
(11 MR. SPAEDER: Do you metan post November of 1994 or
121 post 19947
113 THE WITNESS: Post November of '94 through the
(141 time ] left.
115 MR, SPAEDER: And I think majority counsel has
e raised a legitinsate question zhout your use of the term
(t71 "subsidy.” That could be construed in 2 number of ways and
18] you want (o make the cecord clear as to what you meant by
{9 the term.
20 THE WITHESS: It's 2 poor choice of words. They
foans that-we signed

%(zn were loans for-they were operating

2t MR, FRENKEL: All right. I'lt just ask a question

221 which-we'll get Mr. Spacder’s objection for the record on 172) promissory notes that there was a full intent that they be

29} it and then ask it for post November 1994. 1123 repaid.

{24 BY MR. FRENKEL.: il BY MR, FRENKEL:

(25} ___Q: Prior to November 1994, did you have any _ifesl___Q: What was the process for getting a foan of that S
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I mature? What 1 mean is I'm excluding now the joan from
i2) Signet Bank, which we'll talk about this afternoon.
@  MR. SPAEDER: I'll object, but permit him to
“ provide a little background, a little context. So you can
[5] answer the question generally undl | instruct you
(6] othetrwise,
M  THEWITNESS: The ones ! recall were all prior 1o
! October '94, although there could have been others later
(g after [ resigned. And the process was typically that I'd
{10} project what the cash requirement was, where revenue would
{11} be, and if there was a deficit, what, about, it would be,
it and would talk to Lee Brown about that and ge: his
113) permission. And [ seem to remember- think this is right-
(14} that we would actually have to execute a promissory note
115 that he-{ think initially, at least, he had to actually
(et sign, along with Mike Baroody, [ think, and that document
ftn would be delivered to the RNC before or concurcent with cash
(s being transferred to an NPF account.
BY MR. FRENKEL:
20) Q: Other than Mr. Baroody and Mr. Brown, was anyone
21 else from the NPF involved in the process of obtaining a
(22} loan from the RNC, to your knowledge?
1231 A Well, Steve Waiker, who was our controller, had to
{241 handle the paperwork and the accounting, and I believe Steve
1z5)_reported to Catherine Keller and she kept track of the loans

11 with at least some money, whether it was the full amount you
! {21 had initialiy wanted or some lesser amount?

[ MR, SPAEDER: Objection. You may answer.

4  THE WITNESS: You mean-I'm sorry. You mean where

1s) they just flat refused?
BY MR. FRENKEL:

{6]
M Q: Yes, sir, that's what | meant.
B A: I don't. You know-I'm sorry. Let me add
t9) something because [ want to be accurate with you. There was
(9] one instance where it wasn't so much that they refused.
[11] They just didn’t have it, as hard as that may be to believe,
1121 and we had an immediate requirement that had to be met and
113} so 1 advanced a personal loan over a weeckend and then was
(1a] repaid on Monday or Tuesday. And [ don't remember the
Iss; source of those funds, whether a donor~you know, whether a
116} donation had come in that had been anticipated or the RNC
11 stepped forward. | don't remember.
(re  Q: Any recollection as to the daie when you had to
19y make that out-of-yourown-pocket loan to the NPF to keep it
0 running for the weekend?
{211  A: Yes. It was late November-or {'m sorry-late
(22 July '94.We had to do the mailing of the bloody report and
123) the post office doesn't take credit and, you know, it was

24 like a 512,000 mailing bill and it was cither~-somebody had
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11t and I believe produced the promissory notes and supervised
{2 the accounting. And by the way, there were a number of
{3 repayments on those notes prior to my arrival and during my
©] tepure, ©
%  Q: In terms of obiaining a loan from the RNC, do you
18) know who on the RNC side was involved in either the-well,
[ let's start, with the negotiating process, the process of
{8) negotiating with the NPF for the loan or the loan amount?

@ MR, SPAEDER: I object, but F'll permit you to
[30] answer the question, providing counsel a little context of
{11] the relationship.
pa THE WITNESS: The arrangement had been worked out
13) priot to my arrival, and as [ explained carlier, it
[14] involved-it required a promissory note. There was an-it
(15] bore an interest rate and it had other stipulations, I think
11¢) including that it was due on demand. And as | said, a
(17 nurmber of repayments were made both prior and post my
el arrival, and that, I believe, was worked out initially by
18] Ken Hill, who was VP of Administeation, I think, or 'm not
120 sure of the exact title.
1211  Catherine Keller was involved in that on our side, and
72y then-i mean, Haley had agreed to the injtial arrangement
{23 and then Reed and Jay Banning at the RNC actually carried it
124) through. They were the working fevel on the RNC side and
251 Keller and Hill on the NPE and then when [ came on board, !

{251 _to cither pay the postage or the report Wasn't going 10 get
- Page 107
[ty mailed,
@ Q: Priof to the $2.1 million loan from Signet Bank in
B October 1994, did you have any discussions with anyone at
1) the RNC about the level of debt or the amount of debt the
151 NPF was incurting refated to the RNC? Now, if that question
8} isn't clear, I guess, you know, the amount of monies, total
7 monie. , that the RNC had been loaning to the NPF
@  MR. SPAEDER: I'm going to object and instruct the
9 witness not to answer. That gocs into the period before
{101 November of 1994, and [ think you've provided counsel with a
1115 fair understanding of the working relationships. 5o 1 think
:112) that it’s appropriate to instruct you not to answer that

[ question.
(14 B8Y MR, FRENKEL:
ttsj @ In the same period of time, prior to November
1161 1994, did you have discussions with the directors and
17 officers of the NPF about the debt totals the NFF was
(18] incutring from the RNC?
(19} MR, SPAEDER: Same objection, same instruction.
t20] BY MR. FRENKEL:
211 Q: I'm just going to ask you about a series of foans
122 that the-which [ will represent to you the NPF reccived
@ from the RNC starling in December "93~there were others
(2¢) that took place belore you arrived-up to August 1994, and
{25] ask whether there was any discussion about these loans and
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{1t got z little more involved in it.
o] BY MR. FRENKEL:
@ @ Avabout the time you came on board with t:2 NPE
14} related to these loans, did you have ever sit down and have
15 face-to-face negotiations with the RNC over any of the
18} details of the loans?
m MR, SPAEDER: Objection. I'll permit you to
{8 answver. We're getting close, but I'll permit you fto answer.

®  THE WITNESS: What do you mean, negotiate about
{10} whag
)} BY MR. FRENKEL:
112 G: About any of the terms of the loans or the amount

13) of the loans.

(¢  A: Oh, sure, constantly. | mean, my weckly meetings

t15] with Reed would either be devoted entirely or substantially
(18] to that topic, and it usually involved around 1 would

(171 project that I needed-pick a figure, $100,000-because of

8} X, ¥ and z, and he would remonstrate that, “you know [ don't
(191 have it.” And we'd go back and forth about, “well, you got
{20] to cut this out or cut that out, or delay paying this."

rz11 That was a constant cash flow thing, with the goal of trying
i#21 to make the-on both our parts, trying to make the draw as
1231 staall as possible.

R Q: Are you aware of any instance where the NPF

{251 requested monies from the RNC where the RNC didn't come up
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11 what the money-well, a series of questions. | would

(@ anticipate there will be objection to the questions about-

@ MR. PERRY: I'm sorry to interrupt you. If 1

(¢ understand correctty where you're going, this is going (o

5] take a licde bit of ime to ask these and it's about 1.04),

i8] so either way.

7 MR, FRENKEL: Yes. [ mean, I'll finish the

@ sentence, but I mean | think that's why we'll do this. |

9 assume there will be an instruction not to answer any of the
10) questions and I can just ask them as it relates to cach
(t1} loan, and I'll just give the date and the amount of the loan
(121 and then we can break for tunch. Bug the questions are
(3] going to relate to-well, I'll tell you what, why don't we
(4] just- will start the process with the first loan, and if
{15 YOU Want to pose an objection, Mr. Spaeder, and then we can
(161 discuss whether those objections will pertain (o all the
{17 dates I'm aiout 1o ask prior to November ‘94 and go from
{18] there,
ing MR, SPAEDER: Right. I will represent to vou that
‘1z0) if your goal is to articulate in seriaim a number of
‘24 alieged loan transactions between the RNC and the Forum pre-
‘22] dating November 1994, [ will instruct the witness not (o

{23 respond. subject to the objection | have previously made.
.241 But to facilitate the schedule, I'm happy to have you
125 perhaps list cach of the transactions and then if vou would

Page 103 - Page 108 (20)
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{4 accept a single omnibus answer, which will be in the form of i AFTERNOON SESSION
@ an objection from me, an instruction fot to answer, I'm Fr ] {2:05 p.m.]
131 happy to stipulate that if you had asked each question @ Whereupon,

i separately and elicited a response, it would have been an
{5} objection and an instruction as well.
& MR, FRENKEL: That's fine. That works for me.
m BY MR, FRENKEL:
®  Q: The questions will relate to any discussions you
m would have had with Haley Barbour about a loan transfer; any
110y discussions with others at the RNC, including Scott Reed,
{t17 about the loan transler; any discussions with officers or
171 directors at the NPF about the loan transfer; any
1131 discussions with any of that above group about the use of
(141 the proceeds; any discussions with the above group about the
its; need for the proceeds and the timing of the need ior the
(18] proceeds; and any discussion with any of the above group
1171 about alternative sources for the money; and I think,
jta) finally, any discussion with any of the above group,
19 including the development staff of the NPE about activities
120 the development staff or others related to the NPF could
{21 have undertaken to have brought in 2 Wditional monies to the
{2z NPE
23 The first {oan ['d like to ask you about is
24 December 23, 1993, from the RNSEC to the NPF in the amount
125} of $30,00.

#1 DANIEL B. DENNING

51 resumed the stand and, having been previously duly sworn,
6] Was examined and testified as follows:

| @ FURTHER EXAMINATION BY COUNSEL FOR THE MINORITY
] BY MR. FRENKEL:

i m Q: Mr. Denning, before turning to the Signet loan

{#31 subject and documents, [ just wanted to ask you one other-
[11] or two other scries of questions. Prior to any discussions

{17 at the NPF about getting a loan from Signet Bank, had you-
[13] were you aware of any views held by Mike Baroody about
r4] whether the NPF should raise money from foreign sources?
15 MR. SPAEDER: This now relates to events occurting

16] before November of 1994.Am | correct?

(11 MR. FRENKEL: To the extent that it would have

(18] occurred in that period, yes.

(#9 MR, SPAEDER: Right. In light of that, | think

¢ 'm obliged to object and instruct the witness not to

2t answef.

= PY MRA. FRENKEL:

@3 Q: Are you aware of any disagreement Mr. Baroody
{24 might have had with Haley Barbour about whether the NPF
{251 should raise funds from foreign sources? And to make it

Page 11§
it} And 1 guess, Mr. Spaeder, now that you have the
i@ questions, I'l just go through the dates and the amounts,
@ if that's fine with you,
1) MR.SPAEDER: That's agreeable.
18] BY MR, FRENKEL:
5 Q: December 28, 1993, $30,000. Each time, the entity
71 will be the RNSEC making the loan. The entity recciving the
1) loan will be the NPE and maybe at the end after ['ve done
® it, [ can ask just what the RNSEC is, but let's go ahead and
(@ make the objection record and we'il do that if that's okay
111} with you.
g If 1 didn't already say it, December 28,93,
{131 $30.000; January 13, '94, $125,000; January 27, 1994,
4t $65,000; February 14, "94, $80,000; the next day, February
1151 15, '94, $30.000; March 4, 1994, §55.000; March 14, 1994,
118} $200,000; March 18, 1994, §35,000: March 30, 1994, $75,000;
(17 April 5, 1994, $15,000;April 13, 1994, $10,000; two
1181 transactions the next day, April 14, 1994, one in the amount
(t81 of §25,000, another in the amount of $90,002, for a total on
1201 April 14 of $115.000;Aprit 22, 1994, $25,000;April 28,
1213 1994, $115,000; May 5, 1994, $65,000; May 10, 1994, $45,000;
=2 two days later on May 12, 1994, $120,000; five days later,
23 May 17, 1994, $100,000; May 25, 1994, $50,000; May 31, 1994,
1241 $75.000; Junc 3, 1994, §50,000; five days later, on June 8,
251994, §80.000; the next day, June 9, 1994, $140,000; June
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t11 casier for Mr. Spaeder, I'll say prior to November 1, 1994,
(1 MR. SPAEDER. Object and insiruct the witness not
@} to answer.
! BY MA. FRENKEL:
§ € Are you aware, prior to November 1, 1994, whether
(8 it was the view of Mr. Barcody or others at the NPF that Mr.
 Haley Barbour had an obsession or other strong intesest in
(81 raising money from foreign sousces?
©@  MR.SPAELER: Object. Same instruction.
(o BY MR, FRENKEL:
gt} Q: Subsequent to November ), 1994, did you have any
{12] conversation with persons at the NPF on the topic of raising
(t3; foreigh money for the NPF?
it 1 think if Mr. Spaeder is not objecting, then it's
[1sj okay for you to answer.
e A: I'm soery. Prior to November of "94, was [-
pn Q: After November 1, 1994,
@ A: Oh, was | aware of anybody objecting? Not that {
s recall. You kKnow, it wasn't an-it wasn't an issue,
120  Q: When you came on board the NPF in December 1993,
21 did you make any determination about why it was that the
(22} Nationai Policy Forum had operated in the red or at a
123} deficit since it was formed in June or May of 1993?
24  MR. SPAEDER: Object. I'll permit you to answer
t25) that if you have the information.

Page 11t
11 30, 1994, $85,000; July 14, 1994, $70,000; and finally from
@ this list, August 12, 1994, $60,000.
3  MR. SPAEDER: As to those particular transactions,
(4 1 object and instruct the witness not to respond. And
{5t counsel may assume that had vou asked the questions
i8] separately, | would have given .he same instruction.
m  MR. FRENKEL: Thank you, Mr. Spacder.
)] BY MR, FRENKEL:
® @ Mr. Denning, what is the RNSEC, as far as you
{10 know?
{11 A: 1 was going 10 ask you. ! don't know.
112 Q: Asfar as you know?
(131 A As far as [ know, the [oans-well, [ guess that's
114 a fair way of putting it.As far as [ know and believe, the
(5 loans all came from the RNC. What account, particular
(18] account, Banning may have drawn them from, i'm ignorant, and
{17 that term means nothing to me.
18] MR. FRENKEL: Olay. I'm ready-1'm willing to
(19 break for lunch, if that’s agrecabie.
po;  THE : Can | ask Roger a quick questicn?
211 MR, FRENKEL: Of course, of course.
@22 [Witness conferring with counsel.)
23 MR. SPAEDER: We're cool. We're off the record.
128 [Whereupon, at 1:07 p.m., 2 luncheon recess was
125]_taken, to reconvene at 2:05 p.m. this sapie day |

Page 114
() THE WITNESS: 1 think it's fair to say that the
@ fund-raising had not met Haley's expectations, nor anyone
(3 else's. It was proving to be much more difficult than it
(1 had been anticipated. Hence, the need for loans. { think
5 there was the anticipation when | came on board that once we
6 started to do forums, the pace picked up, Commonsense is
(71 published, that fund-raising would increase dramatically and
(8} outstrip expense. As you know, that proved not to be the

{5) case.
{0 B8Y MR. FRENKEL:
] G At any time you were affiliated with NPF, do you
{12 recall whether there was a period of time where fund-raising
{13] or revenues coming in did outstrip the expenses, the costs
14 of operating the NPF?

s A: From~yes, from tme to time. | mean, 1 didn't

{t6] have to go knock on the door every two weeks 10 meet

{17 payroll. There were sisetches, as you can sec, § think,

(18] from that schedule where the loans were crratic, and that’s
119 because revenue exceeded expenses for that period.

20 Q: ln more than one month where you were at the NPE
(1 did the costs of operating the NPF cxcecd the revenue coming
fza in?

iy A: U'm sorry. Do that one morc time.

i24  Q: Sure.ln any given month that you were there, did
![Ziit occur at least more than one time where the costs of
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11} operating the National Pojicy Forum exceeded the amounts of 113 RNC?
2] money coming in to help fund the operation? ) @1 MR. SPAEDER: Same objection, same basis, same
M A: Oh, yes, yes, often, most of the time. We were- {3] instruction,
{4 I'll shut up. 0] BY MR, FRENKEL:
s Q: If you feel you need to say anything more 1o 15 @ In the same of period, did you have conversations
161 answer the question, please do. 6 on the topic of how to improve the financial condition of
M MR.SPAEDER: 1 want to object because I'm not {7 the NPF with anyone other than members of the NPF, officers
@@l sure I understood the question., but maybe the witness ) and directors, or the RNC? [ guess the question is anyone
191 understood it. Would you please restate it so [ can 199 outside of the groups that I've just asked about and an
(1a] incerpret the witness’ answer was? 110 objection has already been tendered.
{17 MR. FRENKEL: Sure.The question was, in any 11 MR, SPAEDER: Same abjcction, same instruction.
{121 given month that he was there, at least did it occur more 1z BY MR. FRENKEL:
(13 than one titce where at the end of the month the costs of 113 Q: When did you frst learn that the National Policy
{14 operating the NPF exceeded the amounts of monies coming in {14] Forum was thinking about gerting a !oan guarantee or other
157 to fund the NPF for that month, essentially where the NPF {15 type of loan to improve its financial condition? :
{16] operated at a deficit for that month. 8 A: As [ recall, it would have been May, maybe give or
1171 MR, SPAEDER: Did you understand counsel's (171 take 30 days or so. It could have been April, it could have
..., 118 question to mean that? (1d] been June.
=: ey THEWITNESS: Yes. 119 Q: Which year?
# MR. SPAEDER: Are you satisfied with your answer? e A: OF'94.
THE WITNESS: Yes.1 could go on, but | won't. @ Q: How did you fitst come to learn about the
BY MR. FRENKEL: =2 possibility of getting a ioan from any entity other than the
Q: I'm happy to let you go on if you feei that you 23] RNC for NPF?
; (4] need to. Would you kike to? 24 A Well, it was-with each trip to the font, it
=~ 128___A: Let me just say that that's why | found that Time [25)_became increasingly difficult to get loans. Money was
iy Page 116 = Page 119
' {9 article so favghable that we were 2, quote, "laundry,” (11 tighter and tighter and tighter as the summer-the spring
. [ unquote, of some type. If anything, we were a sink You 14 and into the summer, and { realized [ was having to ot just
3} know, [ mé¢an I was there hat in hand every-1 mean, it was P justify every penny expenditure, but [ was increasingly
. {4} more the norm that [ was there justifying and asking for a ¢ having to fight for it. It was not a plcasant experience.
15) loan than it was when I-you know, [ could go 2 month 151 1 had a lot of other worries. Is that responsive?
£7i 18 without having 10 go over there. And 1 didn't enjoy it & Qltis.
+ [n either. (M Were those-the fights that you just described,
... 8 @ And when you say "there” and "over there,” you're 8] were thcse~
L3 @ referring to the RNC? @ A: ] wasn't having fights, but you know.
fipe As Yes. o Q: The conversations regarding the topic about
"7t Q: From the lime you were hired at NPF-really, | 11 potential loans or just essentially the financial condition
12} guess, the time that you sort of had a fair understanding of (121 of the NPR-were those held with anybody other than Scott
(13 the operation of NPF-obviously, that takes some time when 113 Reed or Jay Banning?
{14 you first come on-until the time you first became aware of {144 MR, SPAEDER: Arc we referring now to
(:5 any discussion of getting loan from Signet Bank or some (*$ conversations before November?
o1 other bank in excess of, say, $2 million, what steps did you (19 MR, FRENKEL: Yes, the conversations, though,
{17 take to try to make surg that the NPF would operate in 11 specificatly in relation to this testimony about-this is in
{18} surplus rather than at a deficit? {18 relation to obtaining a loan from some source. But, yes,
19 MR. SPAEDER: 50 [ understand the question, we're 19) the question is-I believe his testimony was either April,
120 pre-November of 1994 and you're asking, apart from the loan [20; May or June of '94. _
{21} guarantee that was procured from Young Brothers Development (@11 MR, SPAEDER: You can answer the question so long
22 1o collateralize a loan by Signet, what, if any, other 22 as you confine your answer to any discussions regarding
123) cfforts he engaged in to try to ensure that the Forum {23 obtaining a loan from Signet.
(24| operated other than at 2 loss? 24 THE WITNESS: And the question is who I talked to
25 ___MRA. FRENKEL: That’s a fair summary of the (@si_about cbtaining a loan?
Page 117 Page 120
(1} question, yes. in BY MR. FRENKEL:
) MR. SPAEDER: 1 will object to that question and @  Q: No.lguess my question was you testified that )
[} instruct tie witness not to answer. To the extent that @ you had to make these presentations to people at the RNC in
@) counsel addresses any questions with regard to the Young ] order to justify getting the loan, and sometimes-I'm sorry.
15 Brothers Development loan guarantee, you should answer those m  A:I'msorry.Canl=
16} questions, but I don't understand that his question @ Q@ Yes,sir
i addresses that issue. M A: I think what | meant to say was [ made
(] BY MA. FRENKEL: [ presentations, arguments, presented data in a continuing
¢ Q: Prior to any discussion relating to the Young i cffort to keep NPF funded, 1o get loans from the RNC, which
10} Brothers Development loan guarantee for the National Policy (:0) proved to be increasingly, increasingly difficult as the
(] Forum, did you have any conversations with Haley Barbour {t1] spring and summer Wore on.
112 about steps that you or others recommended to improve the {1 Q: I'm sorry. Maybe | was-that's what | was
¥ financial condition of the NPF? 113 referring to, and that process of continuing to fund the NPF
¢ MR. SPAEDER: Objection. Same instruction. [14) from the RNC. With whom did you have those discussions?
s BY MR. FRENKEL: 18l A: Primarily Scott Reed. .
tvq) @ In the same period of time, which is before any 18 Q: Was Jay Banning ipvolved in any of the
{17 discussion of the ioan guarantee from Young Brothets 17} discussions? )
e Development, did have any conversations with individuals 08 A: Only to the extent of-Reed cither made the
{15 at the RNC other Mr. Barbour about how to improve the 119 decision or referfed it to Haley, and Banning was brought
20 financial condition of the NPF? 120] into it only to implement it. ) .
] MRA. SPAEDER: Objection. Same instruction. @1y @ Did you have any understanding as to why it was
] BY MRA. FRENKEL: 2 that it was becoming harder to obtain funding for the NPF as
3] Q: For the same period of time, did you have any such ‘2% the summer of '94 Wore on-funding from the RNC?
{24 conversations with Scott Reed or others who, as far 23 you ,| 12¢;  MR. SPAEDER: | object, but I'll permit him to

125]_Knew, reported to or worked directly for Mr. Barbour at the 125 answer yous question.
Page 115 - Page 120 (22) Min-U-Script® Miller Reporting Company, Inc.
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(1 THE WITNESS: Only ofthand comsents that, you
2] know, demands on Ureir cash because of the upcoming
@ campaignhs and ¢verything were putling increasing pressure on
14} the cash position. Much of it was unanticipated, plus, you
15) know, [ didn’t fall off the turnip wagon last night. !
(6] realized that the closer you got to the fall, the more-~
[ there’s more moncy going out than coming in, and so it
9 wasn’'t a2 news ftash that they were getting stringy.
w BY MR. FRENKEL;
1 Q: And when you-just to make clear what you mean by
111y the fall and the campaign, you're ecferring specifically to
12 the November 1994 mid-term elections?
1y A: Yes.
e Q: What-excuse me one second.
15 Following this conversation-maybe I'm not-you
11¢] may have testified to it and so | apologize because i've
{171 already forgotten. But when you-talking now about zetting
i'a funding from some source other than the RNC ro fund the
{19 operation of the NPE which you said may have tken place in
20t April, May or June 1994, do you recall with whom you had
[21) that conversation or how you first learned thay?
221 MR, SPAEDER: I'm confused now by the question.
23 MR.FRENKEL: I'm trying to return to his earlier
{24] testimony that the conversation took place-this is going o
25_the Young Brothers Development guarantee.

t June 30, 1597

. (1 to October 13, 19942
{ @ MR, SPAEDER: If your answer doesn't involve the
’ @31 Young Brothers and it occurred prior to the November 1994
| ¥ commencement of the campaign cycle, I'm going to instruct
{5 you not o respond, pursuant to objection.
@ MR, FRENKEL: Just so you're-I just want to make
M sure, Mr. Spaeder, you're clear about what my question was.
18 It was other methods besides a loan guaraniec that NPF
™ considered as a way of funding the NPE
i1y M. SPAEDER: But [ think [ still wish to lodge my
11} objection and instruct the witness not to answer. It's
112) prior to the campaign cycle and it relates to fund-raising,
1131 and I think it goes beyond the general information that
(ta] we've permitted the witness to give you.And it doesn’t
15 relate, 23 T understand the question, to the Young Brothers

(¢} loan guarantee.

1n BY MR. FRENKEL:
1 Q: What was the first mention of using a loan

119 guarantee to fund the NPF that you recall?

200 MR, SPAEDER: Are you referring now to the Young

{211 Brothers loan tee of to-

22 MR. FRENKEL: Counsel, I'm not relerring

123 specifically 1o the Young Brothers guarantee in the sense
24} that we've not established, and I'm sure you do not want to
251 stipulate, that the only possible source of the guarantee

Page 124

Page 122
1n  MRB. SPAEDER: Okay, so this is when he first had

{21 discussions with anybody, not necessarily people at the RNC

@ or Mr. Barbour, about the Young Brothers guarantee

") transaction?

i MR. FRENKEL: Yes.! guess ! don't want to limit

161 my question necessarily to the Young Brothers guarantee

M ansaction unless it was already known in April or May or

@ June when he was first having the discussion that it was-

9 the guarantee would come from Young Brothers; [ guess any
{10 source that would have provided the funds that later came
1111 from Young Brothers, though.
na MR, SPAEDER: ALL right. Well, since there is, to
{13t the best of our knowlcdge, only one loan guarantee in this
i1a) case which, in fact, did come from Young Brothers
{351 Development, a USA corporation, I'm going to object and
18] instruct him not to respond, except to the extent that your
{17 answer is required in order to explain your contacts widh
us! Young Brothers or the events icading up to your contact with
{+9) Young Brothers. ! think the Young Brothess loan guaranice
(20 transaction and the Joan from Signet is an area of
{2y interrogation that is fair.

22 Now,can you deal with that question?

23t THE WITNESS: I'm trying to figure out how to walk
{24] this log. Well, you know, it didn't take 2 rocket scientist
125)_to realize that NPF was not a, you know-what's the term-
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(11 was Young Brothers Development. 5o if there were other
12} entities that were considered to be the loan guarantor or
@ the first incntion was just a concept of using a loan
1 guarantor without any particular company or individual being
1) identified, that is why-that's what my question goes to,
{1 not specifically to Young Brothers Development.
M  MA. SPAEDER: Okay. That question, under my
8¢ perception of the appropriate ground rules, is {00 broad,
@ and so I object and instruct you not tc answer. We're going
(ral to respond to what acrsally happened and that would be the
(1] decision to talk about the Young Brothers lcan guarantee and
{12 any facts you know about that matter. But if it occurred
113 before November of 1994 and did not invoive the Young
[+31 Brothers Development Company or Ambrous Young, | instruct

1'S] you not to answer.

e BY MR. FRENKEL:
171 Q: When was the first time you heard the name Young
'8} Brothers Development or any variation of it or Mr. Ambrous
(19! Young ot any of his sons a3 a possibie source of loan

{20 guarantee to the MPF?

21 A: Again, probably May, maybe June.

=y Q: 19942

23  A: Yes.If you say it was April | wouldn't argue

24 with you, it was somewhere in that area.

251 Q: At the time, April, May or June, whenever it was,
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{1 qualificd debtor. There were few banks that were going to
123 loan NPF any money, so ‘we couldn't just walk in. And I~you
1 know, I didn’t have to ask anybody to realize that. [
{s] didn't want to waste my time or anybody els¢’s.
51 And, well, that Jed to, you know-and as [ said
18] caslier, borrowing from the traditional source had become
M increasingly difficult, so it occurred-it scemed obivious to
18] me the way to continue NPF's operations, continue to meet
@ payroli and all of the other obligations it had, was 1o Iry

{101 to find 2 way to guarantee a note from a bark.

(111 Is that respansive to~
BY MR. FRENKEL:

112
03 G Itis. What was it about the structure or

4] operation of the NPF that made it difficult for the NPF to

115} walk into a bank and receive a loan the sy another business
{16] or entity would, cven a (c)(4) organization?

un A We were-we were-[ don’t know-pick a figure-

18] $1.5 million in debt, for God's sake, to the RNC. We had-

1191 you know, our source of income, 1o use a term, was voluntary
{20} donations that hadn’t so far matched outgo. And, you knew,
t1 if I were a bank vice president, ['d drive me out of

2 business. This wasn't hard.

23  Q: Other than obtaining a loan guarantce from someonc
{24 or somcthing, were there any other methods of finuncing te
25) NPF that were explored prior to Novernber 1, 1994, or prior

Page 126
{1} that instance, how did you first hear the name, Young
@ Brothers Development or Mr. Young or people associated with
@ them?
@  A; From Fred Voicanselk.
5 & Do you recall the context of your conversation or
{&) how you lcarned that information from Mr. Volcansek?
M A We, well, as | think | mentioned earlier, Fred was
® a friend of mine of long standing. And 1 discussed this
[ problem with him including a number of options and this came
119 up as one of those options.
11} G: What were the other options that you discussed
121 with Mr. Volcansek?
1 MRA. SPAEDER: If these discussions, whenever they
ia] were, occurted before November of 1994 and did not involve
115) the Young Brothers, | object and instruct you not to answer.
{181 BY MA. FRENKEL:
it Q: Did the other options you referred to in this
I conversation with Mr. Volcansek involve other individuals,
i15] private individuals who might guaraniee a loan to Young
{12 Brothers Development? I'm sorry, a loan to the National
{21} Policy Forum? ‘
iizzj MR. SPAEDER: Objection and same instruction. {
'23) will continue to object to questions pre-dating November of
ie4 1994 that retate to discussions, options, pians which never
(25} _materialized regarding che loan guarantee that ultimatcly
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111 was executed by the Young Brothers.

2 Although as indicated in my preliminary statement,

13 having let the witness talk about the Young Brothers

f4j guarantee, [ understand you would like to make a record

Is) though.

61 So, we may have to go back and forth on these

™ issucs for a litde whale.

@  MR. FRENKEL: Sure.l appreciate your position,

{9 Mr. Spaeder, but you, as you anticipated [ do nced to make a

{10] record.
g BY MR. FRENKEL:
vz Q: Mr. Denning, did any of tihte options you discussed
{131 with Mr.Voicansek in the conversation you testified to,
{14] either in April, May, somewhere int that area of 1994,
18 concern whether any non-United States citizens could put up
{18 the funds nceded by the National Policy Forum?
pim  MR. SPAEDER: Objection, same instruction.
= (18 BY MR. FRENKEL:
9 Q: Did any of the options you referred to in this
209 conversation with Mr. Volcansek concern monijes that could be
: (1) provided by non-U.S. corporations?
72  MR. SPAEDER: Same objection, same basiy, same
=" @3 instruction.
2 BY MRA. FRENKEL:
Z1R8s1__Q: Did any of the options you discussed with Mr.

11] just take a moment.

2 MRA. FRENKEL: Sure.

@ [Witness confering with counsel.]

) MR.SPAEDER:As [ understand his answer, under

i) the grounds I'm trying to follow, you'd be entitled to his
{9 answer.

(7 BY MR. FRENKEL:

1 Q: Would you like the question?

@ [The Reporter read back the requested portion of

(1q; the record.}

(11} MR, SPAEDER: f | understand Mr. Denning's

(13 expected response it is going o deal with the Young
(13 Brothers relationship. is that correct, Mr. Denning?

pe;  THEWITNESS: Yeah.

(151 MR. FRENKEL: Do you want to confer? You are (ree
{18 to confer with Mr. Spaeder if you wrant.

1y THE WITNESS: Is he asking me what 1 did next with
{15 Young Brothers or what I did next, period?

(13 BY MR. FRENKEL:

ro;  Q: My question is what you did next, period.
21 A: That's that [ thought.

@ MR, SPAEDER: If the answer to that question-

{2 olay. [ object to that question to the extent that it may
1241 call for a discussion of any matters other than the ultimate

128
. 1] Volcansek in the conversation concern monies that could be
% 3 raised from U.S. subsidiaries of non-U.S. corporations?
“ m MR, SPAEDER: Same objection, same instruction.

4] B8Y MA. FRENKEL:
15t Q: Did any of the options you discussed with Mr.
@ Volcansek concern whether any singte U.S. corporation could
* [ be the source of the funds needed by the NPF?
#  MR. SPAEDER: Same objection, same instruction.

BY MR. FRENKEL:

=2 w6) Q2 Did any of the options discussed with Mr.

{11) Volcansck include whether members of Congress could sclicit

17 funds in the amount needed by the NPF from any source

{13 whatsoever?

'  MRA. SPAEDER: Same objection, same instruction.
p1s) BY MRA. FRENKEL:
(1e1  Q: Did any of the options you discussed with Mr.

(17 Volcansek in that conversation address the appropriatencss
i18) of members of Congress approaching corporations or
119y individuals to raise funds for the National Policy Forum's

20] needs?
21 MR, SPAEDER: Same objection, same grounds, same
{221 instruction.

BY MR. FRENKEL:

e}
@4  Q: Did any of the options you referred to in your
1251 conversation with Mr. Volcansek include discussions about

©s1_relationship with Young Brothers Development and | instruct
- Page 131

i you not to answer it. [ think counsel will probably now

) follow with a question that will eventually get us to Young

13 Brothers.

“ BY MA. FRENKEL:
% Q@ What was the ncxt-

5  MRA. SPAEDER: There may be some stops along the
M way.

®  MR.FRENKEL: Or reversals along the way, once [

9 get to the next stop.

{11 BY MR. FRENKEL:
1)  Q: What was the next action you took and that could

112} be either a conversation or a meeting, 2 memo, anything tike
(13] that, in refation to Young Brothers Development relating to
{ta; the loan guarantee for the NPF?

1'5)  This is now following your conversation in April,

114 May, June of 1994 with Mr. Volcansek?

t'n A: As I recall, T think the next thing was [

1y discussed the possibility of this kind of a guarantee at the
(s RNC and whether or not we should pursue it.

2o Q: With whom do you recall-l am sorry, were you

{21} done?
2 A: Yes
@3 ©: With whom do you recall having those kinds of

{24} conversation you just testified at the RNC?
) A: 1 think | discussed it with Don Fierce, initially
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(1) whether other elected officials, Federal, S:ate or local,
121 could approach any source, whatsoever, to obtain the funds
131 needed by the National Policy Forum?
14} MR, SPAEDER: Sam¢ objection, same instruction.
ol BY MA. FRENKEL:
st @: Did any of the options you discussed with Mr.

1 Volcansek include a discussion of the appropriateness of

{5} whether an elected official, Federal, State or local, could

% approach an entity to obtain the funds necded by the NPF?
) R. SPAEDER: Same objection, same instruction.
ferf BY MR. FRENKEL:
17 Q: What happened as a result of your conversatios
h3) with Mr. Volcansek considering various options under
o8 co“'n. SPA%II‘I?EH nfining
D] i Are you confiani ur question,
{16} counsel, to further developments wﬁt{lo Young Brothers
{1 Development or globally?
(e MR, FRENKEL: [ am back in the time frame, April,
1191 May, June, 1994, after we just made the record about the
(201 options and essentially I'm asking what happened nexr?
24 So,it’s not necessarily confined to Young
21 Brothers Development, it's a more general question of what
23] was the next thing said or done in relation to the

24) conversation he was testifying about.

Page 132

[ and then possibly with Reed.

@ Q: Scott Reed?

@ A Hmmhmm.

“ Q@ You have to give a yes or a no.

5 A: I'm sorry, yes.

@ ©: Do you recall what they said to you? Well, !

N guess let's back up one second. This meeting at the RNC,

{8} was it in the office space of the Republican National

s Committee, if you recali?
po)  A: [ really don't recall.
i @: Wherever this ibeeting took place, do you recall
113 whether both Mr. Fierce and Mr. Reed were present cither by
13 telephoie, cither on a conference call or physically in the
(14} room with you?
nst A L1 would seem to recall that they wete scparate
{18} conversations.And I don’t recall if it was in person or-[
{t71 am pretry sure they weren't rogether though.
ity @: Do you have any recollection as 1o which of those
11e) two individuals, M. Fierce or Mr. Reed, you speke to first
120) about the loan guarantee?
@ A: No.
@z  Q: Do you have any recollection as to whether the
{23 two conversations 100k place on the same day or just a

{241 matter of hours or minutes apart?
A: No.They were in fairly short sequence, but |

29__ MRA. SPAEDER: Maybe | can expedite this. Let me 29
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{11 don't know. 1] Does that-
@ Q: Do you recall as you're sitting here today @ Q: Thank you.

@ whether, whomever it was you spoke o second of that group,
w1 Mr. Fierce or Mr. Reed, that second individuat had already
{51 spoken to the first one, again, cither Fierce or Reed, about
15 the subject matter of a loan guarantee to the NPP?
m A lseem 1o temember they were separate
@ conversations and ! don't remember having the sense that
9 they had, you know, tatked together and were giving me an
1107 answer. It was more of a, you know, kind of a green light
{11 kind of a thing, to explore the possibility.
12 MR, SPAEDER: 1 want to counsel the witness to
1y understand what [ believe they are both tatking about and
{ta} that is the discussions which uitimately fed to the Young
{'s] Brothers [oan guarantee transaction. Now, is that what you
116} intended to tell counsel?
n  THE WITNESS: Yes.
pe) MR, SPAEDER: { think that’s what cotnsel asked
{191 but [ just wanted to be sure we weren't talking past cach
20] other.
@2n BY MR. FRENKEL:
2z Q: As best as you can recall, can you describe the
23 contents of the conversations? If you can do it by what you
24 remember saying to Mr. Reed and he said back to you or Mr.
@s]_Fierce and what he said back to vou or if it's just sort of

1 Did you have any conversations with Mr. Barbour,
) cither in his rofe as chairman of the NPF or chairman of the
{51 Republican National Committee about the feasibility and
16} appropriateness of Nationa Policy Forum taking on the kind
m of obligation you just described?
» I guess to narrow it further, I guess the time
@ frame would be prior to these conversations with Mr. Fierce
{107 and/or Mr. Reed?
(11 A: Mot that | recall.
122 Q: In your conversations with cither Mr. Ficrce or
13 conversation, well, leave it plural, with either Mr. Fierce
14} or Mr. Reed or both, did the names of any entity, other than
151 Young Brothers Development or Mr. Young, personally, come up
(re} as 2 possible source of the guarantee?
i1 MRA. SPAEDER: [ object and instruct you to answer
18 that only to the exient that the name of Young Brothers
{19 Development or Ambrous Young came up.
201 In other words, my position is that with respect
{21 to any evenis predating November of 1994, the oaly person
2 or candidate for a loan guarantee status about which you
123} should give testimony is that of Young Brothers Development.
24 1don’t know if you can answer counsel's question
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11 & giant blend in yout mind, however it is that you can
@ recall it, if you can just try to refate the substance of
{31 cither or both of those conversations as best you can today.
W A Well, when it was first the, you kanow, I was
i5 really getting Don's advice.
®  Q: Mr Fierce?
1 A: Fierce's advice as to the feasibility, the
{8} advisability, more the advisability of NPF getting a
18] guarantor for a commercial bank loan. Kind of in the scheme
tro} of things «id that make sense? We didn’t know what the
(1] future was, we knew what our spending rates were currently.
{122 We didn't really have a clear picture of what the life of
{13) NPF was but, you know, in doing this we would be taking on a
(14} fairly long-term obligation.
51 Did that make sense? And the answer, I guess,
118} was, yes. [ don't remember clearly but we proceeded.
1M And I guess | must have described in general terrns
18] Young and Young Brothers Development, and, you know, we
{131 didn't se€ any reason not te proceed. So, we proceeded.
20)  Q: Was the source of your information about Mr. Young
1211 and Young Brothers Development Fred Veolcansei?
221 A Yes.
@1 @ Did you have any, did you have knowledge from any
@4 other source about either Mr. Young or the Young Brothers
5] Development other than Mr. Volcansek?

25} the way he framed it, subject to my instruction or not.
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(11 THE WITNESS: If I understood the question

17 correctly 1 can't.

® MR, SPAEDER: All right.

4] BY MR. FRENKEL:

s @ Why was it in April, May, June 1994, whenever

|5} these conversations took place, with Mr. Fierce and Mr.

M Reed, you felt it was necessary to inquire of them whether

1 the NPF should g2t a loan guarantee from any source,

1 including Young Brothers Development?
ey MR. SPAEDER: Let me confer with my client. Maybe
{113 we can expedite this. Maybe there is a way through this
112 subject matter that is less awkward.
1y MR, FRENKEL: Sure.
t1ay [Witness conferring with counsel ]
i MR. FRENKEL: Back on the record.
(16 BY MR. FRENKEL:
rn Q: Mr. Denning, I've had an off the record
e conversation which Mr. Perry was also here for, of course,
1:; with your counsel. If 1 were to ask you any question
{201 relating to the loan guarantec which NPF eventually received
{21 from Young Brothers Development, and if the questions 1 were
[22) to ask related to any other entity that was considered in
23 any other conversation not devoted to the subject of Young
12¢) Brothers Development or Mr. Young, himsetf, as the entity
[z5]_guaranteeing the loan, would you be prepated to answer
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] A: No.
@  Q; You just described in the conversation ot
3 conversations you had with Mr. Fierce and/or Mr. Reed, where
8] you discussed whether it was feasible to do this. Other
5} than your answer to the, your testimony on that guestion
{51 abcut, at least one item was, the iength of time the NPF
1 might be around, were there other reasons, at least in your
0 mind, that obtaining 2 loan guarantee from any entity,
199 including Young Brothers Development, might not be
1161 feasibie?
1 A: Well, as [ said earlier, youy know, walking into 2
112 comumercial bank wasn't feasible. | didn't have peopie
(13 knocking on my door offering to loan e two million bucks.
{14) You know, in sceking the-it was more of a sounding board
115 kind of a conversation.
18 You know, as i said, [ realized we were taking on
("7 a long-term obligation here because we. wrere. [ don't think
{18} at that point in time 1 knew the exact Ligure, but we werc
119 talking about a substantial amount of money, a million-and-
{201 a-haif up, that wouid require some lengthy period of time to
@1 pay back. And before I tock on that kind of an obligation
1222 on behalf of NPF 1 wanted, you know, some, a reality check
{233 that we would be around to honor the obligation and there
[24) was a way of doing it.
25.___So, that's what that thing was aff about.
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11} questions about that today?
1  MRA. SPAEDER: Counsel, as | indicated, [ would
i3 object and instruct the witness not to answer, although |
(@ wouid advise him to respond 1o questions about the guarantee
{5t that, in fact, occurred in this case from Young Brothers

1 Development.

Y] BY MR. FRENXEL:

1 @: I think now we are back to the, following the

® conversation you had with Mr. Fierce and Mr. Reed, what was
(1o the next development that you were aware of relating 1o the
111 lozn guarantee provided by Young Brothers Development or-
121 well, sirike that question.
(3] Stard with chis. Following the conversation you
14} had with Mr. Fierce and Mr. Reed was a determination mrade,
15 at that point-and this is April, May, June 1994-that the
118) Young Brothers Development and/or Mr. Young would be the
{171 entity to guaraitee the loan?
ne  A: Well, ar that stage 1 think it is fait to say that
{19) we were exploring the possibility not that they would be the
120) one but that we were putting some thought and etfort into
1@1) developing that as a possibility.
ity Q: Isit fair to say then that if I were to ask that
(3] question about any other entity that Mr. Spaeder will pose
:f24) an objection 1o those series of questions and give you an
[g5]_instruction not to answer?
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13 WR. SPAEDER: That's correct. If it occurred
1 ptior to November of 1994.
b BY MR. FRENKEL:
#1  Q: Following your conversation with Mr. Fierce and

{51 Mr. Reed was any decision reached at the time about whether

@ Mr.Young would personally provide the funds to be used in

11 the loan guarantee or whether those would come from a

# <corporation he controlied?

™  A: The discussion was always about Young Brothers
{13 Development.
01 Q: Was there-{ am sorry.
(/2  A: It was always about Young Brothers Development
(133 Company.
() @: Was there any discussion reiating to the Young
{157 Brothers Devclopmentguarantee about whether Mr. Young would
{16) provide personal funds as opposed to corporate funds for the
{'7 guarantee?
in  A: No.

= (9 Q@ Is i€ fair to say that follywing your

= o conversations with Mr. Fierce and Mr. Reed you received the

A: Yes.
3 Q: To your knowledge, was Haley Barbour consulted by
° [25_anyone prior to your moving forward on the asrangements for
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i MR. SPAEDER: Let me ask you, Mr. Denning to be
{2t precise with respect to your tezminoiogy, it may be
¥ important to some of the investigators to understand the
W) distinction, if you made it in your own mind between Mr.
5 Young, personaily, his forcign companics, his domestic U.S.
(61 companies and any other companies. And, so0, for purposes of
! M testimonial precision try to bear that in mind when you

(6] answer the questions.

k] BY MR. FRENKEL:
ey Q: I'm not sure if prior to Mr. Perry’s objection,
{711 had you finished your answer to the question about
113 instructions to Fred Volcansek?
(131 A: That's all I recall and as clarification,
{4 throughout thos= negotiations I was dealing with Young
151 Brothers Development Florida, period. That was the entity
11 that was oa the other side of the table.
i Q: Did Mr. Volcasek ever inform you prior to the
'8 signing of the loan documents on or about October 13, 1994,
1'% that Young Brothers, the Florida Corporation known as Young
=20 Brothers was affiiated with a Hong Kong company bearing the
@1 name Young Brothers Development Limited of any other sort of
29 name that might have been used?
= A: ldon't remember.
Ra; Yezh, 1 don't remember 3 specific name but he
25} inforied me, 1 was aware that it was Hong Kong, there was a
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11 the loan guarantee by Young Brothers Development?
- @ A Idon't know that for suce. I assume that

. p somebody briefed him. But 1 did not, | don’t recall a

* ) specific conversation saying this makes sense, go ahead.
= (5 And that's at that point ali I was looking for was
{€) a green light to explore it.
M  Q: Based on your experience ar the NPF and your
{9 dealings with Mr. Barbour, would it be fair to say that if
™ Mr. Barbour learned of the proposal to have Young Brothers
. 'a Development guarantee the loan and objected to that proposai
{11] that you would have heard about jt?
113 A: Oh,yes.
ny  Q: Is it fair to say that you did not, in fact, hear
(14} from him or through his chain of command or delegates, as [
(151 think you've called them today, that he did, in fact, object
{181 toYoung Rrothers Development providing the guarantee?
pn A 1think that's right.
(1] @ Let:me try and clean up that question. I can see
9 how it-it took a few turns before it finished coming out my
1201 mouth.
211 Did you ever learn from any source that Mr.
221 Barbour, in fact, objected to Young Brothers Development
{#3 being the source of the loan guarantee to the National
124 Policy Forum?
st A No.
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(1 Hong Kong connection, it was owned by or a subsidiary of, or

@ whatever. But, you know, firankly, it didn't matter. We

@ were a S01(cX4) and it didn't matier.

i  So,[didn’t put a fot of time into worrying about

151 subsidiary, wholly owned, what the legai relationship was

% between the Florida company and the parenc.

1 Q: Thank you. I think you have testificd to this

@ already und I certainly don’t intend to put words in your

™ mouth and even if [ tried Mr. Spacder would stop me, but is
11 it fair to say that the refationship you just testified -
ity about, whatever relationship there might have been between
{21 the Florida Young Brothers Company and the Hong Kong Young
13 Brothers Company didn't matter to you because as far as you
[se1 understood the Nationa! Policy Forum could raise money from
{15 anyone, any entity. whether of not it was a U.S. entxy, is
e that a fair?
‘' A Ishir
pg Q: Did -
ot As 1 would add that | didn’t invens that out of whole
120) cloth. There was a ton of legal advice 1 got that was
1211 exactly the case and | asked repeatedly through this process
22 to make sure we were, you know, proceeding the way we
123 should.
zq  G: Who do you recall consulting with about the
@s]_questicn about whether it was proper to get the loan
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1 Q: Following the green light you received from Mr.
21 Fierce and Mr. Reed, what steps did you take next to pursue
13 the loan guarantee from Young Brothers Development?
@ A: 1 asked Fred Yolcansek 1o introduce and cxplore
151 the possibility of-and as | understood it, his contact with
51 Mr.Young. I don’t even know if he knew Mr. Young, but he
M knew of Mr. Young because of his association with Steve and
4 Dick Richards.And, so, | authorized Fred to explore the
@ possibility with or through them.
irot Qi Do you recall what, if any, instructions you gave
{t9 Mr.Volcansek about pursuing the idea with cither Steve
't Richards, Dick Richards, Mr. Young or the Young Companics?
st A: Only that, you know, the amount we were in
{14} in borrowing was plus or minus two million. And ! supplied
1*9 him with matcrial about NPE what was the program, and that

11§ it wasa teed,

. MR, : I'm sorry, could you tead back that
{1} question, I'm not sure [ heard it.

e (The read back the requested portion of
0 the record.

21 MR. PERRY: 1 think he's testified about Young
22 Brothers Development, a Florida company and I don't think he
23 has testified about Young Companics. So, to that extent [
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17} guarantee or itk from Young Brothers Development?
2 A [belicve, well, it changed over timee but at that
¥ point in tiree, [ think Linda Long was who U talked with.
W @t Do you recall anyone else that was involved during
18} the period of time that it first surfaced as an idea thac
19 Young Brothers Development would do the loan guarantee until
m the documenis were: signed on ot about October 13, 1994?
% A Oh. yeah.
®  Q: Who were sofne of those individuals?
{109 A: 1 don’t have any-I got 2 whole bloody iaw Girm
{r1] that we paid a fot of money to paper over this transacuon
112) and make sure it was squeaky clean.

ik And | wouid be o ahead.

i) Q: Is that the taw firm of Baker & Hostetler, if you
{81 recail?

ing) Az Right on, counsel.

ltm O Were any other outside law firms involved in the
1n representation concerning the legal review of the

|9 appropriateness of the loan guarantee by Young Brothers
i1 Development? ] )

jan A: They had their own counsel and reviewed it on
(22 their side.

23 Q: 5o, should clarify that question, thank you.

to the National

{24} have a problem with the question in that it is somewhat {29 Anyone else, any other outside counsel
{25)_mislcading. @251 Policy Forum that was involved?
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(1 A: I'm not sure of this but | seem to remember that
21 Long & Norcross from-I didn't consult directly with
™ Norcross but my memory is he wasin the mix somewhere there.
4 Particularly at the early stages before it moved to Braden
5 and the Baker Hostetler firm. And thete may have been
8 others.
m  Q: [think you testified to this caclier, Mr. David
1 Norcross is affiliated with the Blank, Rome law Grm?
m  A: Right.And as | stated carlier, Linda Long was
(10} experiencing some sevire physical problems and was
(11 unavailable to me for long periods. And this could have
p22 been a period when Norcross stepped in and that may be why [
1t3 remembet, you know. This was not more than one or two
14} conversations.
ps G With Mr. Norcross?
61 Az Right, hmm-hmm. And they were on the phone, [
17 think, [ don’t even think they were in person.
8 @ And any tirie prior to signing the loan documents
19 on October 13, 1994, did you kearn frora Mr. Volcansek or
w0y from any other source that Mr. Amobrous Tung Young was not a
21 United States citizen?
22 MR PERRY: Let me, can we go off the record for a
23 second?
@24  [Discussion off the record.}
125 MR. SPAEDER:We can go on the record, [ think the
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{11 that manner. I would like to indicate that [ think it is a

2 bit misleading. Go ahead.

@ MR. FRENKEL: ! think my question when we will see

4} it oni the record was no longer a U.S. citizen, but if [

(5] naisstaicd it, | apologize and the correct sitvation of Mr.

@ Young's citizenstiip is a matter of our deposition record or

M our understanding of it.

6} MR SPAEDER: I think he testified that his

M knowledge was that Mr. Young's siatus might have been in
1) transition and ) think your question now refates to whag, if
tvsj anything, did he do with that kitowledge?

g MA. FRENKEL: That's correct.

113 SR, SPAEOER: Such as it was.

{14 BY M. FRENKEL:

151 Q: That's correct, such as it was, whether your

181 understanding at that time was that it was in transition or
(+7; whethet your understanding was that Mr. Young wus a US.
18] citizen?

g A: Ydon't recall clearly. I'm sure | informed Reed

@0 and/or Haley and/or Fierce, somebody over there.

2y Q: Over there meaning the RNC again?

1z A: Yes But when [ used that term, you know, 'm,

23 please bear in mind that you said this carfiet about, you
&y know, Haiey had those two hats. When | talked to him,
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{1 witness does understand the question,
@  You can answer it
m . THE WITNESS: No, 1 can't
4 just say it again?
15 BY MRA. FRENKEL:
1) Q: Sure. If [ recall correctly, my question was,
{7 prior to signing the loan documents with Young Brothers
# Development on October 13, 1994, did you learn from Mr.
% Volcansek or from any other source whether My. Ambrous Tung
10 Young was not a United States citizen?
(11 A: lasked and learned that he had been but was
112 cither in the process or had, whatever the term is, urned
1131 back his citizenship because of tax, nof problems but there
114} had been changes in the tax laws in a number of, as [
5] understood it just from the press | think at the time, that
16 there had been a number of wealthy individuals who had been,
1 who were U.S. citizens, who were duat nationais, had decided
(*3) for tax teasons to turn in, or whatever the term is, their
191 citizenship.
129 So, what his exact status was at that point in
2y time, [ can't testify to except ! knew it was i, he cither
221 was still a U.S. citizen or he was in transition.
@4 @: Do you recall from whom you learned that
24} information?
25) __A: Fred Volcansek,

remember it. Can you

29 without exception, it was as chairman of the Nationaf Policy
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11+ Forum. | didin't have a relationship with him with his other
1 hat an.And 1 dealt with his lieutenants in that same
3 context. If 1 couldn't reach him, 1 dealt with Reed, not as
{§ an RNC cfficial, but 25 somebody, a conduit for me to talk
(5 to my boss.
®  And, sirpilarly, with Fierce, he was a friend of
7 long-time standing. in fact, he used to work for me. 1
1) trusted his advice and that's the context [ talked to him
[ in. So, if [ went to thern and said, I'm using "if” here

1101 because 1 don’t cemember cleacly doing it even, but |

{11 probably did, just a heads-up, that this guy is cither not

[y or, you khow, at somewhat a gray area. It was just in the

{13 context of getting advice and the point of all that is that

4] 1 was dealing with a Florida company and ! didn’t care about
tsj Ambrous.

6}  And just one other thing for the record. That

g1 Time acticle, again, is the first time | knew his middle

t1s] name was Tung. [t was in the Time article. I thought that

{15 was really gratuitous. Anyway.

20t Q: As Ear as you know, did you have any conversations

21 with Baker & Hostetler at either Me. Braden, Mr. Geppert ot
22 anyone wotking with them, in which you informed them that
N Mg Ambrzous Tung Young was-his immigration status was

12¢) cither in transition or that he was no longer a US.

2% citizen, do you recall whether you had a conversation of
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1 Q: Do you recall when you learned that informatiot:
15 from Mr. Volcanselk?
@ A: Sometime prior to signing the transaction off but,
4} no, cther than that.
55 @ Do you have any recollection whether you learned
18 that Mr.Young was no longer a U.S. citizen from Mr.
m Volcansek closer to October of 1994 or closer to those first
m conversations in May or June?
@ A: Idon't, but you have to understand I didn't
oy particularly care. The loan was with Young Brothers
1111 Development Florida and it was, and the company wasowned by
1121 the, as ! understood it, was controlled and owned by the
{13 sens who were U.S. citizens for all that that was worth but
144} it was a U.S. company and [ was a (c)X(4) but even if it-1
115l am going to shut up.
e & Doyou-
it A: You get my point.
pa 4 Do you recall whether you told anyone ¢lse after
(15 you had learned from Mr. Volcansek that Mr. Young was not a
t2q1 U.S. citizen, do you recall sharing that information with
1] anyone clse?
29  MA. PERRY: I'm sorry, 1 don't mean to insetrupt
23 you, but ! think he testified that his state of knowledge
(243 was somewhat different than that Ambrous Young was not a
25, _U.5. citizen, 50, 10 the extent your question is phrased in
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{ti that sori with him?

@ A: Not that ! recall but if you told me | did, |

5 wouldn't argue with you. You know, there was so much

) intercoutse between Braden on out side and Becker on theirs,

(5 that whatever issues had to be vetted got vetted. I didn't

%) worry 2bott it.

7 Q: Just so the record is clear, the Becker is Ben

™ Becker?

@ A Right
115 ¢ Do you know about, did you come to learn of any
{11 conversations that Mr. Volcansek might have had directly
oa wnh? Mr. Braden or other attorneys for the Baker, Hostetler
{13 fum
14 A: U don't recail any that he had directly. t mean
{15] he, his, he didn't have a relationship. They were, 1 was
18] the client, not Volcansek.
on Q: Taking you back a littte ways now, [ think that
1'# period of time where we had just stopped before, going down
{15] this series of questions, was you had spoken with Mr.
1207 Yolcansek-this is now in the period of tire after you had
;129 the green light from Mr. Uierce and Mr. Reed about pursuing
1121 the loan guarantee from Young Brothers Devclopment-if you
1123 can, do you recall approximately what month that might be
124 where you have had this "instruction taik” with Mr.

1251 Yolcansek? Recognizing that no one at the time probably
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i1 considered it to be an instruction talk, we are just using
{2 that for purposes of clarity.
@ MR, SPAEDER: Is the word, instruction, a term
(¢ that you thought the witness used? Or | am confused. |
%5 thought he used the word, sounding board.
% MR, FRENKEL: It coukl have been in one of my
{1 questions, I believe-] mean at this point it's probably too
@ hard to tind in the record-I think 1 might have asked about
@ whether he had given Mr. Volcansek any instructions about
{11 how 0 pursue the apportunity with Young Brothers
117] Development.
itz So.l'm noteven clear that it’s Mr. Denning's
(3 term. It may very well be my term. But that's the
[\ conversation I'm trying to get back to.
ns BY MR. FRENXEL:
s Q: Do you recall when that conversation wasy, sit?
pn A Itall no. It is an easy answer. it all
418 happened so fast that-and I'm a little troubled, I'm not
{19} being argumentative but your use of the word, instruction,
{-. (2 or not inswuction, but green light, from Mr. Fierce and Mr.
.21] Reed. It was a green-I mean [ wasn't doing a Mother May 1?
ez 1t was more of a, this is an avenue [ want to pursue, do you
=12 see anything, any reason not to?
124  And not seeing a red wght, 1 authorized Fred to
. =25 sound out Richards and to them about does this pass the

i 1 meeting, it was moere of a they hadn't scen each other in a

13 long time kind of thing.
™ Q: Anyone ¢ise that you recalt?
W A: If you got any names, ! would be glad to confirm
1§ or deny but those are the-there could have been a couple of
61 others, too, but [, those are the oncs | remember.
m  Q: ] think it will be obwvious but, from your answer,
{8} but when you said Mr. and Mrs. Young at the dinnet, you were
@ referring to Ambrous Young and his wife, is that right?
{t  A: That's right.
i1 @ Do you know how the arrangements for the dinner
117 were made in terms of who would be present?
(13 A: 1 don't really remetnber. I think that Fred and 1
4 must have talked zbout it and we talked to probably Steve
118 Richagds. But Benton Becker was there, too.
(16t [ mean the three of us kind of cach representing
(17 Young Brothers on one side and NBF on the other said, okay,
{18 who needs to be at this? And you had that core group and
{15t then, you know, Mr. Young brought Mrs. Young and his sons
2o and so it was all~
?1  Q: You may have stated, I did not write down the
122 list, U will confess. Was Fred Vofcansek at the dinner?
2 A Yes.
2  Q: And while you were at Generad Eiectric, did you
{25 have any business dealings with Mr Young with his

" {1 laugh test with you? I's this something thal you think the
£ @ Young Brothers might be capable of, interested in, et

& {1} cetera, ¢t cetera. And that, 10 answer your question, that
., (8t was in-l-mean this happened so fast, it, we're dealing with
=i (5 a sixty day or 30 window here and it was somewhere in that
il m j:etiod. So, we're somewhere in June, maybe, probably early

. M June.
.~ 1  Q: Yourlast answer, the two of them, meant Steve
' m Richards and Dick Richards, js that correct?
;i A: Thar's correct,

un  Q: Following that conversation with Mr. Volcansek,

113 what was the next thing you learned about the Young Brothers
113 Development guarantee?
(141 A: At some point, word came back to me from
115) Volcansek, who | think got it from Richards, that, yes,
] let's talk. We'd like to help and it's worth a meeting at
{17 least.
(8] %: What did-! am sorry.
t'of  A: 1don't know, Becker got into it there somewhere,
20} mm: may have been probably about the first time 1 met
21 N
{221  Q: Do vou have any recollection about when it was you
{2 heard back from Mr. Volcansek about the interest of the
4] Young Brothers Development or Mr. Young?
@25 A: If you want me to guess, | will.
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[ connections at Pratc & Whitney?
2 A: You are devious. No.
™ He sold 2 lot of engines over there, we probably
@ should have.
@ 9 Prior to that dinner meeting, which { think you
16 belicved took piace someiime in tate July of 1994, do you
m recall having conversations with each of the individuals
m who=
® A: if you turned around and said, Denning, ! got to
110] have it and said it was July 2%th, it could have been 30
(11 day, late July. late August. Somewhere in that,
1y Q: 1 think you are right. [ think it is probably
{13 that last waek of July. | mean it might have been the 28th,
(14] 29th, 27th somewhere in thit anea. I wits wondering but
(15 between the time you had that, 1 guess I will call it an
118 expression of inrefes: from Mr. Young that got filtered back
117 through cither Steve Richaeds or Dick Richards to Fred
(18 Volcansek to you, do you recall having conversations with
o9 others at the Nationa? Policy Forum abuout the topic of the
201 loan guaraniee from Young Brothers Development?
211 A: Notorly don't | recall, ! don't, | would doubt
2 that 1 had had any.
3 Q: Do you recall having any conversations in that
{24} period with Haley Barbour or one of his licutenants or
@s:_delegates about the interest of Young Brothets Development?
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1 Q: What is your best guesst | know it is very hard
@ to m“ mber.
™ : Late Junc or early July, maybe.
w Q@ What did you do next?
5 A: There you are going to lose me. 1, the next event
® [ remember is actuaily meeting the Young family.
i1 Q: When do you recall that meeting taking place?
i1 A: I'mawful on this. | mean ! was trying to run 2
9 whole organization during this period. It was a dinner
1o meeting and it way the one that was reported in Tiooe
{11 magazine. And my gr2ss is late July.
1732 Q: Do you recall where the meeting was?
13y A: Sam and Harry's.
14 Q: Here in Washington, D.C.?
s A Hmoorhmm, It's the one the reperter nailed me on.
1 Q: Do you recall who was present at the dinner at Sam
(7 and Harry's?
(1 A: No,it was a cast of thousands. Well, let's sce.
19 Let me go down, Haley, Fierce, Volcansek, myself, Mr. and
{29 Mrs.Young, Steve,Ann or Lorin-] can't remember if they
f2y; were both there or not-Dick Richards, [ think Steve
2z Richards, I'm not suse of that, and some friend of Mr.
23 Young's from United Technology, Pratt & Whitney.
24 My impression was that he was a2 long-term friend

28 and wasn't really there for the purpose of the dinner
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{1 A: Not specifically. And, you know, we were
@ proceeding. 56, it was-
@ Q@ Did you take part in any briefing of Mr. Barbour
{4 prior to that dinner mecting in late July of 1994 to
8 prepare him for what topics might be discussed and possible
(& responses he might wans to give?
M  A: Not that ]l remember specifically. But Fred and 1
18 could have gone over there and briefed him, 1 just don't
» remember it.
pa  Q: Was it your practice when briefing Mr. Barbour to
{11 provide him with written materials or is he the kind of
17 person where if vou explained something orally it sinks in
13 rather quickly™
4] Az Both are true. It reaily was tupon his
118 schedule. You know, if he was travelling you might give him
118 a decision, memo of a bricfing paper. if he was in town and
(171 you could set up an meeting a lot of times it was just
e verbal. That one | suspect, 1 don't remember anything in
(19} writing.
@9 MR, FRENKEL: M. Spaeder, just in case there was
i1 anything in writing, | understand your position which we
221 have talked about twice on the record, if there is writing
23 that Mr. Denning has in his possession, custody and control,
12a) relating to any briefing materials he provided to Mr.
(25_Barbour in copnection with that meeting, 1 would fequest on
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i1t behalf of the minority that that be produced io the

@7 commiltee counsel.

gt MR.SPAEDER: I'm not aware of any but | wvill take

#) the request under advisement.

5| MR, FRENKEL: Thank yau, sir.

8} Off the record.

 [Discussion off the record.}

) MR. FRENKEL: Back on the record.

™ BY MR. FRENKEL:
(100 Q: Can y.u describe that dinner meeting as best you
{11; recall fate July 19942
13 You don't have to tell me what food was served but
{131 the substance of the conversations.
{t¢¢ A: Haley NPF and what it was doing. And
(1s) tried to relate it to the issues that Mr. Young and his sons
116l had expressed an interest ir, principally international
117 trade but mainly the future of the U.S./Taiwan relationship.
(101 And Mr. Young talked at length about that topic, the

() Taiwan/China relationship. The U.S., the mrilaterat

(20] relationship there.
211 And expressed his views on that. indicated an

(@2 interestin being able (o express that in some public way
) and Haley mentioned that we published Commonsense and maybe
(24 we could entertain an article by him on that. He really
(25) liked that idea. And it was more of 4, the meeting was

CONFIDENTIAL i‘
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‘f 117 Republican success in the mid-term 1994 ¢lections?

m  A: Not that 'm aware of.
‘ M Q: Was there any discussion that would have been

4 intended o reach Mr. Young of people acting on his behalf

15; that the loan guazantee to the Nationad Policy Forum would

w frec-up money that the RNC could use in ity effore to gain

M additional Congressional seats in the November 1994

{8 election?

@  A: What's the front pagt of that?
io;  @: Whether there was any discussion of communication
{41} that as far as you knew was irtended 1o reach Mr. Young or
(171 people acting fo his behalf?

11 MR. PERRY: Let me just note that the weem, "Free-
116 up”is ?roblcmanc but plesse continue,
1151 WITNESS: That came up but Fred and 1, |
(19 believe talked about that as ore of the ceasons the RNC was
{11 anxious that the rote be repaid. Because they had other
(9 uses for the money. [t, franidy, was not a factor as far as
{9 [ was concerned, You know, I was interested in trying to
o) keep NPF funded and to the extent that this furthered that,
R was the incentive [ had.
i@ Fred may have used that though as kind of-and
23 here's another reason we hoped Young Brothers would help us,
{247 you know, would guzrantee this note. [t was not, however,
(251 the primary mover in any of this.
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i1 really 2 kind of a first date. It was, you know, let's get
{71 acquainted kind of a thing. | don't remember that the issue
3 of the guarantee was discussed or really any of that kind of
ta] technical details, it was more of a social thing.
st Q: A3 far as you knew, had Mr. Batbour and Mr. Young,
15] Ambrous Young ever mct before?
M A: Not that I'm aware of.
(8 I'm pretty sure they hada't,
m  Q: Did everyone at the table do their share of
(10] talking or was most of the talking done by Mr. Ambrous Young
(111 and Haley Barbous, if you recall?
1zt A: Most of it was by the two principles. I mean
13 Ambsous, oriental families, he's clearly the head of it.
{14] And neither Mrs. Young nor the sons did much tatking. And
15 the otiter people on that side of the table were subordinates
18] in that organization. Haley, on our side, was the senior
117} official and my memory is the two of them had a lot of
18] interchange and the rest of us kind of, as you know, fiow
{191 those things are.
t201  Q: Prior to that-
21 A: It's not one that you want to put in your
122} scrapbook and remember forever, ax least, you know-it was
{3 another one of these Washington meetings.
2s;  Q: Prior to that, let's cali it late July 1994 dinner
125}_meeting at Sam and Harry's, had the National Policy Forum

Pape 181
0, BY MA. FRENKEL.:
2 Q: It was your undetstanding that whatever
3] conversations you had had with Mr. Volcansek on the subject
[} about additiona] funds being made available to the RNC
18} because of the NPF being able to repay monies to them ook
& place prior 10 that dinner mecting in July of 1994?
m  A: Did that happen prior to that dinner meeting?
m  Q: Yes,sir.
%  A: 1 have no cluc about that.
1o} And one other thing, bear in mind, please, that
{11} was money that was borrowed and had to be repaid. [t wasn’t
(12} extra cash iato 3 system. It was money that was, at least
(s3] my irapression is that it was money that had been budgeted
{1¢) for other purposes all along that had been-{ hate the word,
{151 siphon, but it had been put into, unexpectediy into NPE
lmz &: 1 don’t want to hold you to a-I Know you are not

1N a fawyer-1 don't want to hold you to a legal tecm or

;{10 anything, but did you have any understanding during this

'{'9 petiod whete you were attempting to get the loan guarantee
lm from Young Brothers Development that there was any legal
29 reason the RNC couldn't simply extend the due date the foans
21 were due 10 be repaid by the NPF to the RNC?

23 A: Not that I'm aware of. Except, let e just add to

{24 your question. My own incentive was to stop going through
125)_that pain every two weeks and get them off my back. [ was
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11y focused any appreciable extent ort the U.S./China/Taiwan
@ teifateral relationship?
A: Boy.You're asking the wrong guy. ] was making
4] the trains run on time. If you went back through
15 Commonsense you might-or the Policy Council you might-1 am
18l sure it came up but [ don’t know. It was a fairly hot
m topic.
®  @: Do you recall though whether a Policy Council or
% any subcouncil, if there were such things, had addressed
110 that particular topic?
O R o tapene g
(13 : t, if anything, ollowing that late
(13] July dinner meeting at Sampand Hacry's? Wesre any, ! guess,
{14 maybe one way of asking that is were there any agreements of
115t discussions about nexc steps following dhat dinner meeling?
ne At At some point, [ was informed, | think through
(11 Fred that they were willing to proceed if we were. And
18} shortly after that we brought the lawyers into it, and
(M contacted Signet Bank and that began a series of meetings
1201 and discussions and negotiations that culminated in mid-
1) October.
22 Q@ Either at the fuly 1994 dinner meeting or before,
{23 was there any discussion that you were aware of intended 1o
t2¢ reach Mr. Young or people acting on his behalf that the work
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(! trying 10 run and organization and I had enough problems

(21 without having to go justify a loan every two wecks.

3  Have you ever done that? It's not fun.

taf  Q: You testified sort of in summary form about what

(5] happened after that July 1994 dinner meeting, | am just

(& wondering again if you could go back to that time and think

m of what, did you have any responsibilities or were you given

18 any tasks to do following that mecting to help facilitate

19 the guarantee taking place?
o} As Following?
i1 Q: Yes, sir, following that meeting.
pa As Weil,as [ rcm:m%er it, once the decision had been
(13 made by Young Brothers, YBD, to proceed, and we were seady
{14) to proceed on our side, they authorized turned on Becker and
15} we got Braden and I think Steve Walker or 1. [ don’t
18] remember who catled Signet, and we began those acgotiations.
nn  First, my metoory is that I may have met with
(18] Becker first, even before Braden got invoived and before we
[+9) started having-we were, we had some tefephione meetings,
(20 conversations with officials of Signet before we-and we did
(21} a lot of work between the two parties before we brought
{221 Signet into it on a real day-to-day basis.
2 O: Was there any reason, in particular, that the NPF
(241 or ali the pastics, used Signet Bank, as opposcd to somie
{z5]_other bunk?

(281 _of the Natiopal Policy Forum would be important 1o possible
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1 A: That's just-not that I'm aware of . That's who
{2 the RNC had had a relationship with. When NPF was
3) incorporated of set up that's who the relationship was
1} established with so, it was natural and they were our
15] banker. So, it was, that's who we turned to.
i MR.SPAEDER: By, "our banket” do you rnean NPF's
tn banker?
) THE WITNESS: NPF's banker.
m BY MR. FRENKEL:
oy Q: And were You essentially the point person at the
111 NPF once the tentative decision had been made on all sides
'z to go forward with the guarantee from Young Brothers
is3; Development to NPF?
(41 Were you essentially the point person for NPF to
{15) see that pracess through until the documents were signed?
e A: Yes.
1 & And you need to give or were you asked to give
. 18] progress reports to anyone during the period once you, let's

i:% gy call it, once you became the point person until the loan

7+ (20 documents were actually signed on October 13, 19947
~ 213 A: Only in the sense that every time [ trooped back
122 over there for the two week loan-
.. 23 @ Over there meaning the RNC?
< taap  A: Right, for those weekly meetings with Reed, you

i1 (28] know, there was, he did say how is it going? And [ would
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(1 July 1994 dinner meeting where a written proposal was put
[2) together to present to Mr. Young?

3 A: Yes.
41 Q: Do you recall when that proposal was prepared?
(5 A: It was-As far as | remember, it was prepared

8 during September and October, leading up to the actual
M consummation of the transaction in mid-October.
8 Q: Did you bave any role in working on that document
@ that was submitted to Mr, Young?
o A: Only ancillacy. it was primarily a mixture of-It
{151 was primarily the work of Baker and Hostetfer, with Signet
{121 Bank’s input and with Becker's input. And Braden would
{13 check with me from time to time on particular items. 1
(141 don’t recall at this point a particular one, but | do
(15; remember getting phone calls from him.
s Q: Also, maybe my question was unclear. Right now
17 I'm not referring to drafts of the actual loan guaranty
1§ documents of, you know, the transactional documents. but
{16} just a more concrete proposal to Mr. Young about what it is
207 that the WPF wanted from him and why it wanted i¢ from him,
1 not so much embodied in drafts of the ioan documents.
gz A: You lost me.
% O Sure.l'll try andd restate that. | may have
[24j misunderstood your answer. But the way | understood your
(251 previous answer was more of a reference to drafts of-
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1y tell him.
{4 @ And can you describe a little bit the process of
1 13 how you developed the tentative agreement that Young
wi Beothers Development would guarantee the loan to getling 10
151 the process where the documents were signed?
@  A: Ask the lawyers. | didn't concern myself with
™ that stuff. | was paying them a iot of money to worry about
{8} this.
=< Justcail me when it's ready to sign.
oo @ If you can recall, | guess sort of what was your
{11] involvement in lerms of cither dealing with Mr. Becker or in
112 deciding what should be handled by the lawyers and what you
113 and Ms. Bec er would work, I trust that Mr. Becker was
{w4) basically the peint person for Young Brothers Development?
st A: Yes, right.
{*6) He and 1 had a number of discussions and by that !
(177 mean maybe a half a dozen or even fewer two or three in
{18) person and two or theee on the phone, maybe, where he had a
n# number of questions about NPF's financial condition, how
{20 much exacuy did we owe the RNC, what did we anticipate
121 owing the RNC a¢ that point in time when we hoped to close
{22 the guaranice. What did iundraising look like? How did we
123 expecl (o repay this? He was very concerned on behalf of
{28 his client that this note was going to be repaid.
28 ___This was not to be some-! mean he way really
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(1 A: Right
@ Q: —documents surrounding the actual signing of the
3] loan guaranty. And what | was referring to was not so much
) those documents, but really any kind of document that had
i been prepared for Mr. Young or his associates’ use in having
185 them think more about going forward with the loan guaranty.
m  A: There could have been,but I don’t recall a
i specific-1 suppose there was, but | don’t recall a specific
(% document of instance.
(o) MR, FRENKEL: | will mark a document, a two-page
11 docutnent, as Denning Exhibit 1, and provide copies to Mr.
112 Perry and to Mr. Spacder.
(3 [Denning Deposition Exhibit
{141 No. 1 was marked for
(15] identification.}
11e; MR. FRENKEL: For the record, the document has a
11 Bates range of 28 through 29.The heading is "National
(18] Policy Forum Proposal for Ambrous Young, Monday, August 15,

{151 1994."

120 BY MA. FREMKEL:

21 @Q: Take as much time as you need to review the
221 document.

#%  You have now had an opportunity to review the
(26} document?

rs) A Yes, | have,
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ity doing his due diligence on this thing and that was the

@ purpose, ] think, of his conversations and meetings with me.

@ Once he got past that point, and the broad cutlines of it

@ had been shaped, it was turned over to-he, for them and

i5; Baker and Hostetler for us, and Signer because they laid in

14 their own set of requirements, and that then resulted in ithe

1 papef.

Q: Do you recall during this negotiation process, did

@ Yyou have to make certain decisions along the way where your
{10y lawyers or Signet said, okay, we can do it, you know, one
(1t} way of anothet way or, you know, something where here are
12 some Pro| language and can you live with this-things, [
{*n mean without being limited to that. But where you sort of
{14} had to be called in to make some sort of decision to have
{15} the process go forward?
ite1  A: | don't remember any specifics but | do remember
(17 that Braden and | would be on the phone from time to time
18 and there would be draft documents that he would have me
{19 look at but I don't remember a specific question that he

120 raised.
211 MA. FRENKEL: Off the record for 2 moment.

221 [Recess.)
29 MR. FRENKEL: Back on the record.
[24) 8Y MR. FRENKEL:

25l Q: Mr. Denning, did there come a time following that
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i Q: To your knowledge, have you ever scen thus

@ document before, or some draft of this document?

M A: It looks familiar. I probably saw a draft, or at

14 least discussed it. 1 don’t remember this specific~this

() patticular document.

# Q: Do you have any recollection of whether-

M A: I'msorry. [ don't know if I'm reacling o the

) concepts here, or, you know, the actual words, but-'m

® sorry.
(m  Q: That's okay. Do you have any recollecGon whether
{11} cither tie concepts or the words embodied in Denning Exhibic
(12 1 were prepared for the use of Mr. Ambrous Young on or
{+3] around the date of the document, August 15, 1994?
p9)  A: I don't have a specific recollection. [ mean, 1
(15) take it for what it appears to be.
115 MR. SPAEDER: Well, he wants you to testify, as
117 best you recall, whether you've seen the document before.
{'9 There may be others who saw it and you did not. What's yous
('9 best recoilection concerning Denning i? Have you scen it
{26t before roday?
(271 THE WITNESS: 1 may have. That's the best | can

2 do.

s BY MR. FRENKEL:

&[241 Q: if you were not invoived in the preparation of

;i25) Denning Exhibit 1, who do you believe would have been
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11 involved in writing up the information here?
@ A: This looks, it appears 10 me-Denning 1 appears lo
1 me to be the product of maybe a Volcansek-Richards
# collaboration, maybe with some input from me.
st @Q: What leads you to believe that Mr. Volcansek and
{& Mr.Richards may have coliaborated on producing Denning
o Exhibit 1. and thereby producing-And [ don’t mean the
i actual act of producing the document to the committee, but
1 drafting the words?
no A Well, | meant my recollection is thac dhey
11y collaborated in producing some of the early documents thac
(12) went to Young, went to YBD, and that this is one of those.
13 @ When you mention Mr. Richards, do you have a
{14] recollection whether it's Dick or Richard Richards, or
115y whether it's Steve Richards?
6; A Steve Richards, | believe,
i Q: Do you have any sense of who else within the NPF
11e] might have seen Denning Exhibit i before it was sent to Mr.
119 Young, if it was sent to him?
et  A: | Joubt if anyone other than myseli-If 1 saw it,
1217 1 doubt anybody else wouid have.
22 Q: Do you have any sense or any understanding whether
(231 Haley Barbour or one of his licutenants or delegates would
124) have needed to have seen the Denning Exhibit 1 before it
1251 would have been sent ta Mr. Young?
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* o1} within the framewaork of gither one policy counci or another
} 127 policy council” that's identified in paragraph four of

(1) Deaning Exhibit 1.

4 Is it fur to say that the issues of the United

(5] States, China, and the Far East were not already being

{8 considered Within an existing policy council of the National

m Policy Forum?

®  A: No,Idon't think it is fais. it would be fair 10

¥ say that those issues were within the competence of one or
{107 bath of those policy counciis, but it's not accurate to say
{11 that those issuecs were being actively considered. There
1171 were other priorities that had engaged those two groups, and
(13 I don't know the particular thing that the Young family was
(14] concerned with-i.e., the U.§.-Taiwan-China relationship was
{15} very high on those priority lists. Certainly not the first
{18 one, and I don't remember it being on the hit parade of the
{1n U.5. leadership policy coungil, either.
18]  Q: I think it's clear from your answer, but I may
{151 have gotten confused in the beginning. Is it your testimony
129 that U.S., China, and Far East issues were being covered by
{217 the two policy councils, or they were not really a subject
2y of the study of the two existing policy councils?
235 A: Clearly, foreign policy was the charge of the 1.5,
{241 leadership policy council, as international trade was the
{29 _charge of the competing in the giobal marketplace policy
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1] A Ldon't know. | doubt it.
@ Q: Why do you doubt it?
(31 - A Well, as I said, the concepts had been kind of
{4} established at that dinner meeting at Sam and Harry's, and
{5) this was simply, [ think, a follow.up to that. [U's kind of
16 a backgrounder. And as I said-[ think it was a follow-up
M to that meeting and, you know, they must have wanted
) something in writing, and this is what Fred and, | guess,
19 Steve produced.
o) But I want 1o steess, I don't know the origin of
{111 this. You asked me to speculate on my best guess, and
{12] that's my best guess. I recognize some of the concepts
113} here. These words are familiar. That's the best I can do.
144 Q: Thank you.Turning to the first paragraph of
{15} Denning 1-I'll try not to read all the words. And,
1:8) obviously, if Mr. Spaeder or Mr. Perry think I'm being
1171 unfair in a characterization, [ have no doubt that either
1181 will provide the full text or the context of the text.
(9 The phrase I'm interested in was starting at the
1200 end of the first sentence there of the first paragraph,
{21 “laley Barbour beiieved that an independent center for the
1221 exchange of ideas was needed ta serve as a foundation to
123; reach out to the people of America as a result of thie loss
124} of the 1992 presidential campaign. The NPF was established
251 by Chairman Barbour to accomplish this task.” That's the
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{11 end of the language.
#t  Docs that paragraph refresh your recoliection in
(3§ any way as to whether one goal of the NPF was to enable
) Republican candidates for federal offices to win election?
51 MR. PERRY: I'm a little confused with that
{81 question. If you don't mind, couid [ have that one read
71 back so I can hear it?
®  [The reporter read back the requested portion of
M the record.)
(1o THE WITNESS: Absolutely not. The purpose of NPF
{19} is exactly what it says in that paragraph.And 1 don't read
{12 that paragraph as at all related to election, 1o the "92
113 election campaign-or, I'm sorry, to the "94 election
(141 campaign. It was to do what it says there, (o come up with
115 ideas, policy-period.
{16) BY MA. FRENKEL:
7 Q: Was any purpoze of the National Policy Forum to
(% facilitate the Republican Party in its effort to win the
115 White House in 1996?

z01  A: Absoluteiy not.
@1 Q: Moving down tc the fourth paragsaph of Denning

(221 Exhibit 1, it says, "{Chairman Barbour] belicyes that-" in

(231 the second sentence of the fourth paragraph of Denning § "-
124 believes that a committee to study these issues-" those
(2s]_issues are {.S.. China, and the Far East ~would best fit
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{11 council, The particular issue of the U.S.-China-Taiwan
12 relationship was not, to my knowledge, a focus of either.
2 And that is what was at issuc here.
W Q: Skipping down to the next-to-last paragraph of
is1 Denning Exhibit 1, the document states, "What the NPF needs
16 from you-" "you" presumably being Mr. Ambrous Young "-is a
™ threeyear loan guaranty in the amount of §3.5 million to
® ¢tither Chase Bank or Citibank.” What do you recall about
{91 the effort to obtain 2 1oan for the NPF in excess of the
1oy $2.1 million which the NPF ultimately received on October
4] 13th, 19942
(1 A: I'm sorry, what do | recall about-
(13t G: The efforts to get a loan in excess of §2.1
{14y million.
{155 A: I thini thar was discussed early on. As | said
(18) carlier, you know, a continuing concern of mine was
{17 operating funds for the organization and the increasing
118 difficulty of geiting operating loans from the RNC. And [
(19} belicve { recall that at one point foi 3 brief period we
1201 talked about the possibility of a larger amount than was
1211 owed the RNC at that point in time, in order to cover NPF's
{z2) operating requitcments over some period.And [ don’t know
23] what time period that three-and-2-half related to. But it
t241 quickly felf by the wayside, because | don’t remember that
125)_getting any serious discussion at all,

Page 174
01 Q: Do you recall whether you would have had
2 discussions about the $3.5 million figure with either Me.
(31 Reed or Mr. Barbour?
4 A: 1don't fecall. [ really do not.
5 @ Do you have any recollection as to why-
® A 1 suspect-Let me-I'll add for you. I think-My
 recollection is that that figure was invented-I'lt use that
4 word, { guess-by us; by me, or by~in talking to Fred-as a
191 hypothetical. It was, "If we're going to get a guaranty,
110) let’s get une that's big cnough to handle all of our
(11} requitements over a long period of time. Maybe it's a line
117 of credit. We don’t have to draw it down all the way.”
113) Something along those lines. "At least, let’s get some
(14 cushion here." And ! don’t know that we-1 don’t remember
115 ever discussing that with Haiey or anybody eise.

81 Q: The banks mentioned in here are Chase Manhattan-
n A Uh-huhe
18 Q: 1don’t know if they were Chase Manhattan at that

{+9! tine or not, or Citibank. Do you have any recollection as

[20) to why those two entities wete mentioned?

{(211 A: [ remember them being mentioned but, no, [ don’t

1221 recall as 1o why.

231 Q: The second pasagraph from the bottom on Denning
‘t24) Exhibit 1 continues, “To handle the debt repayment, the NPF
‘i25] alreacdy has seceived pledges for 1995 in the amount of §1.8
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11 miflion.” Stop there. What was the purpose, as best you
21 can recabl, of notifying Mr. Young about the amount of
@y pledges already received by the NPF?
w«  A: Weil, the purpose, I think, was to offer him some
151 assurance that NPF had the prospect of a tevenue stream that
16 was sufficient to handle, you know, its operating
[ requirements and service the debt,
% @ Do you have any understanding as of about August
@ 15th, 1994, of what percentage of the pledges made to the
10y NPF were actually collected by the NPF?
(117 A: lnAugust of '94, for "94? Is that what you're
(1) asking me?
p3 Q: [ guess, well, just to try to make the question
14y clear, would any pledges made prior to this document, which
{15] bears a date of August 15th, 1994, would they already have
18] been collected? In other words, if | were a corporation
117 making a pledge fér Junc 1995, would | have typically paid
..+ (18§ that prior to the date ! made the pledge for?
< pgy A Well, that's a real hypothetical, [ mean, in the
.20 sensc that there's no typicaf to it. A corporation or any
.21 donor might pledge, commit, to a certain amount, and their
.. 122] OWn circumstances are going to dictate when you actually
-y reccive it Jt conld be at the beginning of the year, For
*r24p tax reasons, they might want to wait till the end. They

. - - Special Investigation

{ {11 potential donor to the NPF was asked to suggest potential
! 21 members for a policy council committee that would study
7 (3 areas of interest to that donor?
W A: Well, you know, the answer is "yes.” And then
151 you'rc going to ask me which oncs, and I'm not going to
18t remember. But this was not unusual. Haley would invite
M practically everybody-1 mean, we had 1,400 policy council
181 members and 14 different councils, so they ranged from 80 to
® 150 apiece. It was wide open. And if a donor said, "Hey, 1
110 want Tom, Dick, and Harry to serve on this council,” "Stare,
{11 the next mecting's next Menday at 3:00. Show up.” It was
{*21 not a big deal.
{13  And as to this Far East thing, as | said eariier,
{14) Mr.Young was very concerned and very persuasive that not
5] nearly enough attenition in this country from a policy
1161 standpoint by the major think tanks was being directed at
1171 the Taiwan-China issue; nor to our couniry’s relationship to
e} that problem, if you view it as one instead of these
119 different picces. And he really thought-and [ suppose
12¢t still thinks—-that that is the major foicign policy
121 challenge we're facing; and | guess was making the argument
122t that, “You guys are distracted off onto these other things
123 that are of passing importance, when you're not paying any
{24} attention to this big bear of a probiem.” And that's what
[25)_he was interested in and was pushing here.
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.71 [28]_foight give it to you in quartetly payments. It's all over

= Page 176
= 1y the lot.
i im @ In your experience at the NPE from December 1993

¥ {4 till on or about August 15th, 1994, was it your experience
:=. (of that the NPF would collect in a timely manner all the
215 pledges made to the NPF by donors?
== 8] A Yes. I think so. Typically, we would. Nobody

+ [ stands out in mind.
--. ® @ The second-to-last paragraph of Denning Exhibit 1
=" 19y continues, "Chairman Barbour is committed to continuing his

.2 o fundraising efforts on behalf of the NPF's work, and fully

{11} intends for the NPF 1o repay the loan. However, if there is
{12 any default in loan payments by the NPF he will authorize
i+3] the guaranty of the RNC and ask for the Republican National
{14} Committee’s ratification. As chairman of the RNC and the
115) NPE he intends to be certain that neither organization
(161 defaults on its obligations.”
iin Do you have any understanding as to where the
11g) information from the sentences I just cead concerning
(1] Chairman Barbour and his intentions came from?
20 Az Thatis, I believe, language ¢hac Mr. Becker had
[z asked for. He wanted a~As { said, he was very diligent in
zz his due diligence, and he asked for specifically this kind
{91 of a guaranty, and Haley agreed to it. And that was the
f2¢; background of that language. Is that what you mean?
251 __Q: Yes. sir. How did you come to the uaderstanding

. Page 179
{1 MR. PERRY: I'm sorry. Let me just note for the .

@ record that there is another sentence in this paragraph. 1

M don't know if that's sometiung you infend to cover, but just

1} so we're cognizant of that.

5} MR. FREMXEL: No, 1 didn't intend to, but if you

&) want to read it into the record, you're free to do so,

(M MRA. PERAY: Okay, I'll be happy to read it into

(® the record. "Tt shouid be clearly understood that financial

@ contributions or financial 2ssistance must not dictate final

16} policy determinations.”

b BY MR. FRENKEL:
122 Q: Who at the NPF was responsibie for making

113 decisions about individuals who would serve on the various
[14) policy committees, if you know?

113 A: Well, that, number one, varied over time. But

{1¢ after 1 arrived-Boy, how do you answer that? We ali did.

1171 As ] said carlier, it wasn't a closed-There weren't a

[+ fnite number of spots.And 1 recommended people. or | made
(191 the decision to put people on policy councils. Haley would
{207 send over names. Other policy council members would say.
2 “You know, I've got this guy. He really knows about 'X-Y-

120 Z’ Let’s put him on.” It was wide open. Not wide open, |

{23 mean~-The decision was more if a name came up that, you

124) know, pecple knew to be a nut or something and there was
S reason not to put them on, that was really discussed more
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f1 that Mr. Barbour agreed o it? What [ mean by “it” was

121 that, in the event of a default, Mr, Bagbour would authorize

@ the guaranty of the RNC and ask for the RNC's ratification,

] and that, as chairman of both the RNC and the NPE he

15} intetided that neither organization would default on the

8 obligations under the loan guaranty,

M A: How did I become aware of that?

1] Q: Yes,sir.

@ A: [ was aware, [ believe, from Volcansek, that
tre] Becker was insisting on such a guaranty.And I believe he
{19 insisted on a letter from Haley to Mr. Young and YBD.And 1
112 saw the leiter, I helieve, and that was how | was-Beyond
{:3} that, 1 don't-1 mean, I don't remember discussing it with
{19 Haley, but I remember that being an issue and he agreed to
15 it
(180 Q: The fast paragraph on the first page of Denning
7 Exhibit 1, which carries over, says, “In addition to the
{181 creation of a committee for the 'Far East” within the NPE
{t9] you would be asked to suggest porential members for the
@u] committec, as well as provide your own input on the policy
21] issues,”
122 [ know that your testimony has been that you made
f23) the trains run; you weren't involved in the actual planning
{24 and operation of particular policy councils. However, are
125 _you aware of any other instance where a donor,ora
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i) than to put somebody on, if I'm making any sensc hete.
@ Do you recall whether Scott Reed made any
1y suggestions about individuals to serve on a policy council
4] where it didn’t appear t0 you that he was just merely
{$j transmitting a request of Mr. Barbour?
@  A: Not that | recall.
7 Q: The final paragraph of Denning Exhibit 1, which is
i@ on the second page of the document, begins, “The timing of
{5 this effort is crucial. The loan needs to be arranged and
(to} funded in the next two weeks.” What's you tecollection of
{t1] why the loan needed to be-as this Denning Exhibit | states,
(12) the loan needed to be arranged and funded in the two week-
13} by the end of August, 1994?
f1q)  A: [ chink that's a real, real overstatement.And [
(+5 think it's worded that way and inseried here more as 2
(¢} market-you know, almost a magketing ploy to lend some
(17 urgency to the decision, As { said earlicr, arranging for
(*8) and getting loans from my traditional source, the RNC, was
{19} getting increasingly difficulr. This was right after
{20) publication of that preliminary report. The final report
2+ was due out, | think, in September, and that was going to be
{z2, another large expenditure, and cash was a problem. And we
23] wanted to get-If we're going to do this. let's do it. [{
!26) not. I need 1o go on o other options here. { hate that
1(25] word now but-
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MR, FRENKEL: If | were to ask you about those
other options, would Mr. Spaeder pose an objection and
nstruct you not to answer?
MR, SPAEDER: | would.
BY MR, FRENKEL:
Q: The final sentenice of Denning Exhibit 1 states,

"
I
€]
4
{8
s

(19 GQ: Yes, U'm sorry, [ apoiogize for the quality of it,

12 but that's how we have it, too. Where do you want me to
(3) start?

4 A "A white paper would be drafted by Becker which

s would lay out the-"
©  Q: "Which would lay out the-" more or less "

Page 184

M “Senator Dole and Congressman Gingrich, whoarecommitted1o | 7 concepts for the issues which we discussed Saturday
@ the NPF, will make themscelves available to express their @ eveaing." Then A is-Can we go off the record on this?
g support for your participation on this project.” I'm sorry, o  MR.SPAEDER: Yes.
(101 § omitted from the beginning of the sentence “Chairman uoy [Discussion off the record.}
{11} Barbour” before the words "Senator Dole.” 111 {Denning Deposition Exhibit
pa Do you have any understanding of who would have (191 No.3 was marked for
{13] made the representation about Senator Dole's and Congressman 13 identification.]
141 Gingrich's availability to express their suppori for Mr. a1 MR. FRENKEL: While we were off the record, we
151 Young's patticipation in the project? 1155 also marked as Denning Exhibit 3 2 one-page document that
pe]  A: What are you asking me? (16§ had been previously marked as Becker Exhibit 17, also on Mr.
(@ Well, I suppose that Chairman Barbour can speak [rn Velcansek's letterhead, bearing the same date, August 29,
18 for himself about his availability to do whatever he chooses 18} 1994, addressed to the same individuals, Don Fierce and Dan
119 to do with his time. My question is, do you have any pe Denning.
120 understanding as to how the information about Senator Dole's 120) BY MA. FRENKEL:
217 and Congressman Gingrich's availability made its way into @ @ Justas a preliminary matter for both Denning
271 the document? {221 Exhibits 2 and 3, is that the same Frederick W. Volcansek
@3 A: Not specifically, but I think in this context 221 about whom you've been testifying at various points today?
{24 Hatey would have-not would have, could have, probably did e A ltis.
{26)_say that, you know, if Mr. Young were willing to guarantee 25 Q: Do you recall receiving-Let's begin with Denning
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{11 this, that he would-he, Haley, wouid ask them o be
{7 available to meet with Ambrous and express their
9 appreciation, Both the Speaker and Senator Dole on numerous
14} occasions had been involved in NPE were aware of it, and
15} were supportive of what it was doing.
g  Q: Apart from that past experience, do you have any
7 knowledge of whether or not Mr. Barbour in fact comenunicated
@ to Senators [sic] Dole and Gingrich about the type of
{9) cominitment set {orth in the fast paragraph?
oy Az Jdon't-
11y Q: I'mjust trying to find out the level of your
1121 knowfedge, because | heard "would have,” “could have,” and
1+3) "shouyld have.”
114 A They were not aware at all, as far as [ know,
{157 about this issue or where we were at this point in time, or
1+g as far as [ know, until much later, if then, that they were
(7 aware of it.
nep  Q: Atany time fotfowing the date on Denning Exhibit
(19 1, which is August 15, 1994, are you aware of any other
120§ instance where Senator Dole, who then subsequently became
1211 the Majority Leader of the United States Senate, apd
22 Congressman Gingrich, who became the Speakerofthe House of
23 Represeniatives, met with or agreed to speak with donors o
124 the NPF?
@8___A: 1 belicve-l could be wrong, but [ think both of
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i1 2. Do vou recall receiving Denning Exhibit 2?
1 A: Not specifically, but 1 believe I did. It's
3} familiar,
®  Q: In the first sentence of item number one on
51 Denning Exhibit 2, where it states, T was toid by Steve
i8] Richards last night that Ambrous was pleased by our dinner
1 mecting. He is looking forward to receiving the white paper
6 on how ali this works by FedEx tomotrow morning in San
B Francisco.”

pet A: Uh-huh.

{111 @Q: The dinner meeting referred to, is that the dinner

{12) meeting that you testified to carlier this afternoon which

(13) you think may or may not have been fate July 1994?

(t¢t  A: That's right. It appcars it was late August of

H1s) "94.

18 Q: Do you thirk it was the-Is it possible it was the
17 Saturday preceding this Monday-

lpgr A: Exactly.

9 @ ~August 29, 1994, date on Denning Exhibit 2?
e A: Uh-huh.

{lzu Q: You have (o say "yes."

ry A Yes.

@ Q: Thank you. Do you know what white paper Mr.

(8] VYolcansek is referring to towards the end of stem number one
lj25)_in Denning Exhibit 2?
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{1} them spoke with supporters, staff, donors, on more than one
{21 occasion prior to this.
@  Q: Prior to this, or after this?
1 A: Prior to. Possibly after, as well.
1 O j guess my question is more on the after, if
i8] you're aware of any time after August 15th~
m A No.

1  Q: -1994, where the Majority Leader of the Senate

1 and the Speaker of the House met on a more individual basis
(16} in a small group or onc-on-one basis with any donor to the
111} NPF, or proposed donor to the NPF?

pa A: Idom't recall.

13 MR FRENKEL: Let's mark the next document as
{14} Denning 2.

st {Denning Deposition Exhibit

(&) No. 2 was marked for

(1 identification. |

118) BY MR. FRENKEL:;

19 Q¢ Denning Exhibit 2 has previously been tsed as

201 Becker Exhibit 16, and it bears that indicator on the

{21 document. It's a one-page document on the letterhead of
1221 Frederick W Volcansek, dated Monday, August 29, 1994, and
{23 it's addressed to Don Fierce and Mr. Dar: Denning.

21  A: You're are losing me about halfway down here on

251 Number 3. Do you know what the words are?

Page 186
0f  A: I seem to remember that Ambrous Young asked- )
tz either Ambrous Young or Becker asked for a white paper kind
@ of laying out the concepts. And by that, | mean, you know,
4 the concept of a guaranty, how it might work, and some of
15} these other things that he and Haley had ralked about during
1) that dinner mecting. Some of this I'm unaware of or I'd
1t forgotten about until I'd read it here.
® Q@: Did you have any role, or were you iniended to
(@ have any role in the writing or preparation of the white
lnar paper to be given to Mr. Young or his associates?
‘o1 A: I'm sure § had input in it. | remember discussing
I3 it with Volcansek, but [ think Fred put it together, working
(131 really more with Steve Richards.
it Q: Do you have any recollections as you sit here now
151 of what the white paper to Mr. Youag refctred ta in Denning
(18] Exhibit 2 might have included?

i A I think most of what Fred's captured here.
ne @t Here on Denning Exhibit 27
{199 A: That's right. I don’t know that it ultitnately

iiz0j included all these points, of it may have included others.
(2] But 1 think in the main, it's here.,

22 Q: Moving to itern two of Denning Exhibit 2, it says,

(23 "Hafey did an excellent job. The idea of a scparate

i[24) personal letter to Ambrous from Halqy is also excelient.”
‘[2s1_Do you recall any discussion at the dinner meeting about 2
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{1; personal letter from Mr. Barbour to Mr. Young? {1} extent of it.
i A: No,not really. [ mean, it sounds familiar, but [ @  Q: Do you recall any discussion of the Team 100 trip
3 don't recall, you know, anything about it. M 1o the Far East at the dinner with Mr. Young in August 1994?
®  Q: Moving on to the subpoints under item two on 1  A: No.Haley may have mentioned it, but it was
15! Denning Exhibit 2, sub "A” states~Well, I guess it seems to {5 almost in passing, and it was not-1 was at the other end of
tes be referring to the separate Ietter from Mr. Barbour to Mr. 1) the room.
7 Young. m MR SPAEDER: Let me ask the witness, you should
1 A: Uh-huh, {8y answer his question to the best of your knowledge, but
®  Q: It would incorporate Haley’s offer to have Ambrous @ unless you wanted o be invited to the festivities in the
o7 contribute an artictr 1o "Commonsense” for the March 1955 [0 big roomonTV-
{11 issue. Do you recal] that? Do you recail Mr. Batbour's g THE WITNESS: No, thank you.
{127 offer to Mr. Young about submitting an article to pz MR, SPAEDER: -you ought to make sure that what
13 "Commonsense” taking place at that August dinner meeting? 113) you say is something you really do remember, not something
e A: Yes. {14] which you may have assumed happened.
ps Qi And it's essentially what you testified to earlier ' He's entitled 10 know what you know, but don't
{14 this afiernoon, correct? (15 mislead him by saying what happened and you are simply
tn A: That's right. {7 guessing of preswning-
.. @ Subpoint "B states that the fetter wouid remind t1gj  THE WITNESS: Fair cnough.
7¥ o Ambreous that Haley would like for Ambrous to attend the | MR. SPAEDER: -because we'll all pay for that
7= 2 pofitical leaders conference in Seoul, Korea, in September {2 experience.
.~ @1 of 1995. Do you remember any discussion of that issue, 21 BY MR. FRENKEL:
+= [221 meaning Me. Young and Mr. Barbour astending the political [za Q: Not to supplant Mr. Spaeder in any way, but if you
= 1231 leaders conference in Seoul, Korea, in Septembar '95? Do {29 are guessing or speculating in any way, please just say that
* 41 you remember a discussion of that topic at the August '94 r2¢ this is your guess or speculation, that you don't know that
.= 28 dioner? [25_to be a fact.
- Page 188 . Page 191
=" A: I believe Haley mentioned to Mr. Young that he i1 A: Okay, thank you.
"1 [ would be anending that conference, and cxpressed an @ O Then, the final item under sub 2, was mentioned
: [ int€rest in having Mr. Young come along. 31 Haley’s desire to mect Steve Young personally when he comes
i+ W Q: Would Mr. Barbour's invitation to Mr. Young come @) for the Team 100 mecting in September, would be your
is; along the scene as a social or political or business 5 understanding of this would be more of a kind of 2 marketing
8 advantage 1o Mr.Young in Asian-] g5 more specifically, & induccment to Mr. Young.
+ M Korea? N MRA. PERAY: That is Mr. Steve Young, right, his
~= (A [have no idea, s son?
@  MR. PERRY: I'm going to-I'm sotry. Go ahcad. ™ MR, FRENKEL: Yes, but the question is whether it
i1 pg THE WITHNESS: [ don't know. (10) would be another sort of macketing inducernent to Mr. Ambrous
1 MR. SPAEDER: You're happy with that, right? {111 Young to participate in the loan knowing that Mr. Barbour
02 BY MA. FRENKEL: 171 would meet his son Steve.
13 Q: Do you have any undetstanding as to why Mr. 113  MP. PERAY: And vou age asking if when Volcansek
114 Barbour made an offer of invitation to Mr. Young to attend 114) wrote it, it was intended in that fashion? I'm sorry. I'm
115 the conference on Seoul, Korea in September 1995? 181 just trying to understand.
16 A: Well, I'd be glad to speculate. | can’t walk into e MR. FRENKEL: [ believe the question is whether
(171 Haley’s mind. 171 Mr. Denning's understanding of what that inclusion in
na Qi Sure.What is your speculation? 18] Lenning Exhibit 2 means.
't A: Heis uying to sell him This is marketing, you It THE WITNESS: | don't know what was in Fred's mind
@0 know. He's not going to-give e the 2 million and get the 1200 here. [ mean, that's what it appears to be.
121] hell out of here. 121 BY MHA. FRENKEL:
za  Q: Would it be your understanding that it would be to 22  Q: Ijust want to ask you about the last sentence
23 some advantage to Mr. Young 1o be seen to be a confidante of 29 under the last item under Denning Exhibit 2, and 1 am
{24) Mr. Barbour? 124 referring now to paragraph 3F It is probably easier to
2] MR, PERRY: Okay. There, I'm going to say that I {2s1_cead that as paragraph 2F under Denning Exhibit 3, but
Page 189 Page 152
) think the question is not fair. Yoy are asking him to get 11} whichever one you ptefer to us, that's fine.
@ into Me. Young's head. @ Itsays emphasize the need to move both policy and
e B8Y MR. FRENKEL: {3 political issues on separate, but simultaneous paths. Do
@ Q: Can you answer the question, sir? ) you have any recollection, first of ali, as to what that
s A lcan't 5 means?
@  Q: Moving on to the next subpoint, suggest that Haley B A: Nota clue. ! don’t know. It doesn’t even make
M would like to look to Ambrous as a key advisor in M any sense here,
(8} trade-related and political issues in the Far East. Do you @ &: Do you have any recollection as to whether a
® recall whether that discussion took place at ali during the 9 conversation was had at the August 1994 dinner about moving
(9] dinner? (10) policy issues and political issues in any sort of separate
{111 A: [ don't believe it did, and [ think its inciusion ittt path? .
{121 here is, you know, these are ideas that Volcansek had of, (177 A: No,butif I could speculate, I think that's a-I
(13 you know, ways Haley could induce Ambrous to agree to the (13 think that’s a poor choice of language. I think what he’s
[t4] guarantee. {14 talking about is the need to move the transaction issucs and
15 Q: Moving down to the next item on Denning Exhibit 2, 15} this kind of marketing stuff on separate, but sxmultanCOusv
(1) mention the Team 100 ttip to the Far East and offer to have (1§] paths; in cther words, move ahead on-if you want to publish
{71 him, meaning Mr. Young, participate it 2 meaningful way, 1171 an article on the China-Taiwan thing in Commonsense, we'll
{18) maybe some specifics. Did you have an understanding as to {18} be glad to take a look at that, and it’s got a path, and all
1191 what Tezm 100 was? (19 these ather things got paths, but let’s not hold up the
@  A: Very generafly. As I said earlier, we had a brick 120] transaction because that's a straight business deal.
21 wall between the fund-raising operation at NPF and the @1 G: Thank you. )
22 policy operation. Simifarly, we had a brick walf between 221 MR. FRENKEL: Mark the next document as Beaning
{23 the RNC financial operation at NPF, and [ was aware that 123) Exhibit 4. ‘ oy
124 this Team 100 group existed. 1 was told by somebody that it @4  For the record, Denning Exhibit 4 is, yef, another
was ing this trip to the Far Fast That's about the [25]_document Mr. Voicansek appeared to have created on Monday,
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(11 August 29, 1994. [t's time-marked urgent, and it was
{z1 previously used as Becker Exhibit 18.The addressees of
13 this memorandum are Don Fierce, and hand-written in is Ms.
¢} Denning's name.
5 {Denning Deposition Exhibit
@} No. 4 marked for
M identification.}
@ [Witness perusing document.
9 MR.SPAEDER: Is there a pending question?
(v MA. FRENKEL: There is no question. As far as I
111 know right now, he is just reviewing the document.

(21 THE WITNESS: Okay.

13 8y MR, FRENKEL:
4 Q: Do you recall receiving this document-
's) : No.

(61 @: -which is Denning Exhibit 4?

17 Do you recognize the handwriting which has put
{18 your name in and then the check mark on the right-hand side
(191 of your name on Denning Exhibit 4?

=3l  A: I dom't recognize it, no,

1) . Q: Are you familiar with Mr. Volcansek’s handwriting?
2 A: Not really. [ mean, 1 don't~it's not something |

(23] pay attention to. It could be his.

241 @: Does the check mark to the right of your name
{25)_appear 10 be your check mark? Is that how you would make
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t1] white pap=r to Mr. Young?
21 A: Evidenty, he was.
3l Q: Do you have any independent recoliection of that
{4} other than-
5]  A: No,1do not.
1 Q: Do you recail whether you were presented a draft
A of a white paper in which you reviewed before Mr. Volcansek
t8] transmitted it to Benton Becker?
®  A: Again, | don't clearly recail.
119 I'm sorry. Can I ask a question here? When [
1111 rzad something like this, you know, I'm prepared to believe
+31 1 did sec it and maybe even edited it, but ! don't recall
{13] that.
(e Q: That's fine,
(15t  A: That's the rouble I'tm having with this. [ did
{'&y not concern myseif with a lot of these kind of details. |
17 just didn'e.
{1s1  Q: Who do you recall from the NPF was involved in the
1'9) detail work ab:out bringing the loan guarantee to completion
[0 or to being assigned?
1 A: Well, see, that's what's maybe contfusing, as
(221 was, but Fred undertook to be the liaison, kind of, between
23 us and YBD, and he undertook to do a lot of this kind of
R4} work, subject to our overall guidance, and that's why |, you
12s_know, | guess, kind of delegated that kind of thing.
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1} one?
t#  A: No, that's not mine.
3] " Q: | just want to ask, on the~
“1  A: I'm not that neat.
51 @ On the second paragraph of Denning Exhibit 4, it
{61 says [, meaning Mr.Volcansck, deliveted a copy of the Don
m Wood letter to Haley's press secretary. £+ you know what is
{8 meant by that, the Don Wood Ictter? Does that have any
{9 refation to the loan guarantee by Young Brothers
o Development?
ns1  A: Yeah,[ do.
[ THE WITNESS: Do you want me to get into this,

ity Counselor?

e ) BY MR. FRENKEL:
15 Q: Why don't | ask, what was the Don Wood letter, as

{6t best you recall today?

11 MR.SPAEDER: Let me confer with the client so |

18 have some idea if we are talking on the same channel here.

1t9y  MR. FRENKEL: Sure.

201 {Witness canferring with counsel. )

@Yy MR. FRENKEL: Back on the record.

22 BY MR. FRENKEL:

23 @ Mr. Denning, we paused around a question about the

24| Don Wood letter mentioned in the second paragraph of Denning
1251 Exhibit 4. Do you recall what the Don Wood letter is?
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i1 Q: The final paragraph says, "Because time is of the
@ esscnce..."-1 am saying that | am skipping the words
@ there="...1 am avaifable as soon as you call me to get this
4} going.” Again, did you have any understanding at the
(5] tirne-this is the end of August 1994-that time was of the
18} essence?
M A No.I think this is more marketing. | mean, we
18t wanted to complete the transaction as soon as possibie, but
{91 other than that-
1t Q: Did you have any deadline in mind, and you meaning
{111 the NPF have any deadline in mind by sott of a drop-dead
p121 date by which if the monies or the funds were not received,
113] it wasn't beneficial to the NPF to go forward with the lozn
(14) guarantes?
(s A: No,
(18l Q: Just the last words on the page in Denning Exhibit
(171 4, which is, "I 2m available as soon as you call me to get
(18] this going,” did you have a sense of what it was, either you
119) or Mr. Fierce, separately, in combination, was supposed to
120) get going? . ,
@1 A Well, i think it refers to-again, I'm kind of
@2 speculating.  think it refers to, the next step was to
{23} produce the white paper, and 1 think that's what he's
¢ referring to. Evidently, Haley was going to do a draft.
26) We'd do a cut on it and e it over to Fred for final. and
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1 A; I donot.
™ & Do you have-
@ A: | remember-| remember delivering-not me
{4 delivering. | remember a reference-somebody delivering a
(st letter to Haley, and they had to go o ABC to do it. That's
5 all [ recall.
M Q: Do you know who Don Wood is?
m A Yes.
®  Q: Who is Mr. Wood?
[ra  A: He's a businessman, 1 believe, in Utah. It could
{111 be Arizona, Arizona or Utah, onc of those square States.
121 @: Do you have any understanding about whether Mr.
113} Wood's letter was refated in any way to the loan brothers
[14) guarantee?
s A: It was not.
('8 Q: My question was the loan brothers guarantee. |
(171 mean to say Young Brothers guarantee.
118 The second sentence of that second paragraph on
919 Denning Exhibit 4 says, Saturday night, [, meaning Mr.
(20) Yolcansck, understood from Haley that he would do a Jdraft of
211 the white paper, and then we, apparently you and Mr. Fierce
1221 amd Mr. Volcansck, would do our edits and aciditions before
23 I, Mr.Volcansek, get it to Benton Becker. Does this
{24} refresh your recoliection in any way as to whether Mr.

{25]_Barbour was going to be personally involved in drafting the
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11 he would get it out,
@ Q: Do you have any understanding as to whether Mr.
@1 Volcansek was Lo receive any kind of commission for
4] arranging this guarantee by Young Brothers Development?
51 A: He was not.
161 Q: Was Mr.Volcansek to reccive any payment over and
@ above the normal paymerit he was getting under the contract
@ that you testified-
171 A: He was not-

1o Q: ~io carlier for-
7 A: Whatl-
1 Q: Hold on one second. Let me just finish my

{13 question. -for helping to arrange the loan guarantee by
pa} Young Brethers Development?

5 A: [ dom't recall, and [ don't believe [ testified

nej eartier.

¢ ‘The arrangement I recall was entered into after

(18} this transaction and had more to do with prospective

119 fundraising rather than this event. He wis not compensated
:120; for his role in this ransaction, save 2-he asked for and [
i121] believe received a pair of Presidential cufflinks from

122 Haley.That was it,

23 MA. FRENKEL: Mark the next document as Denning 5.
iz  Denning Exhibit 5 is a two-paged document bearing
{125]_the Bates Nos. 42 and 43. It is a letter dated August 30,
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{u 1994 to Ambrous Young from Haley Barbour and signed by Mr.
i3 Barbour on the lettethead of the Republican National
P Committee.
@ [Denning Depasition Exhibit
15 No. 5 marked for
# identification.]
™ [Witness perusing document. ]
m BY MR. FRENKEL:
™  Q: In the upper right-hand corner of the first page
1oy of Denning Exhibit 5, there is a mark, “teceived,” Young
113} Brothers Development Company, Limited, September 2, 1994.
112  Mr. Denning, do you recail ever secing a copy of
{13] what’s been marked as Denning Exhibit 5?
1147 A No,ldon't
15 Q: The first line of the letter refers 1o the
(16 Saturday night dinner in Washingtoa. Is that your
{171 understanding that that is the same Sam & Harry’s dinner

:=: (18] you've testified to earlier this afternoon?

g A Yes.
* (201 Q: In the second paragraph, Mr. Barbour refers to

- @1 taking Mr. Young's son, Steve, to a dinner for Senator Dole,

: (28 where Senator Dole would have been appearing. Do you know
" @3 anything about that dinner?
2¢) A No,
MR. PERAY: Let me just note that, I understand it

{#) financial situation and prospects, that kind of thing.

@ G Who asked you to put that information together. if

[@ you recail?

W A Wel, I don't recall. I think it was one of

15} the-you know, it was on the toda list after the dinner

6} mecting of things we had 1o get together to answer the

1 questions, and it was-| don's recall.

w Q: Following that dinner meeting, was there any

© follow-up meeting cither on site or in some other location
{10} where the individuals in tiie National Policy Forum and
(11} perhaps Mr. Volcansek gathered to figure out what had to be
1z done next following the meeting?
pa A: Again, | don't specifically recall. | know and
{14 believe Fred and 1 had 2 number of conversations, possibly
115} meetings abeut what had to be produced, and L. in turn,
i'a tasked my controller to put together the financial data that
(171 'was required.
pm G: That was Steve Walker?
(o  A: Steve Walker. He was the only other NPF employee,
12y | believe, that was involved, possibly Guesnier for
{21} fund-raising.
@21 Q: You used the phrase “to-do list,” and sometimes
1231 that's just sort of a refercnce to yourself about things
i24) that need to be done as opposed to any sort of document that
251 'was created. Are you aware of any document that was
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1} says “Steve” there. It doesn't have a last name. | presume

3 yow're talking about Steve Young when you said that?

B3 MR FRENKEL: Yes.That's what [ assumed it to

4 be, and not the Forty-Niners quarterback.

5t MR. PERAY: Yes, but there is also a Steve

8] Richards we have talked abaut. 'm not sure what. I posit,

1 there is a potential for ambiguily there.

m  MR. SPAEDER: Mr. Denning, let me just make sure |

1 understand what you are telling counsel. You do not recall
1199 seeing this document; is that correcy?
{r13  THE WITNESS: 1 do not recall, yeah. 1 could
112} have. [ just don’t recall seeing it.
*3% MR, SPAEDER: So your testimony about
{14 interpretations forwarded to paragraphs in this docurnent
{15 represents your opinion about what the events may refer to
[+8} rather than your personal knowledge?
1 THE WITNESS: That's right, at least so far.
(8 BY MA. FRENKEL:
it  Q: Moving onto the third and fourth paragraphs of
1200 Denning Exhibit 5, make reference to a conference in Korea
{21 in September 1995, and the fourth paragraph mentions some
122 individuals who would be there.
23 Do you know if that is related to the conference
2¢) mentioned in both Denning Exhibits 2 and 3? In Deaning
125)_Exhibit 2, it's point 2B, and in Denning Exhibit 3, it's
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1 created, then circufated-
@ A No.
B Q: -that was the equivalent of a to-do list?
@ A: No, other than this kind of thing.
5 @ And you're referring to the exhibits we've looked
® at to dare?
n  A: Yeah, the Exhibit 4, Exhibit No. 3.
® MR. FRENKEL: Mark this as Denning 6, picase.
@  Denning Exhibit 6 has been previously masked as
(10] Becker Exhibit 19. It bears the date August 30, 1994, under
[11} the letterhead of the National Policy Forum. It is a letter
112) to Ambrous Young from Haley Barbour, with Mr. Barbour’s
(131 signature, and an enclosure. Then, there is a two-paged
{141 enclosure with the heading on the first page of the
(!5 enclosure, “The National Policy Forum.”
(18  {Denning Deposition Exhibit
17 No. 6 macked for
28 identification.)
{191 [Witness perusing document.]
201 BY MR. FRENKEL:
21  Q: Mr. Deaning, have you seen Denning Exhibit 6
122 before, the letter from Mr. Barbour to Mr. Young on the NPF
23 tetterhead?
9  A: [ believe I have.
zsi Q: Do you believe you saw it on or about the time the
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{11 item 1B of the Political Leaders conference in Seoul, Korea
13 in September 1995.
™ A: I'm sorry. Exhibit 3, it’s what?
w  Q: ltem 1D.
5  A: 1B.Yeah,I think it's the same thing.
{9 Q: The last question § have on this document is on
@ the second page of Denning 5. The second sentence
® says-well, we can read the first sentence, too. "l atn
@ enclosing a fact sheet about the National Policy Forurm, its
o} work and jts financial situation. | hope it responds to all
{11} the questions you asked Saturday night.”
1 Do you recall whether Mr. Young asked questions of
[13) Mr. Barbour and others at that Saturday night dinner at Sam
(4] & Harry's?
(151 A: Idon't.As I said, he was at the other end of
e the room.
i Q: Do you recall any discussion following that dinner
12y with any of the participants of the dinner about any
19 information you needed to gather and might be responsive to
0] a question Mr. Young had?
rYy A Yes.
2 Q: Whati kind of information were you asked to gather?
23  A: Financial teport, donor history-f mean, in the
[24 aggregate-projections, you know, the noemal kind of
{25] information you'd want to ascertain, an crganization’s
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11 docuinch: was sent or created?

@1 A: Yes.

@ Q: In the third paragraph of the letter, on the first

4 page of Denning Exhibit 6, the second scntence says,

{51 “Therefore, NPF is forming a task force from its trade,

5] economic, defense and foreign affairs policy councils 1o

1 focus on the Far East,”

@ ls it your understanding that on or after the

@] August 30, 1994 date of this letter was the first time that
(1) NPF formed 2 task force to focus on the Far Easp?
(1M A: Ijustdon’t remember. That's the answer.

@ Q: That's fine. If you don't remember, you don’t
[13] remember.

par  A: Tdon’t remember. ]
155 @: Iask you to turn to the third page of Denning

|18 Exhibit 6, which is the first page of the enclosure headed

(171 “The National Policy Forum.” In the second paragraph, the

(18] last three lines of the paragraph, it’s talking about NPF

19 and crafting ideas-strike that.

i2ct 1 wanted to focus your attention on the fousth

i@ paragraph, rather than so much on the second paragraph, page
ira 3 of Denning 6.

ir3) MR, PERRY: Do you want to get a sccond to read

!;2a) this? Have you had a chance?

l@st  THE WITNESS: Yeah, just a-
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m BY MA. FRENKEL:
1z Q: Oh,I'm sorry. | thought you had had an -
13} opportunity. { apologize.

W A: Well, 1 breezed over it.

15t MR.PERRAY: It's a long thing.

1 [Witness perusing document. |

( THE WITNMESS: Okay.

[ BY MR, FRENKE!:

@  Q: Just directing your attention to the last sentence
1ot of the fourth paragraph of page 3 of Denning Exhibit 6,
{19} "Next spring the Forum,” which is the National Policy Forum,
121 “will publish "An Agenda for America, which promises to be
{13 the foundational document of Republicanism and the public
{t4 policy touchstone for all 1996 GOP presidential candidates.”
s A Uhvhuh,

16 Q: ] know I have asked this question a few times, but

{0 was it your understanding that any of the work the NPF was

(ta} doing was intended to benefic or be used by Republican

1191 candidates for elective office?

2 A: Absolutely not. In fact, it was just the-no,

{211 that was not the case.

tzny Qi Moving to the next paragraph, it discusses some of

% the financial information, including monies that had bene

{241 pledgedt to the NPE | just want to focus on the last two

1251 sentences of that paragraph, "Onidy 53 companics, wade

. June 30, 1997

! 1t suppotied by our Fund-Raising staff,
PR Q1 would like you to wirn <o the final page of
11 Denning Exhibit 6, and in particular, | direct your
[} attention to the next-to-the-last paragraph on the page,
151 beginning, "The RNC " There is a discussion in there
|8 about money the RNC intends to spend.
M Well, first of all, let me just ask that. Do you
™ know how the NPF would have learned about the RNC's
[ intention to, for example, in the first sentence of that
[ paragraph, increase its budget by 12 million and to pur at
111 {east 10 million of that into campaign and campaign
) activities?
(13; A: ldon't have a clue.
pg  @: The final-I'm sorry?
15 A: ldon't know who wrote this or where it was
{t6) written. So [ don't know the origin of any of this.
w1 GQ: What about just the-directing your attention to
e the final sentence of that paragraph, "And this amount is
(19 over and above its contributions to Senate and gaovernors
20y races and to state party cammpaign efforts to support those
r1} races.” Do you have any information about how the RNC was
(271 going (o yse contributions?
a1 A No,
t2q4  NR, FRENXEL: Mark the next document as Denning 7,
tes) please.
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{1 associations and individuals have contributed or pledged so
) far. with the average commitment in excess of $70,000. Many
3 other Fortune 500 companics and major entreprencurs and
4 businesses are yet 1o be contacted for support.”
8! As of the date of Denning Exhibit 6, which is
181 August 30, 1994, how many individuals were you aware had
{1 made contribulions 1o the NPF?
w A As of when?
®  Q: August 30, 1994, the date of Denning Exhibit 6.
pot MR, SPAEDER: 1 will object and permit him to
i1 answer if he can make an answer that's-or if the air that
(121 requires to breathe it.
03 THE WITNESS: Thank you.
114 You're asking me to remember who may have beena
(15 donor as opposed to a company or who might have contriburcd
j1g in their-from a personat account as opposed to a-none that
171 1 can remember.
{18} BY MR, FRENKEi..
9 Q: Do you recall how many, if any, trade associations
120; had made pledges to the National Policy Forum on or about he
{211 daie of Denning Exhibit 6, which is August 30, 1994?
g A: [really don't recadl,
@3  MRA. PERRY: Can ! ask a question? | dom't want to
124) interfere if you are on a roll here. 1 just have a
125 clarification point.

-

(1  Denning Exhibit 7 is a two-paged [etter dated
= Scptember 19, 1994 on the letterhead of the Nationa) Policy
@ Forum to Ambrous Young from Haley Barbour, with is
4] signature, a blind carbon copy, or "bee,” on the second page
151 to Dick Richards, Fred Volcansek, Don Ficrce, and Dan
&) Denning. )
@  On the first page of Denning 7, there is
() essentially a Post-It note, which has the logo of the RNC on
@ it, and somzbody-I can’t make it out. Maybe it’s Baker &
1ol Hostetler, but 1 can’t tell who the “from” is, sending it to
11y) David Norcross.
pa  [Denning Deposition Exhibit
{+3] No.7 marked for
{14} identification. }
ps) BY MR. FRENKEL:
s Q: Do you tecalf receiving 2 copy of this letter?
nn A No.
s Q: If the ietter from Mr. Barbour on NPF stationery
119} had the “bec” to you, do you have any reason to doubt that
20) you did receive it?
21  A: No,uhuh.
@ Q: Justa general question, what did you do with
231 documents that came to you? Did you have a secretary that
(24 you gave them to, typicaily?
25 A: Typically, yes. U-huh.
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M MR, FRENKEL: If it's a clarification, go ahead.
@1 MR. PERAY: Okay.This information here is
® intended to provide data that was requested with respect the
4 loan guarantee.
5 MPB. FRENKEL: You will have to speak up.The
i court reporter is having trouble hearing.
m  NR. PERARY: Did you hear my question?
®  THE WITNESS: That's my-yes, that's my
® recollection of this particular document. A lot of ihe
119 language in here is familiar and was pulled from other
{19 publications, I think. I don't think this is an original
1) piece, hut it was written, | belicve, for purposes of 2
113 guarantee.
(4]  MR. PERRY: So, obviously, by August 30, 1994, the
(15 guarantee had not yet been committed to by the ultimate
116y guarantor?
11 THE WITNESS: Thav's tight,
(8 BY MR. FRENKEL:
191 Q: in the final sentence of the paragraph | was
120 asking about, which is paragraph 5, "Many other Forrune 500
{211 companics...yet 10 be contacted for suppost,” what was your
22 understanding about who would be making the contact to these
23 companics, entreprenents, and businesses to get support for
24) the work of the NPF?
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1t @ Did you keep any current documents in a filing
{2 cabinet or desk drawers or things like thar?
A [ had 2 working file that I kept documents that
! were important to me to refer back to, but typically, |
15 didn't keep something like this. This is~
@ Q: When you left the NPF in October 1995, did you
M take any documents with you that weren't of a personal
% nature? )
®m  A: ] took some of my working fies, 1 believe.
{191 @: Da you still have possession of those working
(11 files, as far as you know?
pa A Well, when [ moved, after ! left NPF and then |
nap joined ALEC, I cleaned out 2 bunch of my files then. | had
(14 just run out of room. | am usually a pack-rat, but { had to
115 do something, but | didn't have that many to begin with, and
[18) Ehzﬁd end up with some, mainly the legal documents, a set of
(17 ticse.
(ta] MR, FRENKEL: Mt. Spacder, [ guess to the extent
]:191 they exist, any working files that Mr. Denning may stifl
2oy have from his tenure at the Nationa) Policy Forum, 1 would
@2 request on behalf of Minority that they be produced to the
=g Commitiee to assist it in its inquiry.
3;23; MR, SPAEDER: Your request is duly noted.
i24) MR, FRENKEL: Thank you, sir.
28 BY MR. FRENKEL.:

5] _A: Just like it had always been done, by Haley and
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(1 Q: Jusz on the second paragraph of Denning Exhibit 7,
@zt M. Barbour writes to Mr.Young, "Needless to say, [ am very
a1 grateful for the news he delivered,” he meaning Steve. Do
4} you have any-and then it continues, "It is exwemely
is) generous and wemendously helpful to our efforts.” Do you
1% have any sense of what thzt news was being delivered by
M Steve?
W A:ldon't
®  Q: On or about September 19, 1994, did you have any
oy indication that the Young Brothers Development had-was
{t1] going forward sort of full steam with the ioan guarantee?
i1z A Yeah.That was about the time, and it could well
{13} be that that second paragraph of 7 refers to Steve
8 delivering the commitment, if you will, from Young Brothers
115 that they were prepared to proceed,
e @ Do you have any understanding as to whether the
1371 Steve in this letter is Steve Young?
-- 1 A: Lbelieve it to be Steve Young.
cT oo O Just something 1o follow up on whar Mr. Perry had
- r20f asked earlier, woukl that shed some light on some earlier
.1 [21] document=
+- @@ MR PERRY: Can we go off the record for a second?
*7 MR, FRENKEL: Sure.
~ @4 [Discussion off the record.]
1> 25 MR, FRENKEL: Back on the record.

1 23, 1994, it is 2 memorandum o Ambrous Young from Benton
@ Becker dated September 23, 1994, if | haven't already said
[ thay, in reference 1o the RNC matter that's on the
4t letterhead of Mr. Becker's [aw offices. The extuibit was
15 previously marked as Becker Exhibit 22, and the final two
(6] pages are a report of 2 news conference held on August 3,
m 1994 by Federal Election Commissicn Chairman Trevor Potter
18) in'Washington, D.C.
&) {Denning Deposition Exhibit
{10} No. 8 marked for
11y identification.}
(13 [Witness perusing document.]
0131 THE WITNESS: | will save some time. Are you
114} going to ask me if I've ever seen this?
19 BY MR. FRENKEL:
e @: No.l would be quite confident that you've never
11N seen it, especially since it was stamped “confidential.” Is
{18 that corvect?
e A: That's coriect.
0]  Q: |just wanted to ask you about some of the
'@ information in it. Under the first page of Denning Exhibit
‘m} 8. item 1-well, the introductory sentence to that says
29 thesc procedures that Mr. Becker is coming up with in this
f24) memo are calculated to accomplish certain goals, and the
sy first is: “To insure that no arguable violation of US faw

f. BY MR. FRENKEL:
' @ O Shedding light on Denning Exhibit 5, the second
* 3] paragraph where it says-again, the letter from Mr. Barbour
+ 4] to Mr.Young that, "My office is contacting Steve to confirm
. {5 he will attend the Team 100 meeting on September 13.*
® A Where? I'm sorry.
w1 @ It's 2 lot of paper already. I apologize.
9 Denning Exhibit 5, the second paragraph.
i @ A Ibelieve that to be Steve Young. Steve was a
tx: (15} meznber-] believe was a member of Team 100, or whatever it's
11 called.
g Q: Turning your attention back to Denning Exhibit 7,
{13} focussing on the fifth paragraph at the top, Mr. Barbour
{t8) writes, "By the way, | had a great meeting with Dick
215) Richards and Fred Volcansek, as well as Steve.” Do you have
116 any understanding as 1o when that meeting took place?
nn Az Well, I would assume it {0 be in the two-week
(18] period berween this letter and the last one.
119 Q: Do you know whether the meeting had anything te do
20) with the loan guarantee to the National Policy Forum?
2y A: Idon't
1221 Q: I'm sorry? 1 didn't hear you.
@; A: No.
9 Q: No, it did not, or no, you don't recall?
rs)  A: No, [ don’t recall.
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. Fage 215
"1 could resuit to YBD or its principals "
@ At the ume Mr. Becker was going through this
@ process, was NPF engaging in any similar process (o
@ determine whether any violation of U.S. law might result
15 from a Joan guarantee by Young Brothers Development?
& A Yes.
M QO Can you describe what that process was, please?
® A We retained Baker & Hostetler, paid them a lot of
™ moncy tc make damn sure there wasn't.
119 Q: Who at the NPF was providing informztion to Baier
{11} & Hostetler so that they could conduct their review?
Nz A: Uwas.
113 Q: Was anyone else, 1o your knowledge?
i A: To the extent  instructed them to, Steve Walker.
‘rsl Q: Anyone else other than you or Mr. Walker as far as
%[131 you can re<all?
nn - A No.
i8] Q@ I'm sorry. § cut you off. If you could just give
{19 the answer to that question. You did, but | think we talked
{20 over each other.
2n  A: No.
1 Q: The third itcm on Mr. Becker's agenda is: "To
123 reduce the length of time (expected at the outside to be six
liza) 1o eight months) YBD, " which stands for Young Brothers
28 Development, "will De required to continue to post its
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(n  Q: The final paragraph on the first page of Denning
12 Exhibit 7, Mr. Barbour writes, "Finally, { was heartened by
{3] Steve's telling me that at the end of the year consideration
i would be given to doing even more. The Young family and
151 your company are exceptionaily generous, and [ am genuinely
& grateful for the confidence you are showing in me. Theze is
™ no better or more effective way to help in what we are doing
{8} than this."
# Do you have any recollection as [o on or around
110} September 19, 1994, there was any indication that either Mr.
{111 Young personally, his family members, or any of his
112 companies would be giving additional aid o the National
113 Rl’olic;y Forum in addition to guaranteeing the $2.1.million
(14] loan
(s A: Not that | recail. | don't know what this refers
[t to.
fh  Q: 1 don't really have a question, It's just the
e tast line of Denning Exhibit 7, Mr. Basbour writes, in
(19 reference to the meeting in Seoul, Korea, "I would like for
120} the pmz lcaders from around the wotld to meet you and to
211 benefit your counsel.” I am just making that a part of
221 the record and have no question relating to it.
@ MR, FRENKEL: [ will have the court repotter mark
24 the next exhibit as Denning Exhibit 8, which is a five-paged

{2sl_document, the first three pages of which are dated Sepicrmber
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1} coilateral as 2 loan guarantor.”
@ Do you recall whether vou had any information in
@ iate September 1994 that the NPF might be able to pay off
@; the guarantee or the amounts guarantced by Young Brothers
15 Development in six to eight months?
1 A: There might have been some speculation, You know,
m if fund-raising increased dramatically, but no. it was
18] always expecied that it would be paid back over 3 three-year
M term.
pay Qo A threeyear term?
i1} A | believe it was a three-yeas term.
(123 @ Tusning the page of Denning Exhibit No. 8 and
{13 focussing your aitention on point No. 8. *...NFF has
114} represented to YBD (USA) Inc. that in the past years the NPF
(15 has always received 100% of all pledges made €0 it and that
{'6) the NPF fully expects to receive, and assign to the Signet
{17 Bank, all of its current and prospective piedges as
(18 described herein.,..”
pei Do you have any undetstanding as to where Mr.
120 Becker or uthers 20 YBD (USA) had received the belief or
‘my understanding thas the NPF always received 100 percent of
'@ its pledges, understanding, again, that that's Mr. Becker's
,‘fz:.'; use of words and not yours?
'zey  A: I think probably from in discussions with me, he
'(25]_asked me, as | recail, what kind of hisiory we hadinthat _______
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1) regard, and 1 indicated that we had been able to collect on
121 all the pledges made and saw no reason that that might
31 change.
4} Q: ls it your recollection that around this time,
5] late September 1994, the NPF had, in fact, always received
16 100 percent of the pledges made to it. 1 guess collected 100
@ percent of the pledges?
®  A: That's right,
@  Q: Finally, in the last sentence on the second page
o of Denning Exhibit 8, Mr, Bocker is making reference to the
11 two-paged attachment which bear the Bates Nos, 53 and 54,
112 the last two pages of Denning Exhibit 8, and he said, “This
{13) publication deals directly with the law’s"-which is the
14) Federal election laws-"prohibition against foreign
(15} nationals being involved in federal elections.”
{16] it any point prior to September 23, 1994, were you
(' aware that there might be an issue with the loan guarantee
+8) of a foreign national being involved in a Federal election?
119 A:r Was laware?
20 @ Yes,and I guess consistent with what Mr. Becker
121} is saying, were you aware that there could be an issue
122} arising in the loan guarantee about a foreign national’s
23] involvement in a Federal election?
1249 A: Number one, yes, [ was aware that it was against
125 the law for a foreign national to contribute 1o an election.

z
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i (1 to ask this withess about something that another individual
1 who happens to be a lawyer is communicating in confidence lo
m this client regarding a matter that is the subject of
] transaction with another party. [ don't think this witness
151 could give anything that is probative in terms of the
16} answer.
M  He'stestified that his state of mind was rotally
{8 innocent with respect to this transaction, for the reasons
® he's indicated. [ am rezlly reluctant to have him go into
1o} meuch further detail because [ don't see how it's relevant to
111] the inquiry.
1z BY MRA. FRENKEL:
13 Q; I'm sorry. Maybe my question wasn't clear. | was
tt4) asking if you had any discussions with Mr. Becker about the
115} issue,
e A: Not that | recali.
17 MR. SPAEDRER: Off the record.
tre) MR, FRENKEL: Sure.
(ts} (Discussion off the record.)
20 [Recess.]
1z {Denning Deposition Exhibit
1221 No. 9 was marked for
123 identification, |
1241 MR. FRENKEL: On the record.
2s; During the break, the court reporter marked a
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11t Number two, | hired a law firm to make damn sure that was
22 not the casc here. We're talking about apples and oranges,
i3 Izhink, and l've got a pretty thick legal opinicn someplace
(41 to back it up.

15 Q: Atany time prior to signing the loan guarantee
& documents on October [3, 1994, did anyone from the NPF as
m far as you know, which would extend to the lawyers you hired
{8 for that, conduct an investigation as to whether the funds
{st were coming from a foreign source or not, as far as you
{10y know?
1) A: No. It didn’t concern us. Even if it did, it was
na legal.
1% Q: The last question [ have for you is on the last
11e} page of Denning Sxhibit 8, the bracketed paragraph, which [
{151 don't know whose handwriting that is that drew the box
{6} around it, but it says, "There are special rules for U.S)
{7 subsidiaries of foreign corporations, 50 that no foreign
{18} money is used to run any political action committees (PACs)
{'91 they establish, and no foreign nationals are invoived in any
0] way™-it's underscored, but that appears to be underscored
121 by the persen’'s handwriting-"in contributicns by such
27y PACs.” Was that your understanding of the taw in the fall
23 of 1994
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{1t composite exhibit as Denning Exhibit 9, which is made up of
@ the Bates stamp Nos. $1G617, 598 which is the second page,
m and 600 which is the third page, and the first page of

@ Denning Exhibit 9 is dated October 3, 1994, on the

51 letterhead of Baker & Hostetler, a letter from Eric Geppert
| (& 1o PJ. Stevens at the Signet Bank, carbon copies to Mr.

@ Denning, Steve Walker, and Mark Braden, another lawyer with

81 Baker & Hostetler.

™ B8Y MR. FRENKEL:
(e Q= I would represent to you, Mr. Denning, that it
{11} would be my understanding that the last two pages of this
{12} document, Denning Exhibit 9, are probably in the handwriting
(13} of someone at Signet Bank.

(4 A: Ckay.
(151  #MA. PERRY: Lct me note for the record 1that these
{18] afe non-sequential Bates numbers, and you called it a
{17 composite exhibit or a group exhibit. it is not necessarily
118) clear that these three documents are intended as a series or
(t9} conaccted pages.
1200 MA. FRENKEL: Without a long colloguy, 1 would
©21] just say that | believe them all to be linked. We will go

2 ahead.
(23 BY MR. FRENKEL:

@24 A [t was, iza)  Q: The second page of Denning Exhibit 9-first of
2s; _ Q: Do you have any reason to believe what the 125) all, do you recognize the handwriting on the second page of
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111 National Policy Forum did not comply with the law in

{# relation to the loan guarantee from Young Brothers

i3 Development?

[ A: No,not at aff. In fact, we took steps to assure

18] that it did.

61  MA. PERRY: That it did comply with the law?

M  THE WITNESS: That it did comply with the law.

I BY MR. FRENKE!.:

o Q: And those steps were ones you testified to already
tio) which is hiring the law firm of Baker & Hostetler; is that
(11} right?

D12 A: That's right, and as far as this reference to this

113 FEC press release goes, 1'd note that it taliks about PACs

{14} and special rules for U.S. subsidiarics, and the NPF was not
1151 a PAC. It was a2 501(c)X4), and this isn't even relcvant to
(16} the issue.

1 O Did you have any discussions with Mr. Becker when
{8} you were a point person for the NPF and he was the point
119 person for Young Brothers Development about his-11l call
{201 1t concern. However, if counsel wants to obiject to that

21 characterization, that at least in his September 23, 1994
#21 memorandum, Mr. Young-he seems to think that it was

{231 relovamt.

24 A What are you referring to?

2si___MR. SPAEDER; Well. ves. ! think it is very hard

Fage 222
11 Denning Fxhibit 9?
12 : No.
3 Q: The third item on the page says "Add.” it could
4 be an abbreviation for "additional,” but that’s also my
{5t speculation. Due Diligence-Hong Kong Corporation.
& Do you recall any discussion with Mr. Becker about
1 whether the funds Young Brother Development USA was going 1o
18) use Lo guarantee the loan at the National Policy Forum would
1t come from a Hong Kong corporation?
{rap  A: No.
pn & Do you recall whether anyone ¢lse-did you come to
1121 learn whether anyone else at the NPF had discussions with
(13} anyone at Young Brothers Development about whether the
[+a} source of funds from the loan guarantce would come from a
{151 Hong Kong corporation?
(181 A: No.
(1 Q: Turaing to the last page of Denning Exhibit 9
it9 which bears the Batcs No. SIGG00, it appears to be some sort
(19 of a draft letter where there it is to you, Mr. Denning, as
=0 a borrower and Becker as the collateral provider. Do you
|21} recognize the handwriting on this document?
iy A No.
@ Q: On the very bottom of the page 600, on the
lieq) fefi-hand side, there arc words which appear to say “Balance
1125} RNC.” Do you have any ides as you look at some of the
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1 computational numbers what that is intended (o mean?

@ A: [could only speculate that it means recourse to

3 the RNC.

]  Q: What does that mean in non-iegal language,

5] recousse to the RNC?

1  A: Thatif there were a default, the balance would go

M to the RNC for repayment, possibly.

B @ Just to see if | understand you what you mean by

@ recourse to the RNC, does that mean if there would be a
{s07 default, the RNC would be the party responsible for r¢paying
[11) whatever balance was left on the loan guarantee?
{17 A: That's right. If NPF defaulted, t!:¢ bank would
(19 first go to the RNC before it drew down the collateral.
4y Qi Do you recall having any discussions with any
{15} individuals from Signet Bank on that particular topic about
f16; recourse to the RNC in the event of a default by the NPF?
im A: No, not discussions with Signet.
Q: Do you recall having discussions with others about
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- {244 A: That's my understanding, yes.

-1 23 ___G: Do you kriow who on behaif of the RNC made that
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(11 Hostetler might have prepared this document?

1 A: I dealt with Mark Braden, so either Mark or

@1 somebody under his supervision, [ would think.

w1  Q: Do you recall whether you had any comments on a

151 draft of this document, if there was a draft of the

13 document?

m  A: Not that [ recall, no.

@ Q: I want to direct your attention (o the second page

? of Denning Exhibit 10, item 2, the fast two sentences of
(7 item 2, "In this regard, NPF has experienced the fund
[11] raising resmits described on Exhibit A to this tetter,” and
192) if you just turn the page with mwe, NPF 308, the
113] next-to-the-last page, it is headed Exhibit A. [t says,
{14 "NPF FUND RAISING RESULTS AS OF SEFTEMBER 30,1993, butis
{151 otherwise blank, and ! will represent to you that that was
(16 the way it was produced to us. So 1 don’t know Whether
{1M there was or was not writing on that page as of the date of
{18 your lewer.
1'%  Let me also state for the record-well, 1 guess it
201 doesn’t have to really be on the record.
2y MR. FRENKEL: I think some of the photocopying
23 came vut very poorly. o you may have wouble reading the
23} Bates stamps on your copies, but they arc there 1
28] BY MR. FRENKEL:
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[1j commitpent that the RNC would agree to be the-1 don't know
"t @ i the right term is "recourse payer.”

@ A Mr. Barbour made the commitmenc.
#  Q: Were you present when Mr. Barbour made the
{51 comumitment, as far as you know?
!  A: No,Iwasnot.
m  Q: Do you know who, if anyone, was present?
|  A: Idon't know.
=~ @ @ Just directing your attention 1o the curved
L g writing or the writings on the right-hand margin at an
{111 angle, [ am just directing you to the last point, which is
12} point 2 which says "Fair Consideratioiy,” and my reading of
(13} this writing says what are the providers of collateral
(4 getting for giving CD. 1 guess CD is certificate of
115 deposit. Would that be your guess as to what CD stands for?
g6 A: That would be my guess, yes.
an Q: Ik says in parentheses, "(Attorney)." Do you
18] recall any discussions an or about October 3, 1994 with
{191 Signet Bank about what Young Brother Development USA as the
2% collateral provider would be getting in return for giving a
121] certificate of deposit?
221 A: ldonot,no.
#3  MR. FRENKEL: Mark this as Denning 19,
24} [ have matked as Denning Exhibit 10 a
{25 four-paged-a five-paged document with Bates Nos, NPF305

@5 __Q: Then, rurning back to the second page of Denning
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{1} Exhibit 10, item 2, it says, "Furthermore, NPF's collection
(3 rate on pledges deemed by NPF to be firm comumnitments has
@® been 100%.” Do you recail the use of the term “firm
4 commitments” at the NPF on or about this time, October 7,
19947
15 A: To the extent | believe it to mean pledged by
M entities that we expected would be honored, we feit
8 confident, figm about.
% @: Do you have any sense as of, again, where it says
"o early October 1994, what the donation history of pledged had
{1 been to the NPF? What 1 mean by that is what percentage of
119 those pledges made to the NPF you felt confident would, in
113 fact, be turned over to the NPF at some time.
(14§ A: To the extent our donor history had been fairly
15 stable, once 2 commitment was made, it was our eXperience it
(16} was followed through on,
(17 Q: Ijust want to turn your attention back to Denning
(& Exhibit 8, the second page of that exhibit which is a memo
P# from Mr. Becker to Mr. Young. It is the second page, item
2n 8.
2y A: Uh-huh.
Q: Mr. Becker writes, "...NPF has represented to YBD
{23 (USA) Inc. that in the past years the NPF has always
124 reccived 100% of all pledges made to it and that the NPF
25 fuliy expects to receive, and assign to the Signet Bank, all
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{11 through 309.The first page is on National Policy Forum
(21 letterhead. The document is dated October 7, 1994, and it
@ is a telecopy of a letter sent by telecopier and Federal
{41 Express from Mr. Denning as chief operating officer of the
15 NPF to Ambrous Young and Benton Becker,
® [Denning Deposition Exhibit
71 No. 10 marked for
0 id:mification.)
@ [Witness perusing the document.}
pe; BY MR. FRENKEL:
{111 @ Jusi to shorten the proceedings, 1 don't plan to
1121 ask you detailed questions about the legal clements in here,
(22} just if you have had a chance to review the [etter.
@ A: Okay.
151 Q: On the third page of Denning Exhibit 10, which
{161 bears the Bates stamp NPF307? in the lower right-hand corner,
(17} is that your signamee, Mr. Denning?
e A Ivis.
p#  Q: Do you recall writing this letter to Mr. Young and
200 Mr. Becker?
R A: No. It was prepared for my signature.
rz  Q: Do you recall who prepared tie letter for your
123 signature?
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113 of its curtent and prospective pledges as described
@ herein....”
st Do you know whether anyone from the NPF had
] represented to Mr. Becker that NPF expected to receive 100
15} percent of all ptedged and not just those pledged that
¢ deemed to be firm commitments or those items identical in
M vour mind-those terms? I'm sorry.
m  A: Well, if 'm following you, I think they're
& identical in that sense.
g Q: Essentially, your undersianding wis that at or
f11) about this lime in early November 1994 that all pledges made
{12} to the National Policy Forum were firm commitments chat
13; would, in fact, be coliected?
(44 A: That's right, yes.
115 @ Do you know whether anyone at the National Policy
116) Forum as opposeri to lawyers retained by the National Policy
(171 Forum engaged in what is known as due diligence regarding
g this loan?
i [ will leave that question on the record, but let
‘0 tne ask it a different way, Are you familiar with the term
‘RY “due diligence?
e A: Yes. ] ]
o3 @: What is your understanding of the term, especially

re  A: Baker & Hostetler. {24} in connection with the ioan transaction? )
25L___Q: Do you know which Lawyer or fawyers af Baker & ‘(2§1___A: The individuals within their arcas of experuse —
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{11 arc required to fully investigate the pertinent facts and
(2 report thesr opinions to the person they have to report
i3 those to.
41 Q: Given that understanding of due diligence, did
151 anyone other than retained counsel to the Nationat Policy
16! Forum 1o your knowledge engage in any due diligence oi Young
M Brothers Development?
i)  MR. SPAEDER: That assumes that due diligence wus
tor legally required, but he can answer the question, as he
16] defines the term,
1111 THE WITNESS: Well, I looked into it. I think
112} Norcross was asked by Haley about-1 don’t know that to be
(13} the case, but I think he was. [ fooked into it, was
4] satisfied, and then, really, from that point on, relied on
ns) legal counsel to make sure it was air-tight.
118} BY MR, FRENKEL:
nn Q: What did your undertaking of due diligence consist
18 of, your personal undertaking? 1 think you testified in the
{19] answer to the last question that you looked into it. [ am
{20} just asking you to €xpand z little bit on that answer.
2y A: | asked questions about Young Brothers Development
2] of Mr.Volcansek and, [ believe, Ms. Becker and was assured
(23 that, you know, it was a U.S. corporation, that it was in
{24 Florida, and that was about it.
(s} __Q: Atany time as part of the die diligence that you

PagoZin

8

17 transaction conflicts with certain United States laws. Your

| @ concern arises out of the face that the existing and

‘ 3 currently due ioan obligations of NPF are to an organization
I

Paga 232

@ which has an affiliated political comsmittee as defined by

5} the Federal Election Campaign Act of 1971 "

©  As best as you can recall now, sitting here, was

M Mr. Braden’s statement to you an accurate reflection of what
18) you had, in fact, requested Baker & Hostetler to undertake?
i A: No.My memory is | wanted an A-to-Z opinion on

(ta the entire transaction, and the way you're referring to this
1i11] and the way { rzad that sentence, it scems more limited than
!h!l [ remembser. This seems {o address itself strictly to NPF's

113} refationship to what [ assume to be the RNC.

(141  don’t know what he means by an affiliated

{*5) political committee. Is that what he's referring to?

tre1 MR, FRENKEL: I'm sorry. Mr. Perry, did you

(7 have-

&1 MR, PERRY: No, I'm sotry. 1 just wanted to note

119} that I'm not sure this is the only letter from Mr. Braden in
200 existence, but § don't want to get in the way of your

{211 questions, 50 go ahead.
BY MR. FRENKEL:

{22
23 Q: Justto foliow up on what Mr. Perry said, and [
(24 befieve you have testified to this twice, you're not aware

{25;_of any other letter that Mr. Braden sent you relating to

1
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11} conducted, did you make any inquiry into the assets of Young
{21 Brothers Development USA, the Florida corporation?
) - A: 1did not.
4  Q: Did you makc any inquiry to Mr. Volcansek or
15} others or request of them to look into the asset condition
(6] of Young Brothers Development USA?
n  A: No.
# Q: Dc you know whether anyone clse connected with the
9 National Policy Forum made any inquiry into the asset
(1o condition of Young Brothers Development USA prior to
(11 entering the loan transaction?
n1a Az Not to my knowledge or belief.
(13 MR, FRENKEL: I will mark the next exhibit as
{14t Denning 11.
15]  Denning 11 is a two-paged document on the
1*6] letterhead of Baker & Hostetler dated October 6, 1994,
1171 although the second page in the header is dated October 7,
18] 1994. So it was created on one of those two dates. Itisa
113) letter from Mark Braden to Benton Becker with a carbon copy
201 to Mr. Dan Denning. The subject of the letter on Denning
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this subject matter of the legality of the transaction, is
tiat correct, other than~1'm not referring not specifically
to the loan transaction documents, whether this form of
collateral is okay or not okay. I am just referring to
whether the transaction could be entered into at all.

Do you recall any other legal opinion from Baker &
Hostetler other than Denning Exhibit 11?

A: Yes.

Q: What is that? What do you recall receiving?

A: That the anticipated transaction met afi the
requirements of the statutes, as did the guarantor, and that
it was gone over from A to Z in every aspect by this law
firm, and the appropriate Holy water was put on it. i read
this letter as more limited than 1 remember to be the case.

Q: Again, I believe you just testified to it, but
just so I am cleat, your recoliection is that Me. Braden's
statement to you about the scope of the work he was doing is
less comprehensive than you had actually asked him to
undertake on behalf of the National Policy Forum; is that

right?

i
@
&)
i
]
]
gy
L)
19
)
(1
12
i
114}
[
€]
en
(i)
L
120}

i21] Exhibit 11 states loan guarantee. ][z'i A: That's right. | believe there is either another
122 {Denning Deposition Exhibit '1221 letter or I'll state for the record that he told me verbally
1231 No. 11 marked for 23) that his review of the entire transaction met the
{2e] identification.] {2¢] requircments of the statute,
s [Witness perusing document. | 25 Q: Do you know whether Mr. Braden considered-and |
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n} BY MA. FRENKEL: 111 know you can't gat into Mr. Braden's mind to know everything
i Q: Now that you have had a chance to review Denning = he considered, but do you know whether he had the
1 Exhibit 11, you testified earlier about a legal opinion that {3} information that Young Brothers Development USA was going to
# you paid for-not you personally, of course-the Nationaf “i be receiving monies from a Hong Kong corporation, Young
i5t Policy Forum paid for from Baker % Hostetler. |s this the (s} Brothers Development, Limited?
8} legal opinion that you were referring to in your carlier & A: [donot.
M testimony? m  Q: Turning to the second page of Denning Exhibit 11,
s A ltis. 18] the second paragraph reads, "We have been assured (an
@ Q: Is there any other legal opinion chat you are {9 assume it 1o be true) that the partial repayment by NPF of

110} awarc of that Baker & Hostetler performed for the National
{1t Policy Forum in relation to the lcan guarantee by Young

{121 Brothers Development?

(13 A: Other than the transactional work and

{141 documentation backing up the entire transaction, no,

15} although there may be others. This is the ondy one I'm

{16! aware of.

{tn  @: Again, { think you just said it there at the end.

(181 As far as you remetnber, Denning Exhibit L1 is the only legal
1191 opinion concerning the propricty of the transaction that you
{20y recall receiving?

@21 A That's night.

22 Q; In the second paragraph of Denning Exhibit 11, Mr.

{23 Braden does what many lawyers do which is sort of 10 state
124y what the question (o him was before he gives the answer. and
25]_he states, “You have requested our review of whether this

110; such outstanding loan obligations will not be made to a
(11] political committce as defined by the Act.”

12 What was your understanding in carly October 1994
‘113] as to what entity would receive payment from the NPF as 2
{s4] result of obtaining the $2.1.million loan guarantee?

1'st  MR. PERAY: Let me make a quasi-objection 2t this

{16) point, { thitk that the intent of your question is to ask

{17 hiny about the proper interpretation of a term in an FEC
{8 statute, and § am not sure if that is where you are going or
(t9 not, but from your quéstion, I was led to believe that is
({221 where you are headed.

‘v [ don’t chink that is an appropriate question at

"1z21 this point for 2 person who is not performing the Jegal
2 analysis.

-2ey  That's it. Please go ahecad.

'125] MR FRENKEL: No. [ am not asking Mr. Deaning to
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1} make a legal judgment as to the accuracy of Mr. Braden's
2 advice. It was simply a question.
e | BY MH. FRENKEL:
@  G: Reading die document, I was hoping to frame the
15) question as to what entity did you understand would receive
(& monies from the NPF as a result of the NPF being able to get
A1 a loan guarantee of $2.1 million.
w  A: The RNC.

91 What's 11 CFR?

oy Q: "CFR" is a legal abbreviation for something known
1141 2s the "Code of Federal Regulations.”
n2  A: Tknow that, but what's 11? Is that the federal
{13 campaign, the Federal Election Act?
(1a}  Counsel? I don't know what the hell that sentence
[15) means.
1 MR PERAY: Hold on.Are we on the record? Let’s
171 go off the record.
 he) MR, SPAEDER: Let me confer for a second.

. -9 [Witness confering with counsel. }
: Ro} MR. FRENKEL: Let's mark the next document as
21 Depning 12.
i [Denning Deposition Exhibit
.~ 23 No. 12 was marked for

- (24 identification.]
- 1251 BY MR. FRENKEL:

i Q: Until a successor was nominated and clected, as
1% took place at the board meeting, did the gencral
(3] responsibilitics as secretary-treasurer fall to you as the
@ chief operating officer?
155 A: They did.
8] G On the next page of Denning Exhibit 12, which is
{71 page 6, and Bates Number NPF-191, is that your signature as
[® acling sccretary?
m A ltis
po MR FRENKEL: Off the record for one second.
{111 [Discussion off the record.]
pzn MR FRENKEL: Mark the next exhibit as Denning 13.
131  [Denning Deposition Exhibit
{14 No. 13 was marked for
1 identification.}
(1 MR. FRENKEL: For the record, Denning 13 begins on
{t7} Bates page S1G-676, and gocs through 687, although the final
11e) page is Bates SIG-231. So again, it's 676 through 687 in
119 SIG, and the very last page of the document, Denning 13, is
29 SIG-231.
21 BY MA. FRENKEL:
ra  Q: Have you ever seen-1 guess F'll count by the
23} pages, because some of this you may have seen before; I'm
(24 sure some of this you've never seen before. | guess up

Fage 736
= pp @ T'll alert you that it’s 2 multi-page document,
I7t @ but{ really don’t intend to ask many questions on it.1
{31 really just intend for you 10 identify if you've scen it.
4 For the tecord, Denning Exhibit 12 bears the Bates stamp
151 range NPF 186 through 193.
& MR FRENKEL: I have got to apologize to counsel.
tn That's been cut off on your copies.
® MR PERARY: That is 186-7

s ®m MR FRENKEL: Through 193. I will represent that
7:1 g that's what the Bates range is.
n1) BY MR. FRENKEL:
pa @ The document is minutes of a special meeting of
13} the board of directors of the National Policy Forum which
(4] goes on for some six pages, folicwed by a one-page list of
t15) the board of directors of the National Policy Forum and how
118} they received notice of the meeting, and the final page,
(11 NPF-193, an affidavit of mailing of the notice of special
(18) mecting of the NPF board which had been prepared for Mr.
119} Denning's signature but which is unsigned on the document.
2] Mr. Denning, do you recall participating in this
(21 special meeting of the board of directors of the National
221 Pelicy Forum by telephone-well, you weren't necessarily on
{23] it by telephone, but somne people were participating by
{24} :c;;g;\onc on or about 5:00 p.m. Eastern Time, October 15,
1251 1

(25} until what [ have as Bates page 683, and [ don't know
* Page 239
{1 whether that came out on counsel's copy or not, but that's
21 the NPF balance sheet. Have you previously seen any of the
13 pages of Denning 13, up until the point of the balance
) sheet, before?
51  A: I've never seen the first two pages.
i  Q: From the materials starting with the balance sheet
M on Denning Exhibit 13, which 1 have as Bates page SIG-683,
18] have you secn the subsequent pages before?
@ A: I believe 've seen the document titled
1o “Commercial Credit Memorandum, October 12, pages 1 through
31} 5, which was part of the documentation backing up the
(12] transaction.
13 Q: Just to be clear, the pages you've just
(18] identified, that begins on the third page of Denning Exhibit
s 132

pie]  A: Right

117 @: And where do you believe you've seen that before?
(18] A: It's part of the documentation on the transaction.
(e Q: Is this a document the bank would have prepared?
200 A: Yes.

@1 @ And now, turning to the end of that document, so

122 after page 5 of the material you've just identified, and

{23 beginning with the balance sheet which says on the lower
124) Jeft-hand corner "Exhibit 1,” I'm asking you if you recali
[25) seeing what's marked on the lower left-hand corners as

Paga 237
1 A:Ide.
) . Q: Dgoyzu recall whe suggested that it was necessary
a1 for the d to have a special meeting?
@  A: 1belicve | did.
8 Q: Who did you have to communicate tha! to for the
1% meeting to be held, if anyone?
m A Haley Just the chairman of the board.
(¢  Q: Was the primary purpose of the mecting to get
{9 board apptoval to complete the loan transaction documents
1o} for the Young Brothers Development loan guaranty that we've
{11) been talking about most of the afternoon?
vz A: it was.
113 Q: Briefly on page S of Denning Exhibit 12, Bates
114 Number NPF-190, under “Election of Secretary-Treasuret,”
{151 there's an indication that the office of secretary-treasurer
{18} 'was vacant since no suceessot to Mr. Kenncth J. Hill had
{11 been noulinated or elected. And then the board proceeds to
'é) nominate and appoint Lyons Brown, Jr., as the secretary-
{sm treasurer. Do you recall when Ms. Hilt left the NPF?
2o A: 1believe in July "94.
211 Q: Do you recail whether he left voluntarily, or was
22 he asked to leave by someone at the NPF?
@ A: [do recall It was-After the report was issued,
[24) there was 3 general downsizing, and Ken left as part of
{251 _that.

Page 240
it; "Exhibit 1,” “Exhibit 2,” “Exhibit 3," "Exhibit 4, "Exhibit
2 5," and then the final page, which is a fax page which does
[ not have any exhibit identification on it on the lower left-
4] hand corner?
5 A:ldo.
©  Q: Atleast for Exhibits 1 through 5, as they're
11 identified here on Bares page 51G-683, which is the balance
® sheet, and ending on 687, which is the lower left-hand
@ corner Exhibit 5, entitled in bofd print "National Policy
pey Forum,” with a listing of months and pledges, was that
[11) materiai-by "that material” | mean Exhibits 1 through 5
{12 here in the Denning 13-provided to the bank?
(13)  A: I believe it was. ] believe it was appended (o0
[14] this document.
i1 &: Do you know about the final page, which is not in
16 sequential Bates number but SIG-231, whether that
{10 information was also provided to the bank at any point?
18  A: This is=l don't recall. it's a standard payabie
119 report format. It probably was. [ believe it was required.
1201 5o [ belicve it was provided to the bank.
@Y € Going back to the first page of Denning Exhibit
@3 13, understanding that you did not create this document and
(23 you're not responsible for the words in it, the heading
@4 "Nature of Business,” which is in the upper left-hand

25,_corney, the-1 guess the third item down-Do you sec where
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vy I'm referring on the document?
@ A ldo
t33 @: It says, “Nature of Business: Research affiliate
4 of Republican Nationai Commmittee.” Was it your belief, on
{5t or about the date of this exhibit, which is October 11,
® 1994, that the NPF was a rese¢arch affiliate of the RNC?
M A It was not.
@ @ Do you have any understanding as to where the bank
@ might have come up with that impression?
noy A Yes, [ think somebody had to fill in a blank and
(11 they filled it in, not knowing what they were talking about.
i1z Q: Turn to the next page of Denning Exhibit 13, about
113} haifway down the page, section "X," to the right-hand side
114 of the page where it says "Risk Rating justification.”" The
(1s] person preparing the documient says, "Excellent collateral
(16 quality, borrower shares top-level management Republican
(11 National Committee.” Gther than Mr. Barbour, are you aware
1ey of any other top-level management that was shared by the NPF
(19 and the RNC?
oy A: There were none.
211 Q: Turning to the next page of Denning Exhibit 13, on
1227 which the heading is "Commercial Credit Memorandum, National
231 Policy Forum, October 12, 1994,” under item I, "Borrower
{24) Description,” the first sentence identifies the NPF and says
1251 it was formed in May 1993 as an offshoot of the RNC Was it

i Page 244
| (1 coming in (o the coffers of the NPF?
| @ A: It is. Well, some donations were one check.
s Others were spread over a defined period of time. So it
®) varied. But typically, after 2 commitment was made, it was
15 forthcoming in the very near future,
&1 GQ: Procedurally, do you know what happened when Mr.
™ Barbour was given a check whete he cither made a
(8 solicitation or someone, as this paragraph indicates,
® actually wrote him a check at the meeting, what would happen
[0 to it once he came back swith it to the NPF?
(11 A: It was turned over to our controller and entered
12 onto the books.
13  Q: Do you know what process, if any, there was to
{14] then match, to Keep track of who had made the gledge, when
{'s] it had been received, the amnount, whether additional pledges
18] were being received, that sort of information?
b7t A: It was tracked by our fundraising department.
(te)  Q: The next sentence following the one we just read
' said, "While this time table muy hold true in the future-”
120) and I think that’s referring to the four- to six-week period
21 "-NPF’s data on collected pledges point 1o a longer
?2) collection process.” So 1 guess some period of time longer
123 than four to six weeks. Do you have an understanding as to
12¢) whether that starement that NPF's actual coilection process
251 prior to October 1 2th, 1994, took on average longer than

Page 242
'] Your understanding in mid-October 1994 that the NPF was an
3 offshoot of the RNC?
@ " A: Come on, counsel. Give me a break.
#j  Q: Canl interpret that to mean no™
{5 A: You can interpret it to mean "no.”
1 Q: Do you have any understanding as to where the
7 Signet Bank might have determined for itself that the NPF
is} was an offshoot of the RNC?
B A: Lhave no idea.
i1 Q: Turning to section 11, "Due Diligence, "B," a
161 guarantor in professional services,” directing your
{12) attention to the second sentence there, it says, "YBD USA is
{131 & wholly-gwned subsidiary of Young Brothers Development
i14] Company, Limited, YBD, 2 Hong Kong based organization.” Did
151 you know at the date of this document, Qctober 12, 1994,
{16! that Young Brothers Development USA was a wholly-owned
(1 subsidiary of the Hong Kong company Young Brothers
{181 Development Limited?
9 Ar Wed, let me answer it this way. | knew YBD USA
j201 was affiiated with a parent that was Hong Kong based. t
@1 think "wholly-owned subsidiary” has a legal connotation that
{221 | was not awarc of. But I'll add, I didn't care, being a
{23 501(cH(4).
2¢¢  Q: Turning to the next page, under "I1I, Risk
125 Assessment.” "A(1) Business Risk,” looking at the second

‘Page 245
11 four to six weeks?
@ A: No.As 1 said, normally the funds were
i1 forthcoming shordy after the commitroent was made, or when
#1 due. We didn’t have a payables problem, or a receivables
{51 problem.
(@ Q: Turning to the next paragraph, in the second
i M sentence, it says, "Analysis of their-" meaning the NPF's
l @ “wquarterly expense projections shows fixed quarterly cash
| 8 expenses before debt service of between 500 M,” which 1
fuc} presume means 500,000. Is that your understanding of that?
A Ttis.
lva  @: "-and 600,000, supported by collection of
bn:} existing pledges of between 270,000 and 50.000 per quarter.
‘{14 This gap berween ‘known revenue’ and fixed expenses is the
ii!S] essence of NPF's business risk. In a typical quarter, NPF's
{(16] new fundraising efforts must bring in sufficient funds to
j1471 bridge a gap of around $300,000 plus provide approximately
i8] 225,000 to service this credit facidity.”
it Just so I understand it, is the assessment that
1291 every quarter the NPF needed to raise approximately $500.000
if21] to fund all of its operating expenses and stay current on
,@ the obligations it was going to incur following the loan
‘123 guaranty by Young Brothers Devetopment?
‘41 A: In other words, you're asking me if | agree with
125) this analysis?

Page 242 !

(1 paragraph which begins with "Mr. Barbour's increased
2 availability-"
B A: Uhhuh,
@l Q: I'll just continue reading: “Beginning in
15} November of 1394, NPF expects to embark on 2 solicitation
61 program which will have Mr. Barbour visiting ten corporate
m prospects per month.” Is that an accurate reflection of the
121 plans of the NPF beginning in November of 1994 for Mr.
& Barbour's time or visits for fundraising activities?
no]  A: Yes, ] believe it is.
(111 Q: As far as you know, would the nuraber of visits,
112 ten per month, represent any change in the level of Mr.
13 Barbour's activity in fundraising?
14l A: 1 believe that's an increase over what he was able
115] to devole to it, at feast in the immediate past period. 1
['8] think €articr on he had devoted that much time, 4nd then
117 other commitments had taken over. And here he was
{18] committing to take it back up to this level.
st Q: Skipping one sentence, the following sentence
0 reads. “Although Mr. Barbour frequently comces Away from
21 these meetings with a check, NPF has projected most pledges
{22} to be collected within 2 four- to six-week period following
23 the mecting.” Again, given the time frame, mid-October of
24 1994, was that a generally accurate statement about the
2%;_period lapse between a pledge being made and the money

: Page 246
o (o @ I guess I'm trying to say. based on your

: 71 experience as the chicf operating officer, was that a
i 3 generaily correct statement for October (994, that the NPF
[ was going 1o need to rise approximately $500,000 per
5] quarter to stay current?

, 6 A: Including debt service?
i m @ Yes, I believe that's what theyTe saying in here.
@ A Okay, that'd be about right, [ would think. 1
| @ mean, I tank this analysis here is really faolty, but |

(] agree with your bottom line.
ity Q@ What do you disagree with in the analysis?

g A: [did it again. Well, you know. this analysis

(13 assumes a constant level of spending, when in fact it had
‘(18] dropped precipitously after we issued the repore. And [

{13 think these numbers are based on old data, for example. But
! ('8! without-You know, at this hour of the day and-I mean. [

17 haven't looked at these numbcers in Quite a while. That's

(18] about the best t can do. [ think 500,000 at that point in

[ns! time is probably too high, in face. I'm sorry, per quarter?

'1201 s that what it is?

27 G That's my understanding of what they're wrinng

.i22) about.

23 A Okay, Vll-{ can live with that.

‘287 Q: From October 1ith, '94, through the end of your
-(251_stay at the NPE do you know whether NPF was able 10 raise
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t1] approximately $500,000 per quarter, as hoped for, [ suppose,
i3 by Signet Bank? -
®  A: don’t know.The records are the records. 1
(4] mean, this is just-It's garbage-in-garbage-out. The bank
15] had to fill out a form, and [ don’t know where they got
{8 these numbers.
m  Q: Maybe [ can ask the question this way. Following
@ the loan guaranty and [ guess maybe then begining November
m 1, 1994, the next month, till the time you left the NPF in-

11q) | think it was October 19952 Is that vight?

ittt A: No,1was out of there well before that.

itz @ 'm sorry. I've completely forgottien the date,

it Was it June?

(t¢4  A: No, it was more like-! resigned in February or

1'st March.

g Q2 Okay, sorry, February or March. Do you recall

(17 whether the NPF continued to run a deficit for those four

_ ' months, five months, that you were stiil there following the

«- it9} loan guaranty?
3@ A Tdom't recall.

L@y Q: Turning the page to page 3 of Denning 13~and
= @7 really, f guess [ mean page 3 of the commercial credit

i 23 memorandum under number two, "Financial Statementand Cash
. [24] Flow Analysis," in the first sentence it says, “Since

- [25] conuncncing operations 16 months ago, NPF has operated with

Page 250
i (11 spreadsheet. I'm just interesied in understanding what some
1A of the categories mean. The sixth one down from the top
e says “Pledged Revenuc.” What was your understanding of what
l 14} pledged revenue represented at this time?
51 A: Hard commitments.
[/  G: And the next Category down, "Prospecting Revenue™
1 A: Those were projections of what could be raised in
81 those months, based on those commitments Haley had made frota
19 meetings. you know. | think there were-What was it? Ten
{10} meetings per month should result in that kind of revenue.
1 Q: And the next category down, “Total Anticipated
{12 Revenue.” (s that simply adding up the two categotics,
113 pledge revenue and prospecting revenue?
e A Yes.
(13 Q: I'd like to turn your attention 1o the next-to-
(18 last page of Denning Exhibit 13, which has in the lower
17 left-hand column "Exhibri¢ 5.”
(8 A: Yes.
(1m  G: And the columns across read “Number of Meetings,”
20, "Number of Pledges,” “Total Pledged,” "Average Pledge,” and
21 "Pledges Received.” And the dates run from July 1993
Z2 through September of '94, which would have becr the last
2% full month prior to October '94.The question | have is
{24 under the "Pledges Received” total, it’s slightly over $§2
125)_million; the “Totzl Pledged” is slightly over $3.4 million

Page 248
11 the guidance and funding of the RINC,” and then goes on to
@ list the steps. Do you agree with the statement in there
3 that the NPF aperated with the guidance and funding of the
u RNC?
i A: Absolutely not. 1 mean, you know, it's-1 don't
& agree with that.
m  Q: Turning towards the end of the second paragraph
@ within that section, the sentence states, "It is through
... (9 this increased level of fundraising that NPF will service
“-; [} this loan facility,” and I suppose that means the ioan
I11) guaranty payments that it was taking on.Is it a correct
11} statement that if the NPF were not successful in increasing
{131 its fundraising activity of gesting pledges to come in, that
114] it would continue to have trouble mecting its operating

{15] expenses?
us  A: Sure.
p1 Q: Is there any plan in place that you recall as of

1e) around this time about what the NPF could do to try and
119} ensure that it would be successful in meeting its  «

[20] obligations under the loans, under the Signet loan?

21 A: Other than what you referred to carlier, it's

221 captured [ think in part in there as Haley's commitment to
{23 increase his level of activity in that regard.

@4  Q: Turning to page 5 of this credit memorandum, under
125 the section "Financial Reporting™

Page 251
11 I guess we've talked a number-And you can break out a
1 calculator if you like, but you can take my representation
o) that the "Pledges Received” is about 59 percent of the toual
@) pledges.
15 [ think there's been testimony caclier today that
[ the NPF expected to receive 100 percent of alt monies
m pledged to it. Would that stifi be your testimmony, having
18) reviewed this document?
@ A: It would. You're trying to add apples and
{tap oranges. “Total Pledged” is not time dependent. "Amount
{t1 Received” is. That extra 1.4 million was probably due
1123 berween September of '94 and the end of "95, 1 would
(*3] suspect, because they don’t run it out.
(4 G Is there any place you could go to within the
1% National Policy Forum to find out when any pledged revenucs
(18 that had not been received were due in, and whether they in
17 fact came in ont that date?

ny A Yes.
s Q: Where?
2y A: The fundraising staff maintained those kinds of

121 records. So 1 could at any point in time anticipate revenue
22 by looking at when thosc pledges were due.

2  Q: Findlly, just urning to the last page of Denning

t24) Exkibit 13-just s0 counsel doesn’t get over-excited, |

125 _iinally meant Denning 13-the list of NPF aged payables,

Page 249
i A: I'm sorry, Roman V?
@  Q: Yes, "Financial Reporting,” a couple of sentences
) in it says. "Monthly report of pledge revenue activities to
{4 include-" and [ guess these are things that NPF is supposed
15! to provide Signet Bank on an ongoing basis, "Number of
st solicitation meetings, number and amount of new pledges
{1 received, forecast of timing of collection of new pledges,
i) and updated forecast of timing of collection of prior period
] pledges.”
i1oi  Who at NPF was-Well, first of all, is that an
{111 accurate statement of some, if not all, of the docurnentaticn
112 NPF was supposed to provide Signet Bank, as best you can
131 recollect?
14 A: Aslrecollect, that is 2 fair sammation of what
[t5} we were supposed (o provide.
18  Q: Who at the NPF was responsible for assembling and
(7 transmitting that ongoing information to Signet Bank.
na  A: [ believe Steve Walker was.
e Q: Was anyone other than Mr. Walker involved in that,
120) as far as you recail?
21 A: Well, probably the-1 mean, he would get that kind
2 of data from the fundraising staff.
23 Q: Ijust wanted to turn your attention to what is
24} marked in the lower left-hand corner as "Exhibit 3" which
125) is several pages further in, Denning 13.it'sa

Page 252

{2 faniliar’

™  A: Moncy we owe, over 90 days, aver 60, aver 30,

@  Q: And are those periods, do they correspond to any

(81 Jand of reporting periods, or is that just an casy way 16

16} keep track of things, by number of months?

1 A: It's just a standard accounting term and a

(8] standard format.

™  Q: Looking just a minute first at the over 90-day

(ro) column iz the left-hand side of the page of $1G-231, do you
{t1 have any idea what the $15,000-pius owed to Linda Long was
na for?

153 A: That's legal services.

4]  Q: Okay. Let me go over to the current section, the

1§ first entry, Todd Allen. And these are listed in descending
(t6) order, most amount to least amount, is that right?

{1} what are aged pavables, for those of us who aren’t as

i A: It appears so.

e Q: Do you know what services Mr.Allen had rendered?
(rey  A: [U's a printing company. )

@y @: What about the next eatry down, 5. Berkowiiz?

en  A: That's editorial services for the "Listening to

= America’ report and graphic layout.
@y  Is that zn cutside contractor or individual?
[24) Az Yes.

@sl @Q: The next one, McAdams?
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1 A: it's another service of some type. | just don't
i2) remember-1 temember the name, but 1 don’t remember what
13) exactly they did.
1 Q: Skipping CIGNA, P Robertson for $6,000-pius?
51 A: [ can tell you it's not Pat Robertson. That was
{8} your question, wasa't it?
m O I was thinking tiat.
® A Yes, I'll bet. It doesn't ring any bell at all.
© QO And one under Mr, or Ms. Robertson, for Fred
110 Volcansek in excess of $4,000. Do you recal]l what that
{11} amount was for?
na A ldom't.
1y Q: Docs the $4,000 correspond to the approximate
{14) amount of moncy Mr. Volcansck was supposed 1o receive undet
115; his contract with NPF?
08 A: No. [ suspect that it's, you know. that-what was
17 that?-149-85.1 suspect that's a travel reimbursement,
pét because ! think he traveled to Hong Kong on our behalf to
19y meet with Mr. Young. But I want to stress, I'm not sure. 1
201 don't know.,

24 Q: Thar's fine,
22 * MR. FRENKEL: Mark the next document-
23  MR. SPAEDER: Let me just nole, the time is 7:15.

124) It looks like you've got either a iot more documents than 1
(25)_had originally suspected, or you're going through them more

(1} promissory note? 1 will skip the signature page.
@ A: Hmm-hmm.
@ Q: The second paragraph talking about repayment and
[¢] it says, ten quarterly installments, each in the amount of
51 $151,000 commencing April 30, 1995, continuing on the last
181 day of each July, October, January and April thereafter,
1 through and including July 31, 1997, and the eleventh
18} installment in the amount of $190,000 payable cn October 31,
@ 1997, the maturity date of this note.
pey To your knowiedge, is that an accurate reflection
1113 of when the National Policy Forum had to make pa £5 On
(121 the loan guarantee that was conducted on October 13, 19942
3y A ltis.
4 Q: And the amounts are accurate?
51 A: Theyare.
(& Q: Just on the last page of Denning Deposition
1 Exhibii No. 14, is that your signziure, Daniel B. Denning,
1'8) Chizf Operating Officer?
e A:ltis.
2 MR, FRENKEL: We will mark the next exhibit as
{21} Denning Deposition Exhibit No. 15.
21  [Denning Deposition Exhibit
123 No. 15 was macked for
24 identification. ]
129 BY MR. FRENKEL:
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{1 slowly than [ would have predicted. You spent about 20
{2 minutes just on that bank {oan. | wonder whether v » ought
@ to just call it a night. I'm concerned that we may be nere
y til] 9:00 at this rate.
5 MR, FRENKEL: | think if you would give me ten~
#1 REPORTER: Do you want to go off the record?
m MR, FRENKEL: Oh, did you want that on the record,
#; Roger?

@ MR, SPAEDER: It doesn't matter to me either way.
o) MR, PERRY: Let's go off now.
i1} [Recess.}

121 MR. FRENKEL: We wilf mark this document as

131 Denning Deposition Exhibit No. 14 which begins Bates No.
(&) SIG-1009 and runs to 1011, [t is a litde bit of &

115} composite of the ordet has been reshuffled and it is $IG-999
1+61 through 1002, SIG-980 and 981, and SIG-782 and 783. [t is a
(i1 compaosite document but it's all relating 1o the Young

{8} Brothers loan,

119 {Denning Deposition Exhibit

20} No. 14 was marked for

{21) identification. }

{23 BY MR. FRENKEL:

231 Q: Mr. Denning, [ am not going to ask you to read

[2at through and review the document, but really just 2 general
12s1_question of that you know what has been marked as Denning

Fage 257
(1 G fam handing vou Denning Deposition Exhibit No. 15
@ which is 2 one-page document dated October 17, 1994, on the
@ letrerhead of Baker & Hostetler from Eric Geppert to Mr.
41 Denning and 2 CC, carbon copy 1o Mark Braden, and the Bates
15! Nos. NPF-E72.
® Do you recall receiving Denning Deposition Exhibit
1y No. 15, Mr. Denning?
B A: ldo.
m  0: In e first sentence following the, “Dear Dar”,
{10} it says, “Congratulations on making the Friday deadline for
{11] funding of the lozn.”
17 Do you recall if there was any sort of deadline
113 for making the loan or, [ guess, geiting the loan by the
114 NPF?

s A: No,not really.
8  Q: Do you know whether there was~
p#m A 1 think it was some kind of a technical deadline,

118) not in-house.

i1y @: Techpical in what sense?

201  A: No,only a deadline in the terms of getting all

[21} the paperwork. Everybody wanted to get it completed and the
{22 paperwork in order and the transaction complete. That’s

23} what | meant as opposed to if we didn’t do it by some date

[24] that the guarantor would pull out or the bank would pull cut
251 or we would pull out. That was, I don’t remember that to be
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i1l Deposition Exhibit No. 14 is? 1 the case.
@m A ldo. G It goes on to say, “Mr. Geppert looks forward 1o
3 Q: Whatis ie? fm discussing the governance structure and other issues that
w  A: IUs transactional documents that accompanied the ) surfaced during the foan process”, in that first paragraph.
& loan guarantee. {5 Do you recall what the governance strucgure and other issues
#  Q: And that’s your signature on the third page of {8 referred to might be?
m Denning Deposition Exhibit No. 14? M A: I think something arose about NPF's bylaws were-
o A [tis. 1 what is the word | want-difficult or it was hard 10 .
®  Q: If you could turn to the page labeled National (@ operate. Something about board meetings, 1 think and Eric
{101 Policy Forum authentication and incumbency certificate, 119 had some ideas on how we could, amendments to the bylaws
{11 Bates No. 51G-980, 111} that were going to clean up that process.
g Is that your signature where it says, Danicl B. (g1 @: Do you recall anything else?
i3 Denning, Chief Gperating Officer? i3 A: No. -
{144 3: Itis. o (1) l[’[?.e FRENKEL: Mark mxt exhibit, please.
08 : Do you recognize the signature below it? ns nning Deposition ibit
161 A: Ido. e 18 No. 16 was marked for
un  Q: Is that the signature of Steve Walker? 17 identification. )
na  A: 1believe it is. pe] BY MR. FRENKEL.
e G And the signature below that, are you famifiar (19 Q: I'm now handing you what has been marked as
120; with Ms. Van Rest's signature? 120) Denning Deposition Exhibii No. 16, 2 two.page document, NPF-
@11 A: Not really, not really. l{zu 197 and 198 are the Batecs Numbers sepresenting two checks
22 Q: Do you have any reason to doubt whether that is {221 from the National Policy Forum to the RNSEC on October 20th,
231 Ms.Van Rest's signature? 12y 1994,
2 A: No,Idon't. [24  Mr. Denning, how were the proceeds of the loan
@5 __Q: Turning two more pages lo the document fabefed !t25] guaraatee to be used by the Mational Policy Forum?
Miller Reporting Company, Inc. Min-U-Script® (45) Page 253 - Page 258
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it A: We were to repay our indebtedness in part 1o the
i RNC. .
@ O And do the checks reflected in Denning Deposition
14 Exhibit No. 16, were they payments made to the RNC to pay
& back loans the NPF had?
® A They were.
M  Q: Do you have any understanding as to why it was
1 necessary 10 write two checks to the RNC?
m A No,Idon't-
(9 MR. SPAEDER: The RNSEC.
' MR.FRENKEL: Yes, I agree that the Denning
{131 Deposition Exhibit No. 16, the payee in both pages of the
{13} docurnent is the RNSEC. | believe also that Mr. Denning's
e} earfier testimony is that he's not familiar with the entity
115) known as the RNSEC bux believes the monies to be going to
18 the NRC.
{'n  MR.SPAEDER: No. I think he said that he was not
1 clear on the precise accounts within the RNC.And he, 5o, [
. o think acinowledged that there might have been some legal
: - ey distinctions of which he was unaware.
“Z @y MR, FRENKEL: If I have mischaracterized your
- pa testimony ! apologize. | am sure your testimony is well
<. @n recorded in the record and I apologize to counsel if | have
2] misstated anything.
. @ BY MR. FRENNEL:
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I increased schedule or mectings and fundraising appeals which
{e were projected to resull in revenuce sufficient to service
13 debt and meet obligations.
@  O: Do you know whether it included any, of the plan
{57 referred to here, included any use of members of Congress 1o
6} raise funds for the NPF?
i A: Not that I'm aware of, no.
9 MRA. FRENKEL: Off the record for a second.
W (Recess.]
ity MR. FRENKEL: We are back on the record.
i1 We will mark this as the next exhibit, please.
1tz [Denning Deposition Exhibit
113y No. 18 was marked for
14 identification.]
115 BY MR. FRENKEL:
it @: While we were off the record, we marked as Denning
1171 Deposition Exhibit No. 18 a two-page exhibit which also has
{161 been used as Becker Deposition Exhibit No. 43.And itis a
po letter from Fred Volcansek, here identified as Fred
ey Volcansek, 5r., to Haley Bacbour, Chairman of the National
{2 Policy Forum and it is dated Wednesday, July 10, 1996, with
1221 carbon copies on the second page to Mr. Denniag and Don
=5 Fierce and a blind carbon copy to Ben Becker and Steve
'1o4] Richasds.
5)___ Turning to the second page of the Denning

i @ Do you know why-I think you may have just
=5 @ answered this and I'm soery if I just lost it in the
. @ shuffle~-why two checks were necessary?
) A llmve noideaatall,
1% Q: And do you know why payment was made (o the RNSEC?
® A: 1donct
m MR FRENKEL: We are going 1o mark the next
161 document as Denning Deposition Exhibit No. 17.
.- @ [Denning Deposition Exhibit
: . (1o No. 17 was marked for
© 1y identification.]
nz BY MR. FRENKEL:
3 Q: This document, Denning Deposition Exhibit No. 17
{14 starts with Bates page SIG-19 and the second page is SIG-2$
1150 which continues through SIG-29.
ve;  The first page of Denning Deposition Exhibit No.
(171 17 is on the letterhead of Arthur Andersen, LLP and has in
118) the lower left-hand corner of Denning Deposition Exhibit No.
19 17, it bears the date March 17, 1995, and locaon,
120) Washington, D.C.
211 And l don't intend to ask you detailed questions
{221 about Denning Deposition Exhibit No. 17 but generaliy, do
231 you kitow what Denning Depasition Exhibit No. 17 is?
241 Az Well, generally | was aware that this audit was
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11 Deposition Exhibit No. 13 first, do you recognize what
| (@ country that telephone number is from that Mr. Volcansek
’ @ has? [ just poticed thac is probably an international
@ number, do you have any idea what country that is?
st A: [ don't. He travelled extensively and it could
8 have been-he typically, you know, on a computer changed
M that depending on whete he was.
#  Q: And the third paragraph of Denning Deposition
sy Exhibit No. 18, Mr. Volcansek after exchanging some
{10} pleasantries says, ] called John Boiton, and Mr. Belion was
{11} the President of the National Policy Forum at that tirne, is
{121 that correct?
113 A: That's correct.
(41 3: And I guess, that time, meaning July 1596. About
115 the issue of closing out the NPF's financial obligation to
118} me, Fred Voicansek The NPF has not paid me the final
{171 payment of $5,000 duc in December of 1995, and then he goes
it6] on.1 have tricd to be patient since i recognize how
(19 difficult it has been for the NPF to raise money and [ do
[20] not want to make an issue of it. The §5,000 payment Mr.
[21) Volcansek is referring to, do you know what that was for?
12 A: Yes.1beljeve it was the payment that was part
23 of a series for fundraising assistance, the contract that
1241 NPF and Mr. Volcansck had entered into.

1251 under way. By the time this audit report was issued, | 25 Q: That's something you have testified about here
Page 261 Page 264
in don't believe | was COO any more. | believe [ had resigned (1] today, right?
{2} at this point in ime. 5o, I don't know that I cven saw @A A: Yes
@ this report when it was issued. @ Q: Im the next parageaph of Denning Deposition

# @ Was the audited financial statement part of the
(5! requirements of the loan guarantee or is that something that
%] the National Policy Forum did as 2 matter of course?
™ A: We did it as a matter of course.
{8} Now, this might be the first report we issued. Jt
® ‘was just coincident with the guarantee.
(o @ | just want to draw your attention to one
{11 statement on the second page of this document which is
113 headed, "Nationai Policy Forum notes to financial
19 statements, as of December 31, 1994, and 1993." Under
(1 heading number one, organization and in the sccond
'8 paragraph, the third sentence,
(161 It says, "Management of NPF believes it has
*71 developed a plan including formalizing the establishment of
18 a fundraising function to enabie NPF to fund its operations
19 and meet its mataring debt obligations.”
204 Do you know to what that is referring? | mean was
i29 there a plan in place a3 of the timec let's say you ieft the
@2 NPFE, different from the fundraising plans that had been in
123 place, oh, at any other lime you were at the NPF?
@4 A Yeah.ibelieve it is referring o what we
=sl_discussed carlier that of Mr. Barbour’s commitment (0 an

Exhibit No. 18 it says, I suggested to John Boiton that cven
though our contract has expired | was still trying 1o be
helpfui to NPF's causc through my continued efforts fo work

M with Ambrous Young.
@  Did you have any understanding that Mr.Volcansek
@ was continuing to solicit funds from Mr. Young?
pe A: No.
@ Do you-
13 A Well, I'm sorry, go ahead.
(1% O I'm sorry, you were going to clarify your answer?
iéj  A: No. He was not urying to raise additional money
us) from Young.

Q: Do you know what he is referring to then by, his
continued efforis to work with Ambrous Young?
s A: | think at that point in time-bear in mind,
(19 please, i've been gone for over a year-Haley was hopeful
200 that Ambrous Young would-
't MR. SPAEDEA: Let me just interrupt now. You can
izz) certainly answer the question but bear in mind that you are
I3 under cath and you're being asked what you know, not wihut-
[24] and try to confing your answer to what you know, or. if you
ips_don’t know and you're just making it up, tell counsel you're

16)
)
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11) making it up so we are ali clear on the subject.
@1 Q: What was your understanding about what Mr. Barbour
{3] may or may not have known=! am sorry, I didn't quitc, [
14} tost track a littte bit of your answer,
B At [ have, too. Let mc find the reference again.
1  Q: IC's the fourth paragraph to the first-
M A Yes.[don't know what Fred was doing at this
i8] point in time, but [ am fairly certain he was not trying to
® raise additional money from Mr. Young.
o & You mentioned you'd already been gone from the NPF
{11 for over a year, do you have any understanding why Mr.
113 Volcansek sent you a carhon copy of this letter?
(11 A: Well, as 1 explained carly in the day, we were
114y friends and he was distressed about this and 1 think he
s} faxed me a copy there to let me know what was going on.
pel  Q: In the next paragraph Mr. Volcansek continues, [
1171 have never asked for any money except for the six §5,000
'8j payments which were in accordance with ourwrittenagreement
(191 of July 13, 1995, and that which oniy one remains.
720t For my efforts with Ambrous Young you know that I
1 have only requested onc of your limited “pairs of Reagan
2z} cufflinks™.
23 A: There it is in writing.
251 Q: That's right. Do you know what Mr. Volcansek is
1251_referring to by the written agreement of July 13, 19957

CONFIDENTIAL
; L

Page 268
7] ¢hairman of the RNC, Have you had a chance to review the
(1 whole letter and havé you ever seen this letter before?

'

i
!
I
!

m A Yes.
] Q: When did you sce it other than this deposition?
151 A: If 1 recall Mr. Volcansek, | believe it was Mr.

@ Volcansek, sent me a copy of this at about this time. And
m by that, [ mean during September of 1996.
@  Q: In Denning Deposition Exhibit No. 19, Mr. Richards
(@ sets out his reccllection of the events concerning the
(10 approach to Ambtrous Young to guarantee the loan to the
{111 National Policy Forum and subsequent events.
113 MR. PERAY: I'm sorry to interrupt your
{13 questioning, | know it's not good form, but et me just note
1+4) for the record that ! object to the extent that you
{1s) characterize this letter as accurately reflecting Mr.
(+6] Richards’ recollection of the events at issue and please

{'1 proceed.

e BY MR, FRENKEL:

](m G As you jeviewed the letter, does Your recollection

201 of the events concerning the loan guarantee by Young

1 Brothers Development agree with that of the views of Mr.

22 Richards as set out in Denning Deposition Exhibit No. 19?
A: No.

@29  MA. SPAEDER: | was going to cbject. ] believe as

(2s;_a matter of interrogation form, it's really not appropriate
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{1 A: Ithink he's referring to the agreement [ just
4 referred to, the contract between NPF and 2 Mr. Volcansek
13 for fundraising assistance.
# @ Do you think his date is wrong, in that, [ mean
15 you were gone at that point and [ believed you had testified
15 that you had cntered the contract with Mr. Volcansek or
M whilc you were at the NPF the contract was entered into with
{91 Mr.Volcansek.
o A: I'm sorry, [ could be wrong about that. I was
oy aware of it, whether [ actually signed, 1 don’t remember.
111 And according to this, [ didn't, if that date is accutate.
11731 Q: Does the amount Mr. Volcansek cite sound about
(13 right to you, $5,000, six payments of $5,000 was what he was
114} suppdsed to receive from the NPF?
ps) A: Sounds right.
1ts; @ Was it your understanding that each of the
{171 payvments represented his work for one month’s cffort on
18] behalf of the NBPF?
it A: Yos. .
0 Q: Is it your understanding that the NPF got its
{211 money’'s worth from Mr. Volcansek's efforts?
221 A: Yes. [ think that’s fair to say to the extent [
12y know about it. I know he was successful on a couple of
24] occasions.
sl ___MA. FRENKEL: Mark this as Denning Depaosition
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1] to ask a witness who does not purport (o be a first-hand
@ observer of all the events, who did not author the document,
! 13 who did not receive the docutnent o testify about the
! 4 document.

i The probative value of Mr. Denning's testimony

(@ about a letter written in September of 1996 by Mr. Richards
1 strikes me as so far attenuated from the first-hand sources
® of information about the transactions at issue, including

@9 Mr. Barbour, himself, Mr. Richards, and others with personal
16 knowledge it is like asking you or me about what we think
{171 about the transaction based upon our knowledge.
i1y 1 guess § caa't stop you from asking the withess
(1% about it, but it seems to me that it really can't advance
114] the committee’s inquiry very much o ask Mr. Denning's
'1's] opinion about what’s in this letter.

81 1 also have, as an aside, a loose docurnent before
17 me and I-

g MR, FRENKEL: Yes, that is not being used or itis

{19) another copy of something else.

E MRA. SPAEDER: That's not part of any exhibir?
(2 MRA. FRENKEL: No, it's not,

‘2m  MR. SPAEDER: Ckay, | have said my piece.
12 BY MR, FRENKEL:
‘2q  @: Turning to the fourth paragraph of Denning

/25 _Deposition Exhibit No. 19, Mr. Richards states in the letter
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1 Exhibit No. 19, the final exhibit.
1 [Denning Deposition Exhibit
{3 No. 19 was marked for
14} identification.}
151 BY MR. FRENKEL:
# Qs Before I get into Denning Deposition Exhibit No.
in 19.just one area of questioning. From the time of the loan
{8 guarantee in October of 1994 until the time you left the
191 National Policy Forum, did National Policy Forum have to get
{10 additional loan funding from the RNC, as far as you know?
111y A: [ don't believe it did.
a1 Q: Do you know what, subsequent to your leaving,
113) whether there came a time where the NPF needed additional
14} loans from the RNC to continue?
nsp A: Idon't.
11e7 Q@ Now, we will rurn 1o Denning Deposition £xhibit
17 No. 19, which has previously been marked as Becker
ve; Deposition Exhibit No. 1.1t is 2 three-pags letter dated
119} Sepicmber 17, 1996.
120 MR, PERRY: Let me noic for the record there is no
{21 indication o here that Mr. Denning wouid have received this
27 letter.
31 MR. FRENKEL: That's correct.
29 BY MA. FRENKEL:
st __Q: Itis from Richard Richatds to Haley Barbour, the

Page 270
(1} that prior to the elections of 1994 he was asked by Fred
@ Volcansek to help facilitate a foan in excess of $2 muilion
! to assist the RNC in replacing hard moncey at the Forum with
4} soft money so that the hard doilars could be used to help
{5t pick up 60 targeted House seats.
@ Do you have any recollection of whether at any
M time during the consideration of the Young Brothers loan
] guarantee you heard any discussion about hard money and soft
% money as it refated to the loan?
o A: Neo.ldid not. .
i Q: Do you recall anyone else having a discussion
_lnz: about hard and soft money as it rclated to the loan?
{13 A: No.
i4  @: The finai paragraph on that page, page 1 of
ips) Denning Depos“:ﬁons?xl;ﬁbil No. 19, talks about a fund
‘rer weansfer from Hong Kong to Young Brothers USA, the Florida
(¢} corporaticn, then it says, shostly after the loan was made,
i{14] you, mmeaning Mr. Barbour, journeyed to Hong Kong to approach
118} Mr, Young for the first time about the question of
120 forgiveness of the loan. )
211 Were you awarc of any conversations Mr. Barbour
iz mighs have had with Mr. Young about forgiving the loan to
12y the NPP?
2y A: | became aware of Haley's interest in forgiveness
1251_of alf or part of the note sometime in carly 1995 I'm not
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1y sure when his trip was which Mr. Richards refers to0. The
i3 Fus;sgt6 time [ became aware of it was very late 1995 or early
#) 1996.
¢  Q: What do you recall ti:e discussions were?
isi  A: That Haley was hopeful that Mr. Young would agree
19 to forgive all or part of the obligation.
m O Do you recall what arguments or suggestions Mir.
) Barbour was going to advance to Mr. Young to persuade him to
s forgive all or part of the loan to the Nationat Policy
10y Forum, if any?
*17 Az What arguments he was going to present. No, not
112 reaily. 1 mean he, no.
13 Qs On the second page of Denning Deposition Exhibit
{14 No. 19, in the first full paragraph on the page, it includes
t15} a discussion of a trip Mr. Barbour was to take to China, do
[16) you have any knowiedge about Mr. Backour's trip to China
117 including what the purpose might have been?
;. s} MA, PERRY: Lt me, in connection with that last
- [19] quesHON, just Tencw my previous objection when [ earlier
" f20) interrupted your first question about this letter.
: @211 BY MR, FRENKEL:
.22 Q: Do you need to hear the question again?
@ A: Yes, I'm sorty, wouid you?
Ry MR, FRENKEL: Could you re-read it, please?

Page 271

It

®

!
{ i Q: Do you have any understanding as to why you were
3 consuled?
3  A: Atthat point in time, | was still physically at
(4 NPF even though 1 was no longer chicf operating officer, and
51 1 guess being there | was the most knowledge about Mr. Young
18 and the situation with him. And that's why ! was consulted.
™M And | was aware of Haley's interest in getting all or part
{#) of that loan forgiven and ! think and I was, you know, the
# onc with the history with Mr.Volcansek who was in
(16, communication with Mr. Young a* the time. And, so, my role
{11} was to kind of wanslate between the two groups in terms of
*z the itincrary.
3  Q: Do [ understand that when you resigned at the
{14) chief operating officer of NPF, was there still 2 period
{t5] where you stayed at the NPF without the title? [ guess |
[ just didn't quite understand your
0 A: Yeah.
|;m| Q: [ guess how long was that period of time?
et A: About three or four months.
2oy Q: What were your duties or responsibifities during
[21} that time?
B2 A: | was really, most of the tune, concentrating on
@3 what 1 was going to do next, finding another job.And then
24j there was the normal transition kinds of things, cican up,

Paga 274

.:: s} _[The Reporter read back the requested portion of

= ) the record.}
. ! (@ BY MR. FRENKEL:
= ®m Q@ Doyou have any knowledge about the purpose of the
. [ tip to China?
¢ @ A I'm confused on which trip we're talking about
i [8) now.There was the one we discussed earlier.
1 @ The trip to Hong Kong, is chat what you're
18 referring to?
<@ A Well, the Seoul was on the itinerary and wherever
i Doy else.
f1in  Q: The September 19957
127 A: Yes, ! think that sounds about right. Is this a2
(13) second trip?
(4  MRA. PERRY: I'my sorry, I'm1 having 2 problemt hece
1151 because 1 think it is appropriate to ask him what, if
(18 anything, he knows from conversations with Mr. Barbour or
{11 anybody else but having him read a letter that he didin't
{re] have any involvement in and thac, you know, I have made an
t1s} objection to, and | want to restate that, is potentially
o} misleading. And to the extent you try o link your
{21] questions to statements in that letter, or independent of
122 his knowledge [ think you have a problem in the form of the
{23) question.
24 MR, FRENKEL: Your objection as to form is noted.
25] BY MA. FRENKEL:

©s]_you know, on pending issues but I turned over all my active
° Page 275
(11 responsibilitivs pretty quickly to Bolton and to Jackie
2 Sanders.
@  Q: When you feft the National Policy Forum for good,
@1 1 guess after that three or four month period, were you
(5 confident that the NPF was going to be able to make the loan
(& paymentis on the loan guarantee from Young Brothers
1 Development Company?
™ A: Weil, | don’t I'm not sure [ was confident. The
9 payments were being made and 1 can't project out beyond, you
ita] know, what | saw at the time. They were abie to make them
{11 as of the time { feft.
1ta Q@ Just the next paragraph down, said, as the
(13} payments became due, we then requested forgiveness of
14 individual payments, the Birst of which, M. Young refused
fi1s1 but agreed to skip the payment, pay the interest and put the
lt161 payment on the back side of the loan, which he did.
171 Do you have any knowiedge abous that, were you
(1a) still at the NPF when any loan payments were rearfanged?
s A: No, [ don't belicve so. § don’t recali reslly but
'fop that didn't ring any beil with me.
21 Q: During your time at the NPF, did you become aware
1221 of any activity that in your reind would have jeopardized a
23 S01(cA4) status of the NPF?
4 A: There were, ithere were, no. [ mean we worked to
1257 avoid those kind of situations.

Page 273
(1 Q: I guess the question still goes, what, if
12 anything, did you know, I mezan do you know about any other
{3 trip to China other than one that might have occurred in or
@ around September 19957
1 A Well, this letter ralks about what appears to be a
18] second trip to China.And I believe that one, [ believe I'm
7 aware of a second trip but the timing is what ['m stumbling
{6 on here. I'm not sure what they're referring to here.
@ There could have been a second trip in maybe January of
110) 1995. Or maybe a little Iater.
(1 Q: How did you come ro learn of a second trip, if cne
152} took place, to China?
19 A: [ received a fax or an invitation to a meeting to
{141 help plan part of the itinerary, | remember that.And [
(151 prodably was aware of it as well through Mr. Volcans=k.
ns  Q: Do you recall who sent you the invitation
¥ pasticipate in planning the itinerary?
18 A: Ed Rogers.
pe;  Q: Was Mr. Rogers working for Mr. Barbour at that
{201 point as far as you knew?
R4 3: No, he was not.
2] : Do you have any special experience or expertise in
[0 Asia that you would be expected to be consulted about
124} ph:ni:‘lg an itinerary to the Far East or China?
[él LN
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(1 M. FRENKEL: [ don't have any further questions
(@ at this time.The only thing 1 wouid do is reiterate the
13 document request | made on the record already to Mr. Spaeder
| ) and ask you 1o review them and produce them.
5 MR.PERRY: I have one question as a point of

t¢l clarification.

m BY MR. PERRY:

®  Q: Onz couple of occasions, today, during this long

191 «ay. you used a metaphor of a brick wall and | think on one
(10! of those occasions you used this metaphor, that metaphor
"1 when you were referring to the relationship, if any, between
*21 the RNC and NPE would you explain what you meaant by that?
A We made a concerted effort to keep NPF free of
pat influence with the RNG, itself. And restricted staff access
{151 aver there 23 did Haley with his RNC hat on restrict access
{161 the other way, from the RNC to us.
#71  And it was ceally, you know, once the pattern was
118} established, our independence, [ have to say, was pretty,
9 was very well maintained. We weren't pressured or directed
it201 to take 2 particular position as far as I'm aware of, at
'@ least during the time [ was in charge.
@ That's what it meant.
‘w3 Q: I apologize, one further question. Yes, [ think
frztl you used the metaphor the brick wall to address an issue
'28] that's briefty addressed in Denning Deposition Exhibit No. |
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{1 and let me read the sentence, it should be clearly
(2} understood that financiai contributions or financial
13 assistance must not dictate final policy determinations.
Wl Is that sentence | read an accurate reflection of
15 the policy of the National Policy Forum?
® A Yes,
M MA. FRENKEL: May I just ask a clarification, as
™ of the time the document was written? i
® 8Y MR, PEARY: |
oy Q: As of the time the docutnent was wriiten?
[y A: [don't recall the date on that but that was the
117 policy not ondy that we cstablished but that we maintained
113 the entire time | was there and it's my belief that it was
114 in place even prior to my arrival.
itsi  MA. PERAY: | have nothing further at this point.
el MR, FRENKEL: [ have no redirect. | just want to
{t7 thank you, I'm sure both on my behalf and of the minority
118 and on behalf of Mr. Perry and the majority for your coming
{191 herc today and spending a long, long, long day answering
r20) questions. I think you've been extremely cooperative and
re answered questions fully and to the best of your ability and
{221 we thank you for coming down here and doing that.
23 MR. SPAEDER: Let me reflect that the ime is 8
{24y o'clock p.m., and | believe this deposition began at 9:30
(25}_with approximately a $5 minute lunch break, so, apart from
Page 278
{11 the few bathroom breaks, I think the mathemazticians can
21 compuic the amount of time that Mr. Denning has spent in an
3 effort to accommodate the committee’s subpoena for his oral
{4 testimony today.
5 -~ That's all | have.
wi  MR. FRENKEL: Off the record.
m [Whercupon, at 8:00 p.m., the deposition was
. 81 adjourncd.]
: %
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